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This Prospectus is dated 09th November 2021

RESPONSIBILITY FOR THE CONTENT OF THE PROSPECTUS
This Prospectus has been prepared from the information provided by Capital Alliance Limited hereinafter sometimes 
referred to as “CALT”/the “Company”, and from sources available to the public. The Directors of the Company, collectively 
and individually, having made all reasonable enquiries confirm to the Managers and Financial Advisors to the Offer, that 
to the best of their knowledge and belief, that this Prospectus contains all information with respect to the Company, 
which is material in the context of the Offer for Subscription; that the information contained herein is true and correct 
in all material respects and is not misleading; that there are no other material facts, the omission of which would, make 
any statement contained herein misleading; that the opinions and intentions expressed herein are honestly held and 
have been reached after considering all relevant circumstances and are based on reasonable assumptions. 

Capital Alliance Limited accepts responsibility for the information contained in this Prospectus. While Capital Alliance 
Limited has taken reasonable care to ensure full and fair disclosure of information, it does not assume any responsibility 
for any investment decisions made by investors based on information contained herein. In making an investment 
decision, prospective investors must rely on their own examination and assessments of the Company including the 
risks involved.

No person is authorized to give any information or make any representation not contained in this prospectus and if 
given or made any such information and representation must not be relied upon as having been authorized by the 
Company.

If there is any inconsistency between the content in the Prospectus and the CSE Listing Rules, the CSE Listing Rules 
will prevail.

The delivery of this Prospectus shall not under any circumstances constitute a 
representation or create any implication or suggestion that there has been no 
material change in the affairs of the Company since the date of this Prospectus. 
If any such material change occurs, the same will be immediately notified by the 

Company via a market announcement to the Colombo Stock Exchange (“CSE”).

If you are in any doubt regarding the contents of this Prospectus or if you require 
any advice in this regard, you should consult a Lawyer, Managers and Financial 

Advisors to the Offer or any other Professional Advisor.

The CSE has taken reasonable care to ensure full and fair disclosure of information 
in this Prospectus. However, the CSE assumes no responsibility for the accuracy of 
the statements made, opinions expressed or reports included in this Prospectus. 
Moreover, the CSE does not regulate the pricing of the Shares which is decided 

solely by the Company



2  | CAPITAL ALLIANCE LIMITED | Initial Public Offering

All Applicants (both resident and non-resident) should indicate their respective 
National Identity Card (NIC) number or Company Registration Number or Passport 
Number as the case may be in the Application Form. Individual resident Applicants 
should indicate their passport number in the Application Form only if they do not 

have an NIC number.

As per the Directive of the SEC made under Circular No. 08/2010 dated November 
22, 2010 and Circular No. 13/2010 issued by the CDS dated November 30, 2010, all 
Shares allotted shall be directly uploaded to the CDS. All Applicants should indicate 

their CDS account number in the Application Form. 

Applicants who do not have a CDS account are advised to open a valid CDS account 
prior to making the Application, in order to facilitate the uploading of issued Shares 

to the CDS.

APPLICATIONS WHICH DO NOT CARRY A CDS ACCOUNT NUMBER, OR WHICH 
INDICATE AN INCORRECT/INACCURATE CDS ACCOUNT NUMBER SHALL BE 

REJECTED AND NO ISSUE WILL BE MADE.

THE ALLOTTED SHARES SHALL BE CREDITED TO THE APPLICANT’S CDS ACCOUNT 
AS INDICATED IN THE APPLICATION FORM. 

PLEASE NOTE THAT SHARE CERTIFICATES SHALL NOT BE ISSUED.

You may open a CDS account through any Member/Trading Member of the CSE 
as set out in Annexure 5 or through any Custodian Bank as set out in Annexure 6 
of this Prospectus. You can also open a CDS account through the ‘CSE Mobile App’. 
The CSE mobile application can be downloaded from the Apple App Store (For 

Apple iOS Users) or the Google Play Store (For Google Android Users).
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REGISTRATION OF THE PROSPECTUS
A copy of this Prospectus has been delivered to the Registrar General of Companies in Sri Lanka for registration. The 
following documents were also attached to the copy of the Prospectus delivered to the Registrar General of Companies.

1.	 The written consent of the Managers and Financial Advisors to the Issue
The Managers and Financial Advisors to the Issue have given and have not before the delivery of a copy of the 
Prospectus for registration withdrawn their written consent for the inclusion of their name as Managers and 
Financial Advisors to the Issue and for the inclusion of their statements/declarations in the form in which it is 
included in the Prospectus.

2.	 The written consent of the Registrars to the Issue
The Registrars to the Issue have given and have not before the delivery of a copy of the Prospectus for registration 
withdrawn their written consent for the inclusion of their name as Registrars to the Issue in the Prospectus.

3.	 The written consent of the Auditors and Reporting Accountants to the Company and the 
Issue
The Auditors and Reporting Accountants to the Company and the Issue have given and have not before the 
delivery of a copy of the Prospectus for registration withdrawn their written consent for the inclusion of their 
name as Auditors and Reporting Accountants to the Company and the Issue and for the inclusion of their report/
statements in the form and context in which it included in the Prospectus.

4.	 The written consent of the Lawyers to the Issue
The Lawyers to the Issue have given and have not before the delivery of a copy of the Prospectus for registration 
withdrawn their written consent for the inclusion of their name as Lawyers to the Issue in the Prospectus.

5.	 The written consent of the Bankers to the Company and the Issue
The Bankers to the Company and the Issue have given and have not before the delivery of a copy of the Prospectus 
for registration withdrawn their written consent for the inclusion of their name as Bankers to the Company and 
the Issue in the Prospectus.

6.	 The written consent of the Company Secretaries
The Company Secretaries have given and has not before the delivery of a copy of the Prospectus for registration 
withdrawn their written consent for the inclusion of their name as Company Secretary in the Prospectus.

7.	 The written consent of the Independent Valuers to the Issue
The Independent Valuers have given and has not before the delivery of a copy of the Prospectus for registration 
withdrawn their written consent for the inclusion of their name as Independent Valuers to the Issue in the 
Prospectus.

8.	 The Declarations by the Directors
A declaration made by each of the directors of the Company confirming that each of them have read the provisions 
of the Companies’ Act relating to the Offer of the Prospectus and that those provisions have been complied with.

Representation
No person is authorized to give any information or make any representation not contained in this Prospectus and if 
given or made, any such information or representation must not be relied upon as having been authorized by the 
Company.
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Registration of the Prospectus in jurisdictions outside Sri Lanka
This Prospectus has not been registered with any authority outside of Sri Lanka. Non-resident investors may be affected 
by the laws of the jurisdictions of their residence. Such investors are responsible to comply with the laws relevant to the 
country of residence and the laws of Sri Lanka, when making their investment.

Forward Looking Statements
Any statements included in this Prospectus that are not statements of historical fact constitute “Forward Looking 
Statements”. These can be identified by the use of forward-looking terms such as “expect”, “anticipate”, “intend”, “may”, 
“plan to”, “believe”, “could” and similar terms or variations of such terms. However, these words are not the exclusive 
means of identifying Forward Looking Statements. As such, all statements pertaining to expected financial position, 
business strategy, plans and prospects of the Company are classified as Forward-Looking Statements.

Such Forward Looking Statements involve known and unknown risks, uncertainties and other factors including but 
not limited to regulatory changes in the sectors in which the Company operates and its ability to respond to them, the 
Company’s ability to successfully adapt to technological changes, exposure to market risks, general economic and fiscal 
policies of Sri Lanka, inflationary pressures, the performance of financial markets both globally and locally, changes in 
domestic and foreign laws, regulation of taxes and changes in competition in the industry and further uncertainties 
that may or may not be in the control of the Company.

Such factors may cause actual results, performance and achievements to materially differ from any future results, 
performance or achievements expressed or implied by Forward Looking Statements herein. Forward Looking 
Statements are also based on numerous assumptions regarding the Company’s present and future business strategies 
and the environment in which the Company will operate in the future.

Given the risks and uncertainties that may cause the Company’s actual future results, performance or achievements to 
materially differ from that expected, expressed or implied by Forward Looking Statements in this Prospectus, investors 
are advised not to place sole reliance on such statements.

Investment Considerations
It is important that this Prospectus is read carefully prior to making an investment decision. For information concerning 
certain risk factors, which should be considered by prospective investors, see Future Strategies, Assumptions associated 
with the future strategies and Risks associated with the future strategies in Sections 3.11, 3.11.1 and 3.11.2 respectively.

Presentation of Currency Information and other Numerical Data
The financial statements of the Company and currency values of economic data or industry data in a local context will 
be expressed in Sri Lanka Rupees. Reference in the Prospectus to “LKR”, “Rupees” and “Rs.” are reference to the local 
currency of Sri Lanka. Reference to “USD” is with reference to the United States Dollars, the official currency of the 
United States of America.

Certain numerical figures in the Prospectus have been subject to rounding off adjustments; accordingly, numerical 
figures shown as totals in certain tables may not be an arithmetic aggregation of the figures that precede them.

Presentation of Macroeconomic and Industry Data
Economic and Industry data used throughout this Prospectus are derived from the Central Bank of Sri Lanka and 
various other industry data sources, which the Company believes to be reliable, but the accuracy and completeness of 
that information is not guaranteed. Similarly, industry surveys and other publications, while believed to be reliable, have 
not been independently verified and neither the Company nor the Managers and Financial Advisors to the Offer make 
any representation as to the accuracy of that information.
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SALIENT FEATURES OF THE OFFER AT A GLANCE

Company Capital Alliance Limited

Total Number of Shares to be Issued Forty-One Million One Hundred and Seventy-Seven Thousand Two 
Hundred and Thirty-Six (41,177,236) Ordinary Voting Shares

Share Issue Price LKR 10.00 per Share

Amount to be Raised LKR 411,772,360

Minimum Subscription per Application Minimum subscription per Application is 100 Shares. Applications 
exceeding the minimum subscription should be in multiples of 100 
Shares

Minimum subscription of 100 Shares will be allotted to each 
successful Applicant

Issue Opening Date 25th November 2021

Issue Closing Date 14th December 2021

Earliest Closing Date 25th November 2021

Basis of Allotment As described in Section 1.9 of this Prospectus

CSE Listing To be listed on the Diri Savi Board of the CSE, subject to compliance 
with the CSE Listing Rules and the SEC Directives (as applicable)
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CORPORATE INFORMATION

Company Capital Alliance Limited

Date of Incorporation 10 August 2000

Place of Incorporation Colombo, Sri Lanka

Legal Form of the Company The Company is a Primary Dealer authorised by the Central Bank of Sri Lanka.

Incorporated in Sri Lanka on 10th August 2000 as a public limited company 
under the provisions of the Companies Act No. 17 of 1982 and re-registered 
on 03 September 2008 as a Public Limited Company under the provisions 
of Companies Act No. 7 of 2007

Authority of Incorporation: Registrar of Companies (ROC), Colombo

Company Registration Number PB 554

Registered Office and Current 
Place of Business

Capital Alliance Limited

Level 05, Millennium House,

46/58, Nawam Mawatha,

Colombo 02

Board of Directors Mr. Dinesh Ajit De Zoysa  
– Chairman – Non-Executive Non-Independent Director

Mr. Widanalage Ajith Terence Fernando  
– Executive Director

Mr. Rajadurai James Arasaratnam  
– Non-Executive Non-Independent Director

Mr. Conganige Sextus Roland Sanjeewa Anthony  
– Non-Executive Non-Independent Director

Ms. Aloka Irudiyani Chathurangani Nandasena  
– Non-Executive Independent Director

Ms. Koruwage Aruni Dharshika Siriwardene  
– Non-Executive Independent Director

Credit Rating of Entity [SL]A- (stable) by ICRA Lanka Limited1 

Company Secretaries S S P Corporate Services (Private) Limited

101, Inner Flower Road,

Colombo 03.

Tel: +94 11 257 3485

Fax: +94 11 257 3609

Auditors to the Company                                      KPMG Chartered Accountants

32A, Sir Mohamed Macan Markar Mawatha,

Colombo 03.

Tel: +94 11 542 6426

Fax: +94 11 244 5872

Bankers to the Company Seylan Bank PLC

Seylan Towers,

No. 90, Galle Road, 

Colombo 03.

Tel: +94 11 245 6789

Fax: +94 11 245 6456

1 https://www.icralanka.com/rationale/icra-lanka-reaffirms-the-issuer-rating-of-sla-for-capital-alliance-limited-2/
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Managers and Financial Advisors 
to the Issue

Capital Alliance Partners Limited

Level 5, “Millennium House”, 

46/58, Nawam Mawatha, 

Colombo 02.

Tel: +94 11 231 7777

Fax: +94 11 231 7788

Legal Advisors and Lawyers  
to the Issue     

D. L. & F. De Saram

Attorneys-at-Law

No. 47, C.W.W. Kannangara Mawatha (Alexander Place),

Colombo 07.

Tel: +94 11 269 5782

Fax: +94 11 269 5410

Auditors and Reporting 
Accountants to the Issue

KPMG Chartered Accountants

32A, Sir Mohamed Macan Markar Mawatha,

Colombo 03.

Tel: +94 11 5426 426

Fax: +94 11 244 5872

Registrars to the Issue S S P Corporate Services (Private) Limited

101, Inner Flower Road,

Colombo 03.

Tel: +94 11 257 3485

Fax: +94 11 257 3609

Independent Valuer to the Issue Ernst & Young Transaction Advisory Services (Private) Limited

201, De Saram Place,

Colombo 10.

Tel: +94 11 246 3500

Fax: +94 11 269 7369

Bankers to the Issue Seylan Bank PLC

Seylan Towers,

No. 90, Galle Road, 

Colombo 03.

Tel: +94 11 245 6789

Fax: +94 11 245 6456
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GLOSSARY OF TERMS AND ABBREVIATIONS

% Percentage

Applicant/s Any investor who submits an Application Form under this Prospectus

Application Form, Application The Application Form that constitutes part of this Prospectus through which the 
investors may apply for the Shares

Articles of Association Articles of Association of Capital Alliance Limited

AWPLR Average Weighted Prime Lending Rate

Bn Billions

CBSL Central Bank of Sri Lanka

CDS Central Depository System (Private) Limited

CEFTS Common Electronic Fund Transfer Switch

CEO Chief Executive Officer

Companies Act Companies Act No. 07 of 2007 (as amended)

Company, CALT Capital Alliance Limited

Core Capital The Tier 1 capital as defined in the Local Treasury Bills (Primary Dealers) 
Regulations No. 01 of 2009 as amended from time to time and Registered Stock 
and Securities (Primary Dealer) Regulations No. 01 of 2009, as amended from 
time to time

CSE Colombo Stock Exchange

Directors The Directors for the time being of the Company, unless otherwise stated

EPS Earnings Per Share

Foreign Investors Citizens of Sri Lanka who are resident outside Sri Lanka and above 18 years of 
age;

Corporate bodies incorporated or established outside Sri Lanka; 

Foreign citizens above 18 years of age (irrespective of whether they are resident 
in Sri Lanka or overseas);

Regional and country funds approved by the SEC

Please refer Section 2.1 for further information

Float Adjusted Market 
Capitalisation

Public shareholding percentage of the Company multiplied by the Market 
Capitalisation of the Company. Market Capitalisation is based on the Share Issue 
Price

FY18 Financial Year Ended 31 March 2018

FY19 Financial Year Ended 31 March 2019

FY20 Financial Year Ended 31 March 2020

FY21 Financial Year Ended 31 March 2021

GDP Gross Domestic Production

IIA Inward Investment Account

IPO Initial Public Offering

Issue, Offer for Subscription An invitation to the public by the Company to subscribe to the Offered Shares to 
be issued via an Offer for Subscription as detailed in this Prospectus
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LKR Sri Lankan Rupees

Mn Millions

NAV Net Asset Value

NAVPS Net Asset Value Per Share

New Shares, Offered Shares Forty-One Million One Hundred and Seventy-Seven Thousand Two Hundred and 
Thirty-Six (41,177,236) new Ordinary Voting Shares to be issued by the Company to 
the public at the Share Offer Price

NIC National Identity Card 

No. Number

Offer Closing, Issue Closing 
Date, Closure Date

The date of closure of the subscription list as set out in Section 1.8 of this 
Prospectus

Offer Opening Date, Issue 
Opening Date

The date of opening of the subscription list as set out in Section 1.8 of this 
Prospectus

Ordinary Shares, Shares, 
Ordinary Voting Shares and 
Paid-up Ordinary Shares

Ordinary Shares of the Company, with the right to one vote on a poll at a 
meeting of the Company on any resolution, the right to an equal Share 
in dividends paid by the Company and the right to an equal Share in the 
distribution of the surplus assets of the Company in liquidation

P/E Price to Earnings Ratio

P/BV Price to Book Value Ratio

POA Power of Attorney

Primary Dealer Any commercial bank, company, or other person appointed by the Monetary 
Board as a primary dealer for the purpose of dealing with the Central Bank as a 
counterparty in the primary and secondary markets for Treasury Bills

Prospectus This prospectus dated 9th November 2021 issued by the Company

Risk Weighted Capital 
Adequacy Ratio

The Ratio which is computed as per the Direction of Risk Weighted Capital 
Adequacy Framework for Primary Dealers dated 22.06.2006, as amended from 
time to time

ROE Return on Equity

RTGS Real-time Gross Settlement

SEC Securities and Exchange Commission of Sri Lanka

Share Offer Price, Share Issue 
Price

The price at which the New Shares will be offered to the public, as detailed in the 
Prospectus. Share Offer price of LKR 10.00 per Ordinary Voting Share

SLIPS Sri Lanka Inter-bank Payment System

Stated Capital The Stated Capital of Capital Alliance Limited

The Board, The Board of 
Directors

The Board of Directors of Capital Alliance Limited

USD United States Dollars

VAT Value Added Tax

YE Year Ended

YoY Year over Year
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1.	 DETAILS OF THE ISSUE

1.1	 THE ISSUE
The Issue contemplated herein shall constitute an invitation made to the general public to purchase Forty-One Million 
One Hundred and Seventy-Seven Thousand Two Hundred and Thirty-Six (41,177,236) Ordinary Voting Shares through an 
Offer for Subscription. The Issued Shares amount to approximately 12.50% of the Ordinary Voting Shares of the Company 
at an Issue Price of Rupees Ten (LKR 10.00) per Share payable in full on application on the terms and conditions set out 
in this Prospectus. The Issue will constitute an Offer for Subscription, as detailed below: 

Table 1-1 The Issue

Number of New Shares Issued Forty-One Million One Hundred and Seventy-Seven Thousand Two 
Hundred and Thirty-Six (41,177,236) Ordinary Voting Shares

Percentage of Shares on Offer 12.50%

Issue Price per Share LKR 10.00

Issue Value LKR 411,772,360

The minimum subscription shall be 100 Ordinary Voting Shares and applications in excess of the minimum subscription 
should be in multiples of 100 Shares.

1.2	 NATURE OF THE NEW SHARES ISSUED
Forty-One Million One Hundred and Seventy-Seven Thousand Two Hundred and Thirty-Six (41,177,236) Ordinary Voting 
Shares offered shall, upon allotment, rank equal and pari passu in all respects with the other existing Ordinary Voting 
Shares of the Company to be listed and such Shares shall confer on the holder thereof the right to one vote on a poll 
at a meeting of the Company on any resolution, the right to an equal share in any dividend that may be paid by the 
Company after the allotment of the Offered Shares and the right to an equal share in the distribution of the surplus 
assets of the Company in a liquidation.

1.3	 OBJECTIVES OF THE ISSUE
CALT is an authorised Primary Dealer, supervised and regulated by the CBSL, and is subject to minimum Core Capital 
and Risk Weighted Capital Adequacy Ratio requirements stipulated by the regulator.

The Company intends to raise LKR 411,772,360 from the new issue of shares to improve the Core Capital of the Company, 
which, as at 30th June 2021, stands at LKR 2.4 bn.

Table 1-2 CBSL Core Capital Compliance Timeline

Core Capital Requirement* Effective Date to Comply

LKR 1.0 bn current requirement

LKR 2.0 bn by 01 January 2022

LKR 2.5 bn by 01 January 2023

*as per the CBSL Direction No. 01 of 2021 applicable to Primary Dealer Companies

Table 1-3 CBSL Core Capital Requirements

The Capital Adequacy Requirements as per 
the CBSL Direction No. 01 of 2021 applicable 
to Primary Dealer Companies (Core Capital)

The Timeline to 
Achieve such 
Requirements

The Level of 
Compliance by the 
Company, at Present*

The Level of Compliance 
by the Company, After 
the Capital Infusion

LKR 2,500,000,000 01 January 2023 LKR 2,423,361,783 LKR 2,835,134,143

*unaudited financial information as at 30th June 2021
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Table 1-4 CBSL Capital Adequacy Requirement

The Capital Adequacy Requirements as per 
the CBSL Direction No. 02 of 2015 applicable 
to Primary Dealer Companies (Risk Weighted 
Capital Adequacy Ratio)

The Timeline to 
Achieve such 
Requirements

The Level of 
Compliance by 
the Company, at 
Present*

The Level of 
Compliance by the 
Company, After the 
Capital Infusion

10.00% N/A 110.30% 129.04%

*unaudited financial information as at 30th June 2021

Although CALT is currently operating well within the stipulated minimum requirement, the Company’s goal is to build 
its Core Capital to about LKR 5.0bn in the medium term, in order to meet any higher Core Capital thresholds that may 
be implemented by CBSL at some point in the future. From a risk perspective, a higher level of Core Capital will also 
provide a cushion against adverse interest rate movements.

Furthermore, the relatively low capital base was quoted by the rating agency ICRA as a reason that CALT has been 
unable to achieve a higher credit rating (CALT currently has a [SL]A- (stable) rating from ICRA). This may be revised 
when the new funds flow into the Company and the equity-base shows an upward trend.

The amounts raised will be used to increase CALT’s investment in financial instruments (primarily government securities 
– any diversification through investments in alternative financial instruments are subject to a limit of 5% of the total 
portfolio as imposed by the CBSL Direction 08/24/008/0021/001, dated 10th July 2013), thus earning a return on the 
freshly infused funds. CALT has purchased government securities worth LKR 12,138 mn, on average, per month over the 
6-month period January to June 2021. The funds will be utilised to purchase the aforementioned instruments as soon 
as lucrative investment opportunities are identified. The Company expects to utilise the funds prior to 31st December 
2021. The Company is confident in the management’s ability to spot and take advantage of interest rate movements, 
thus earning a return that is in-line with the historical performance of the Company.

CALT, as at the date of this Prospectus, has not recognised any related parties for the investment in financial instruments 
of such proceeds from the Issue and, as such, CALT will utilise the proceeds in the ordinary course of business. In the 
event such utilisation involves a related party, the Company will comply with Section 9 of the Listing Rules of the CSE, 
as applicable.

The objectives of the Issue do not amount to a major transaction as per the Companies Act.

1.4	 SPECIFIC RISKS ASSOCIATED WITH THE OBJECTIVES OF THE ISSUE
High-risk business model makes earnings volatile which could result in CALT recording potential losses in some 
future years

Primary Dealing is a high-risk business and while CALT will take every possible measure to manage risk, and maximise 
profits (maintaining an ROE that is in-line with the historical performance), the annual return to Shareholders may 
be highly volatile. In certain years, when the interest rates continue to move in an upward trajectory, there is high 
potential for the Company to record losses in their financial statements.

Risk of not being able to utilise the IPO proceeds on a timely basis or in the objectives specified under Section 1.3

CALT does not foresee any risk of not being able to utilise the funds raised from the IPO on a timely basis or in the 
objectives specified under Section 1.3, due to the nature of the business and since the CBSL carries out weekly bill 
auctions in which CALT mandatorily participate. However, if the entirety of IPO proceeds is not utilised immediately, 
such funds will be invested in other short-term fixed income instruments such as overnight reverse repos at an 
expected minimum rate of return of c. 5.0% p.a. (prevailing rate of return), until such time it is used for investments.

In the event proceeds raised via the Offer for Subscription is utilised for any purpose, other than the purpose mentioned 
under Section 1.3 or any deviation from the stipulated time frame to achieve such objective or any deviation from 
amount allocated for such objective, the Company will make necessary disclosures to the Shareholders via the CSE 
and include relevant disclosures in the Interim Financial Statements and Annual Report as appropriate. Further, 
the Company will take necessary steps to obtain the approvals of the relevant parties including the shareholders as 
appropriate at that point in time and make necessary disclosures as appropriate.
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Furthermore, CALT will disclose the progress of the utilisation of the proceeds in the format below, in its interim and 
annual financial statements until such time the full amount is utilised for the said purpose.

Table 1-5 Use of Proceeds

Objective 
No.

Objective 
as per 
Prospectus

Amount 
allocated 
as per 
Prospectus

Proposed 
Date  of 
Utilisation 
as per 
Prospectus 

Amount 
allocated 
upon the 
receipt of 
proceeds in 
LKR (A)

as a % 
of total 
proceeds

Amounts 
Utilised 
in the 
Objective 
(LKR Mn) (B)

% of utilised 
against 
allocation 
(B/A)

Clarification if 
not fully utilised 
including where 
the funds are 
invested (eg. 
whether lent to 
related party/s 
etc)

- - - - - -

- - - - - -

In the event the proceeds raised through Offer for Subscription have been fully utilised by the Company for any 
objective as disclosed in the Prospectus between two financial periods, the Company would disclose such fact in the 
immediate succeeding Annual Report or the Interim Financial Statement, whichever is published first, subsequent to 
the utilisation in its entirety as per the above template.

1.5	 APPROVAL FROM OTHER REGULATORS
CALT is an authorised Primary Dealer and, as such, is regulated by the CBSL. The Company has informed the CBSL of its 
intention to list on the CSE, and the same has been acknowledged by the regulator. No further specific approvals are 
required in lieu of the Issue nor the Objectives of the Issue from the CBSL.

The Company requires a Primary Dealing license to carry out its business. CBSL does not require CALT to renew their 
license periodically, however, the CBSL may suspend and/or revoke the license should the terms and conditions 
attached to the license are not continuously adhered to.

CALT is also a Trading Member of the CSE and possesses a Stockbroker license and a Stock Dealer licence in Debt 
Securities, both issued by the SEC. Thus, CALT is regulated by both the CSE and the SEC and in terms of the Stockbroker 
Rules of the CSE, CALT is required to obtain prior approval of the CSE for any change in shareholding of CALT (as a result 
of the listing). As at the date of the Prospectus, CALT has informed both the SEC and the CSE on the proposed change 
in shareholding and obtained approval from the CSE and an acknowledgement from the SEC on the same.

To continue carrying out Corporate Debt trading activities (Corporate Debt Trading forms a small part of CALT’s business 
– LKR 3,473,191 and LKR 1,091,379 recorded under other income for brokerage earned from this line of business in FY21 
and FY20, respectively), the Company is required to renew the aforementioned licences annually.

1.6	 LISTING
The Ordinary Voting Shares offered via the Offer for Subscription, and, if fully subscribed, will amount to 12.50% of the 
Offered and Paid-up Ordinary Shares of the Company.

An application has been made and approved in principle by the CSE for permission to deal in and for a listing of 
Three Hundred and Twenty-Nine Million Four Hundred and Seventeen Thousand Eight Hundred and Eighty-Four 
(329,417,884) Ordinary Voting Shares of the Company which will take place on the Diri Savi Board of the CSE. 

However, the CSE reserves the right to withdraw such approval, in the circumstances set out in Rule 2.3 of the Listing 
Rules of the CSE.

CALT is already in compliance with Rule 2.1.2 (ii) (a), (b) and (d) of the CSE Listing Rules. It is expected that the Company 
will meet the minimum public holding requirement set out in the CSE Listing Rules 2.1.2 (ii) (c), which requires that, in 
the event the Float Adjusted Market Capitalisation of the listing entity is less than LKR 1.0bn, 10% of the total number 
of shares for which a listing is sought should be in the hands of a minimum number of 200 public shareholders at the 
completion of the Issue, pursuant to which the listing of the entire Ordinary shares of the Company will take place on 
the Diri Savi Board of the CSE.
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However, in the event the Offering is undersubscribed, and thereby CALT being unable to meet the above requirements, 
upon closure of the Issue, the Ordinary Voting Shares of the Company will not be listed on the CSE and the Company 
will return all monies received from Applicants within Eight (08) Market Days from the Closing Date.

1.7	 SHARE ISSUE PRICE
The Board of Directors of the Company has, after careful consideration, resolved that the Issue Price of Rupees Ten (LKR 
10.00) per Share for the New Ordinary Voting Shares being offered, is fair and reasonable to the Company and to all 
existing Shareholders of the Company as per Section 52 of the Companies Act.

The Issue Price was determined by the Company in consultation with the Managers and Financials Advisors to the 
Issue, and the Independent Valuers to the Issue. The following table shows a summary of the Valuation Methods used 
to determine the Issue Price:

Table 1-6 Summary Valuation

Valuation Method Notes Value per Share 
(LKR)

Issue Price Discount/
(Premium) to Valuation

Justified Price to Book Method Primary Methodology 12.29 18.64%

Justified Price to Earnings Method Secondary Methodology 12.11 17.43%

Dividend Valuation Model Secondary Methodology 12.11 17.43%

NAV Check Method 8.45 (18.35%)

Source: Independent Valuation Report (Annexure 4)

The Independent Valuers to the Issue have used the Justified Price to Book Method as the primary valuation 
methodology as this is the most suitable method to value a Primary Dealer such as CALT. Based on the primary 
valuation methodology, the Issue Price is at a 18.64% discount. This IPO discount is offered to investors in order to 
provide a potential upside on their investment.

At the time of performing the valuation, there were no comparable peers to CALT listed on the Colombo Stock Exchange 
to perform a relative valuation, thus, the Independent Valuers to the Issue initially considered using industry peers 
within the geographical region. However, the Independent Valuers to Issue are of the opinion that using such peers 
would distort the valuation (hence, the intrinsic value of the Company) due to differences in operations, geography, 
government policies, auction sizes etc. of these regional peers. Therefore, the Independent Valuers to the Issue have 
elected to opt-out of using the Market Approach (relative valuation) when arriving at the valuation range for CALT.

Please refer the Independent Valuation Report (Annexure 4) for further details on the valuation.

The Investors are advised to read the following summary with the risk factors included in Section 3.11.2 Risks 
Associated with the Future Strategies and the details about Capital Alliance Limited and its Financial Statements 
included in this Prospectus.
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1.7.1	 QUANTITATIVE FACTORS
The following quantitative factors were used to determine the Issue Price.

A.	 CALT’s Earnings per Share (EPS), Return on Equity (ROE) and Price to Earnings (P/E) Ratio

Table 1-7 Historical and Adjusted Earnings per Share (EPS), Return on Equity (ROE) and Price to Earnings Ratio (P/E)

Based on Reported Financials Basic EPS 
(LKR)*

Diluted EPS 
(LKR)**

Adjusted Basic 
EPS (LKR)***

Return on 
Equity****

P/E Ratio 
(Times)*****

31st March 2019 1.56 1.56 0.13 2.6% 76.87

31st March 2020 30.70 30.70 2.56 36.7% 3.91

31st March 2021 40.24 40.24 3.35 35.5% 2.98

Average 24.17 24.17 2.01 24.9% 4.97

3 months ended 30 June 2021****** 0.52 0.52 0.04 N/A N/A

Source: CALT Audited Financial Statements, CALT Unaudited Financial Statements

*	� *Basic EPS calculated as Net Profit Attributable to Shareholders divided by Weighted Average Number of Equity 
Shares Outstanding during the Period

**	 CALT does not have any dilutive instruments in the capital structure
***	 Basic EPS adjusted to factor in the 12:1 share sub-division carried out on 04 August 2021 (Refer Section 3.6)
****	 Return on Equity calculated as Net Profit after Tax divided by Net Assets at the End of the Year

*****	 P/E Ratio of CALT is calculated on the IPO Issue Price of LKR 10.00

******	 as per Unaudited Financial Statements

B.	 CALT’s P/E in relation to the Offer Price of LKR 10.00 per Share

a.	 Based on the Adjusted Basic EPS of LKR 3.35 for the Financial Year ended 31st March 2021, the P/E Ratio is 2.98 
times.

b.	 Based on the three-year average (FY19 – FY21) Adjusted EPS of LKR 2.01, the P/E ratio is 4.97 times.

C.	 CALT’s Net Asset Value (NAV) per Share and Price-to-Book Value (P/BV) Ratio

a.	 Based on the NAV per Share in the latest audited financial statements as at 31 March 2021 of LKR 113.38 (Adjusted 
NAV per Share post share sub-division is LKR 9.45), the P/BV ratio is 1.06 times.

b.	 Based on the NAV per Share in the latest unaudited interim financial statements as at 30 June 2021 of LKR 101.40 
(Adjusted NAV per Share post share sub-division is LKR 8.45), the P/BV ratio is 1.18 times.

c.	 Post-IPO NAV per Share is LKR 8.64, adjusted to reflect the NAV as at 30 June 2021 (adjusted for post share sub-
division) and Number of Shares in Issue assuming the full subscription of the Shares issued via the IPO.

A waiver was requested by the Company, and granted by the CSE, on sub-section 2.2 (c) and 2.4 of Appendix 3C under 
Section 3 of the CSE Listing Rules, which requires CALT to disclose information relating to the P/E ratio and other 
accounting ratios of comparable peer entities, on the Prospectus. The waiver was requested since, as at the date of this 
Prospectus, there were no comparable peers listed on the CSE. Furthermore, regional peers were not deemed to be 
comparable due to differences in operations, geography, government policies, auction sizes etc. of these peers.

1.7.2	 QUALITATIVE FACTORS
The following qualitative factors were considered when determining the Issue Price.

One of the non-Bank Primary Dealers in the Country led by industry veterans

With an asset base of LKR 11.56bn (audited financial information as at 31 March 2021), CALT is one of the few non-Bank 
Primary Dealers in Sri Lanka. The core Primary Dealing team, with a combined experience of over 100 years, is headed 
by the CAL Group CEO, Managing Director and the CAL Group Chief Risk & Compliance Officer – all of whom count over 
20 years of experience in the industry. Supported by an in-house Research Unit, the Primary Dealing team has been 
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able to use data-driven trading models to forecast interest rates, which have proved highly successful in yielding high 
ROEs, in the past.

Additionally, being part of the larger CAL Group presents knowledge-sharing and synergistic benefits through other 
financial services within the Group – including corporate advisory, asset management and stock broking. 

In-house software systems minimising operational errors and inefficiencies

Trading and settlement software developed in-house (and constantly updated) has allowed CALT to minimise 
operational errors and inefficiencies which are inherent to older legacy systems. These in-house systems also facilitate 
daily accounting and compliance requirements, and has built-in risk management/mitigation tools.

Low credit-risk portfolio and prudent risk management policies

As at 30 June 2021, based on unaudited financial information, over 95% of CALT’s portfolio comprised of government 
securities and, as such, currently has minimal exposure to credit risk. CALT may decide to increase their investments in 
listed corporate debt (debentures) and/or listed equities, in the future – however the exposure to these instruments will 
be limited by CBSL enforced limits and more stringent in-house compliance thresholds.

Furthermore, internal risk-management tools/policies, including Target Duration & Convexity, Value at Risk (VaR) limits 
and Leverage limits have resulted in CALT being able to effectively manage risk, in a high-risk business.

1.8	 SUBSCRIPTION LIST
The subscription list for the Shares Offered will open at 9.00 a.m. on 25th November 2021  and shall remain open for 
fourteen (14) market days until closure at 4.30 p.m. on 14th December 2021. In the event of an over subscription of the 
Offered Shares prior to the Closing Date, the Company shall inform the CSE in writing immediately of such fact and the 
subscription list shall be closed on the same day at 4.30 p.m., with written notification to the CSE.

In the event that the Company decides to close the issue before full subscription, the Company shall inform the CSE in 
writing immediately of such fact and the subscription list shall be closed on the following market day at 4.30 p.m., with 
written notification to the CSE.

1.9	 BASIS OF ALLOTMENT
The basis of allotting the shares will be as per the manner prescribed in the CSE Listing Rule 2.1.1 (g) (ii), since the size of 
the Offering is less than LKR 3.0bn. The basis of allotment will be as follows:

Table 1-8 Basis of Allotment

Investor Category Percentage of Issue Allocated

Retail Individual Investors 40.00%

Unit Trusts Investors 10.00%

Non-Retail Investors 50.00%

Total 100.00%

In determining the basis of allotment within the Retail Individual Investor Category, individual investors who subscribe 
for a small number of shares shall be given priority.

‘Retail Individual Investor’ shall mean an individual investor who subscribes for a maximum of Ten Thousand (10,000) 
shares or a value of not more than Rupees One Hundred Thousand (LKR 100,000), whichever is higher.

‘Unit Trust Investor’ includes growth or balanced Unit Trusts operated by Managing Companies licensed by the 
Securities and Exchange Commission of Sri Lanka (SEC) to operate such Unit Trusts, where such Unit Trust comprises 
of not less than Five Hundred (500) unit-holders resident in Sri Lanka who together hold at least 50% of that fund.



20  | CAPITAL ALLIANCE LIMITED | Initial Public Offering

Please note that the Company will examine whether the Applicants under Unit Trusts investor category comply with 
criteria defined by the SEC Directive dated 06th June 2011 (SEC/LEG/11/06/01) and CSE Listing Rule 2.1.1 (g) (ii) (b).

‘Non-Retail Investor’ category shall include investors who do not fall under the ‘Retail Individual Investor’ or ‘Unit 
Trusts Investor’ categories.

Immediately after the basis of allotment being decided by the Board of Directors of the Company an announcement 
will be made to the CSE. The Company will notify successful applicants on their allotment within Ten (10) market days 
from the date of closure of the Offering.

In the event of an under subscription in the Retail Individual Investor Category, the Unit Trust Investor Category shall 
be given first priority in the allotment of the unsubscribed Shares. 

In the event of an under subscription in the Unit Trust Investor Category, the Retail Individual Investor Category shall 
be given first priority in allotment of the unsubscribed Shares.

In the event of an under subscription in any one or more of the categories, the quantum of Shares unsubscribed may 
be redistributed to other categories that may be oversubscribed in a fair manner at the discretion of the Board of 
Directors, applicable in the case of the Non-Retail Investor Category. 

In the event of an oversubscription in any one or more of the categories, in spite of the aforementioned distribution, the 
New Shares will be allotted at the discretion of the Board of Directors of the Company in a fair manner.

Redistribution will not apply in the event of an oversubscription or under subscription in all the categories.

1.10	 COST OF THE OFFER
The Directors of the Company estimate that the total cost of the Share Offer will be approximately LKR 14.7 mn 
translating to c. 4% of the funds raised.

The above cost estimation includes the initial listing fees, fees payable to the Managers and Financial Advisor to the 
Issue, Registrars to the Issue, Bankers to the Issue, Lawyers to the Issuer, Independent Valuers to the Issue, advertising 
and promotional agency, costs of postage, stamp duty and printing, and brokerage commission. These costs will be 
recovered from internally generated funds of the Company.

1.11	 BROKERAGE
Brokerage at the rate of zero decimal five per centum (0.50%) will be paid by the Company in respect of the number of 
shares allotted on applications bearing the stamp of any member or trading member of the CSE or any bank operating 
in Sri Lanka or the Bankers to the Issue or Managers and Financial Advisors to the Issue.

1.12	 MINIMUM SUBSCRIPTION AND UNDERWRITING
In the opinion of the Directors of the Company, there is no minimum subscription required to be raised through 
this Issue. No underwriting arrangement has been made by the Company for this Share Issue. In the event the Offer 
is undersubscribed, the subscribers shall be allotted/allocated in full and funds raised via the Offer for Subscription 
together with subsequent capital raisings will be used to improve the medium to long-term core capital position of 
the Company.

1.13	 INSPECTION OF DOCUMENTS
Certified copies of the following documents will be available for inspection during normal business hours at the 
Registered Office of Capital Alliance Limited, Level 5, Millennium House, 46/58, Nawam Mawatha, Colombo 02, from 
the date hereof, until the subscription list is closed or up to 14 market days, whichever is later.

a.	 Articles of Association

b.	 Auditors report and audited financial statements for the financial year ended 31st March 2021

c.	 Material contracts and Management agreements, if any
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d.	 Reports, letters, valuations and statements by any expert, any part of which is extracted or referred to in this 
Prospectus

e.	 The audited accounts of the Company for five (5) financial years immediately preceding the publication of this 
Prospectus

f.	 Interim financials for the three months ended 30th June 2021

The Prospectus and the Articles of Association of the Company will also be hosted on the Company’s website www.cal.
lk and the CSE website www.cse.lk during the above-mentioned period.

The Independent Valuation Report prepared by the Independent Valuers to the Issue will be hosted on the Company’s 
website www.cal.lk and the CSE website www.cse.lk, for a period of two (02) months commencing from the date of 
issuance of the final Prospectus.
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2.	 PROCEDURE FOR APPLICATION

2.1	 ELIGIBILITY TO INVEST
Applications are invited from the following categories of applicants, having a valid CDS account in the Central 
Depository System (Private) Limited (CDS Account):

a.	 Citizens of Sri Lanka who are resident within Sri Lanka and are above 18 years of age.

b.	 Citizens of Sri Lanka resident outside of Sri Lanka and who are above 18 years of age.

c.	 Foreign Citizens who are above 18 years of age.

d.	 Companies, Corporations or Institutions incorporated or established within Sri Lanka.

e.	 Corporate bodies incorporated or established outside Sri Lanka.

f.	 Approved Unit Trusts licensed by the SEC.

g.	 Approved Provident Funds and approved contributory pension schemes registered / incorporated / established 
in Sri Lanka. Applications by these bodies must be in the name of the Trustee / Board of Management thereof, in 
order to facilitate the opening of the CDS Accounts.

h.	 Regional and Country funds approved by the SEC.

IMPORTANT - Joint Applicants should not apply through a separate Application Form either individually or jointly.

Applications will NOT be accepted from individuals under the age of 18 years or if made in the names of Sole 
Proprietorships, Partnerships, Unincorporated Trusts or any Non-Corporate Bodies.

2.2	 PROCEDURE FOR APPLICATION
The Prospectus and Application Form will be available free of charge from the collection points listed under Annexure 
5 in this Prospectus. The Prospectus can also be downloaded from www.cse.lk, and www.cal.lk.

i	 via Physical Delivery 
The Application Form should be legibly completed and be received by the Registrars to the Issue during the stipulated 
time period. Care must be taken to follow the instructions on the reverse of the Application Form. Applications that 
do not strictly conform to such instructions and additional conditions set out hereunder or which are illegible may be 
rejected.

ii	 via CAL Web Portal
The Prospectus and Application Forms are available through the CAL web portal www.cal.lk. The CAL IPO web portal 
can also be accessed through the website www.cse.lk. Applicants who intend to submit their Application Forms using 
this web portal may download the Application Form and follow the instructions set out in the said web portal and 
forward their Applications as per the instructions given therein. 

iii	 via CSE Mobile App
Applicants who register with the CSE Mobile App, may download the Application Form through the Mobile App, follow 
the instructions set out in the said Mobile App, and forward their Applications as per the instructions. Submission of 
digital Application Forms through such CSE Mobile App is limited to both citizens of Sri Lanka who are resident in or 
outside Sri Lanka and are above 18 years of age and, foreign citizens above 18 years of age (irrespective of whether they 
are resident in Sri Lanka or overseas) only.

The Mobile App, currently, does not facilitate Applications made through Powers of Attorney (POA), Margin Trading, 
Joint Applicants and the categories referred to in Section 2.1 (c), (d), (e), (f), (g) or (h) to apply. Therefore, such Applicants 
may send their Applications physically or via the CAL web portal, as disclosed above.
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APPLICANTS SHOULD APPLY ONLY THROUGH ONE INVESTOR CATEGORY (INCLUDING JOINT APPLICANTS) AND 
WOULD BE PERMITTED TO SUBMIT ONLY ONE APPLICATION FORM. TWO OR MORE APPLICATIONS SUBMITTED 
BY THE SAME APPLICANT EITHER UNDER THE SAME CATEGORY OR DIFFERENT CATEGORY WILL BE CONSTRUED 
AS MULTIPLE APPLICATIONS AND WILL BE REJECTED.

Applicants must apply for the Offered Shares on the Application Form, which constitutes part of this Prospectus. The 
Application Form should be legibly completed and be received by the Registrars to the Issue.

Applicants should apply only through one investor category (including joint applicants) and would be permitted to 
submit only one application form. Two or more applications submitted by the same applicant, either under the same 
category or different category will be construed as multiple applications and will be rejected.

Joint Applicants should note that all parties in the Joint Application should either be residents of Sri Lanka or non-
residents. An Applicant of a Joint Application will not be eligible to submit a separate Application either individually or 
jointly for the Shares applied. 

Applications by Companies, Corporations and other Corporate Bodies, registered/incorporated/established in Sri Lanka 
should be made under their common seal or in any other manner as provided by their Articles of Association or such 
other constitutional documents of such Applicants or as per the statutes governing them. In the case of Approved 
Provident Funds, Trust Funds and Approved Contributory Pension Schemes the Applications should be in the name of 
the Trustees/Board of Management.

The Application Forms may be signed by any party on behalf of the Applicant(s) provided that such person holds the 
Power of Attorney (POA) of the Applicant(s). A copy of such POA certified by a Notary Public as “True Copy” should be 
attached with the Application Form. The original POA certificate should not be attached.

Applicants, who wish to apply through their Margin Trading Accounts, should submit the Application signed by the 
Margin Provider, requesting a direct upload of the Shares to the Applicant’s Margin Trading Account in the CDS. The 
Margin Provider should indicate the relevant CDS Account number relating to the Margin Trading Account in the 
space provided in the Application Form. A “True copy” of the Margin Trading Agreement should be attached with the 
Application Form.

An Applicant who has made an Application under a Margin Trading Account should not apply on a separate Application 
Form. Such Applications will also be construed as multiple Applications and will be rejected.

A foreign citizen must state his/her passport number in the space provided.

It should be noted that in the event the Applicant’s CDS Account number is correctly stated in the Application Form all 
correspondence with such Applicant would be sent to the address given to the CDS by such Applicant.

Further, in the event the name or the address of the Applicant mentioned in the Application Form differs from the 
name or address given to the CDS by such Applicant in respect of the CDS Account mentioned in the Application 
Form, the name and the address given to the CDS by such Applicant in respect of the CDS account mentioned in the 
Application Form will be considered as the name and Address of such Applicant. Therefore, the Applicants must ensure 
that their name and address mentioned in the Application Form tallies with the name and address given to the CDS 
in respect of the CDS Account mentioned in the Application Form.

The applicant should absolve CSE and CDS for errors/omissions of the information recorded in the CDS accounts if such 
errors/omissions were initiated by such applicants.

Applications submitted under the Unit Trust Investors Category should accompany a written confirmation by the 
Trustee confirming that such unit trust is in conformity with the criteria defined by the SEC Directive dated June 6, 2011 
(Ref: SEC/LEG/11/06/01) and CSE Listing Rule 2.1.1 (g) (ii) (b).

As per the Directive of the Securities and Exchange Commission made under Circular No. 08/2010 dated November 22, 
2010 and Circular No. 13/2010 issued by the Central Depository System (Private) Limited dated November 30, 2010, all 
Shares issued shall be directly uploaded to the CDS accounts. As such, all Applicants should indicate their CDS account 
number in the Application Form. Applicants who do not have a CDS account number are advised to open a valid CDS 
account prior to submitting the Application in order to facilitate the uploading of relevant Shares to their CDS account.
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Please note that upon the allotment of Shares under this Offering, the allotted Shares would be credited to the 
applicant’s CDS account within twelve (12) Market Days from the closure of the Offer. Upon the completion of crediting 
of Shares into the investors’ CDS Accounts, the Company shall send a written confirmation to the Shareholders within 
two (02) Market Days of crediting the CDS Accounts.

Please note that Share certificates shall not be issued. Applications which do not carry the CDS account number, 
which is not opened at the time of the closure of the subscription list or which indicate an incorrect/inaccurate CDS 
account number shall be rejected, and no issue will be made. You can open a CDS account through any member/
trading member of the CSE as set out in Annexure 5 or through any custodian bank as set out in Annexure 6 of this 
Prospectus.

Applicants have the option of having their Shares ‘locked’ in the CDS as described below. 

Shares that are locked would not be available for trading purposes and would not be visible to the participant. If the 
Applicant has not specified that his/her Shares need to be deposited to his/her ‘locked’ balance in the CDS account, the 
said Shares would be deposited to Applicant’s ‘trading’ balance in the CDS account.

For those Shareholders who do not want to trade the securities, the CDS would provide a mechanism where securities 
can be ‘locked’ in the CDS account. The CDS would maintain two balances for each CDS account, namely a ‘trading’ 
balance and a ‘locked’ balance. The trading balance would be visible to the CDS participant and all dealings and trading 
would be permitted on the said trading balance, as done presently.

As opposed to the trading balance, the locked balance will not be visible to the CDS participant and all dealings on such 
locked balance would be suspended thereby maintaining the confidentiality of the information and also safeguarding 
the account holder from an unauthorized sale by a broker.

At the option and request of an account holder, the CDS would transfer a named quantity of securities from the locked 
balance to the trading balance of a CDS account and/or from the trading balance to the locked balance.

Retail Individual and Non-Retail Investor Category
Applicants falling under the ‘Retail’ and ‘Non-Retail’ Investor Categories should apply for the Shares on the WHITE 
coloured Application Form printed for this purpose, which constitutes part of this Prospectus. Such Application Forms 
will be made available from the collection points listed in Annexure 5 and can also be downloaded from www.cse.lk and 
www.cal.lk. Exact size copies of the Application form printed on WHITE coloured paper as specified herein will also be 
permissible under the Retail Individual and Non-Retail Investor Categories.

Unit Trust Investor Category
Applicants applying under the Unit Trust Investor Category must apply for the Shares using the separate YELLOW 
coloured Application Form printed for this purpose, which constitutes part of this Prospectus. Such Application Forms 
will be made available through the Managers and Financial Advisors to the Offer, Capital Alliance Limited, Level 05, 
Millennium House, 46/58 Nawam Mawatha, Colombo 02.

The completed Application Forms should be submitted to the Managers and Financial Advisors to the Offer who will 
forward the same to the Registrars to the Offer in accordance with Section 2.3.

2.3	 SUBMISSION OF APPLICATIONS
The Application Form should be filled in accordance with the instructions thereof, along with the applicable remittance 
(cheque or bank draft or bank guarantee or RTGS transfer only for physical applications. RTGS or CEFT or SLIPS only for 
both applications via the CSE Mobile App and CAL Web Portal) for the full amount payable. The application should be 
enclosed in a sealed envelope marked “Capital Alliance Limited - IPO” on the top left-hand corner and be addressed 
and dispatched by post or courier or delivered by hand to the Registrars to the Offer at the following address, prior to 
4.30 p.m. local time on the Offer Closing Date.

SSP Corporate Services (Pvt) Ltd
No. 101, Inner Flower Road,
Colombo 03.
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Applications may also be handed over to the Managers and Financial Advisors to the Offer, members and trading 
members of the CSE as set out in Annexure 5, for onward transmission to the Registrars to the Offer.

In the case of investors applying under the Unit Trust Category the Application Forms should be submitted to the 
Managers and Financial Advisors to the Offer who will forward the same to the Registrars to the Offer.

In the case of Applications dispatched by courier or post, such applications should reach the Registrars to the Offer 
no later than 4.30 p.m. on the market day immediately following the closure date. Any applications received after the 
above deadline shall be rejected even though the courier or post mark is dated prior to the closure date.

In the case of applications dispatched by hand, such applications should reach the Registrars to the Offer no later than 
4.30 p.m. on the date of closure of the Offering. Any applications received after the above deadline shall be rejected.

The subscription list for the offered Shares will open at 9.00 a.m. on 25th November 2021 and shall remain open for 
fourteen (14) market days until closure at 4.30 p.m. on 14th December 2021. 

In the event of an over subscription of the offered Shares prior to the date scheduled as the Closing Date of the period 
for subscription, the Company shall inform the CSE in writing immediately of such a fact and the subscription list will 
be closed at 4.30 p.m. on the same day on which it is fully subscribed with notification to the CSE.

2.4	 MINIMUM NUMBER OF SHARES
The application should be made for a minimum of hundred (100) Shares or in multiples of hundred (100) Shares thereof.

Applications made for less than hundred (100) Shares or for a number which is not in multiples of hundred (100) Shares 
will be rejected. The cheque or bank draft or bank guarantee or RTGS, CEFT or SLIPS transfers should be issued/carried 
out to the exact value of the number of Shares applied for multiplied by the Share Offer price. Cheques, bank drafts 
or bank guarantees or RTGS, CEFT or SLIPS transfers not conforming to the above requirement will be rejected at the 
outset.

2.5	 MODE OF PAYMENT
Payment should be made separately in respect of each Application by way of a cheque or bank draft or bank 
guarantee drawn upon a licensed commercial bank operating in Sri Lanka or RTGS transfer directed through any 
licensed commercial bank operating in Sri Lanka for physical applications and by way of CEFT or SLIPS or RTGS transfer  
directed through any licensed commercial bank operating in Sri Lanka for applications made via the CSE Mobile App 
and via the CAL Web Portal. Remittances on Applications will be deposited in a separate bank account in the name of 
“Capital Alliance Limited - IPO”.

Cash will not be accepted, anyone wishing to pay cash should obtain a bank draft from any Licensed Commercial 
Bank in Sri Lanka. Bank guarantees should be valid up to one (01) month from the date of opening of the Offer  
(i.e., 27th December 2021). 

Payment for Applications for values below Rupees One Hundred Million (LKR 100,000,000/-) could be supported by 
only one cheque or bank draft or bank guarantee. Any Applications with two or more cheques, bank drafts or bank 
guarantees will be rejected at the outset in the event the value of such Application is below Sri Lankan Rupees One 
Hundred Million (100,000,000/-).

Payments for Applications for values above and inclusive of Sri Lankan Rupees One Hundred Million (LKR 100,000,000/-) 
will be permitted to submit multiple Bank guarantees issued by Licensed Commercial Banks in Sri Lanka, multiple 
bank drafts/cheques drawn upon any Licensed Commercial Bank operating in Sri Lanka, or a single RTGS transfer 
directed through any licensed commercial bank operating in Sri Lanka, each of which should be for values on the date 
of opening of the Offer. 

Please follow the web link given below in order to get your Bank and Branch codes:  
https://www.lankaclear.com/downloads/bank-branch-directory/.



26  | CAPITAL ALLIANCE LIMITED | Initial Public Offering

2.5.1	 CHEQUES OR BANK DRAFTS – RESIDENT SRI LANKAN INVESTORS
Cheques or bank drafts should be drawn on any Licensed Commercial Bank in Sri Lanka and crossed “Account Payee 
Only” and made payable to “Capital Alliance Limited - IPO”. Cheques or bank drafts accompanying Application 
Forms made for less than hundred (100) Shares or for a number which is not in multiples of hundred (100) Shares (as 
mentioned in Section 2.4) will not be sent for clearing and shall be returned via ordinary post at the risk of the applicant, 
or in the case of joint applicants, to the first named applicant. In the event that cheques are not realized within three 
(03) market days from the day of presenting the same to the bank for clearing, the cheques will be returned, and no 
allocation of Shares will be made to the investors.

Cheques must be honoured on the first presentation to the bank for the application to be valid. Applications supported 
by cheques which are not honoured on the first presentation will be rejected.

2.5.2	BANK GUARANTEES – RESIDENT SRI LANKA INVESTORS
Applications made by resident Sri Lankan investors backed by bank guarantees presented in line with the requirements 
set out in Section 2.5 will be accepted. Bank guarantees will be presented to the respective banks only after the Shares 
have been allotted. Bank guarantees should be issued by any Licensed Commercial Bank in Sri Lanka and in favour of 
“Capital Alliance Limited - IPO” in a manner acceptable to the Company and payable on demand. Bank guarantees 
should be valid for a minimum of one (01) month from the date of opening of the Offer (i.e., 27th December 2021). 

2.5.3	RTGS TRANSFERS – RESIDENT SRI LANKAN INVESTORS
In case of RTGS transfers (only for Application valued above and inclusive of Sri Lanka Rupees One Hundred Million (LKR 
100,000,000/-), such transfers should be made to the credit of “Capital Alliance Limited - IPO” with value on the Offer 
Opening Date (i.e., the funds to be made available to the above account) for applications submitted via;

	» CAL Web Portal bearing the account number 0860-00040312-003 at Seylan Bank PLC 

	» CSE Mobile App bearing the account number 0860-00040312-004 at Seylan Bank PLC

2.5.4	CEFT/SLIP TRANSFERS – RESIDENT SRI LANKAN INVESTORS
In case of CEFT/SLIP transfers (only for Application made via the CSE Mobile App and the CAL Web Portal), such 
transfers should be made to the credit of “Capital Alliance Limited - IPO” value on or before the Closure date (i.e., the 
funds to be made available to the above account) for applications submitted via; 

	» CAL Web Portal bearing the account number 0860-00040312-003 at Seylan Bank PLC 

	» CSE Mobile Application bearing the account number 0860-00040312-004 at Seylan Bank PLC

2.5.5	FOREIGN CURRENCY REMITTANCE
This Section is applicable to citizens of Sri Lanka who are above 18 years of age and resident overseas, corporate bodies 
incorporated or established outside Sri Lanka, global, regional or country funds approved by the SEC and foreign 
citizens (irrespective of whether they are resident in Sri Lanka or overseas) who are above 18 years of age.

The above-mentioned applicants should make their payments using one of the following methods as the case may be.

A foreign investor must invest through an Inward Investment Account (IIA) maintained with any Licensed Commercial 
Bank in Sri Lanka. The procedure for arranging payments through a IIA is presented below:

A foreign investor may use the services of a Custodian bank as an intermediary when investing in the Sri Lankan 
securities market.

The intermediary may open an IIA, on the investor’s behalf. In conjunction with the IIA, an account with the CDS must 
be opened. 

In respect of global, regional or country funds investing for the first time in Sri Lanka, the intermediary will facilitate the 
approval process regulated by the SEC.
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Payment for Shares should be made through a cheque, bank draft or unconditional bank guarantee or RTGS, CEFT or 
SLIPS transfers against the funds in the IIA and made payable to “Capital Alliance Limited - IPO”.

Cheques or Bank Drafts or Bank Guarantee or RTGS, CEFT or SLIPS transfers should be endorsed by the issuing 
custodian bank, to the effect that, arrangements have been made to facilitate such payment to be made against funds 
available in the Applicant’s IIA account. The endorsement must be clearly indicated on the cheque or bank draft or the 
bank guarantee. Alternatively, a document detailing the endorsement could be submitted along with the payment 
and Application. 

Applications supported by foreign currency remittances should be made in conformity with requisite declarations set 
out in the Application and be accompanied by the Applicant’s IIA statement.

2.6	 BANKING OF PAYMENTS
All cheques, bank drafts or bank guarantees received in respect of Applications will not be banked or called on until the 
Market Day after the Offer Closing Date. 

2.7	 REJECTION OF APPLICATIONS
	» Application Forms, which are incomplete in any way and/or are not in accordance with the terms and conditions 

specified in this Prospectus, will be rejected at the absolute discretion of the Company. 

	» If the CDS account number is not indicated in the Application Form or is not opened at the time of the closure of 
the subscription list or the CDS number indicated in the application form is found to be inaccurate/incorrect, the 
application will be rejected and no allotments will be made.

	» Applications with two or more cheques, bank drafts or bank guarantees will be rejected in the event the value of 
such Application is below Sri Lankan Rupees One Hundred Million (100,000,000/-).

	» Applications made for less than One Hundred (100) Shares or for a number which is not in multiples of One 
Hundred (100) Shares will be rejected.

	» Two or more applications submitted by the same applicant either under the same category or different category 
will be construed as multiple applications and will be rejected.

	» Application Forms accompanied by cash will not be accepted.

	» Applications delivered by hand after 4.30 p.m. on the Offer Closing Date will be rejected.

	» Applications received by post after 4.30 p.m. hours on the succeeding working day immediately following the date 
of closure of the subscription list, will also be rejected even if they carry a post mark dated prior to the Closing Date 
of the subscription list.

	» Applications made by individuals below 18 years of age or those in the names of sole proprietorships, partnerships, 
unincorporated trusts and non-corporate bodies will be rejected.

	» In the event cheques are dishonoured/returned on first presentation, the Application will be rejected.

The Board of Directors reserves the right to refuse any applications or to accept any applications in full or part.

2.8	 REFUNDS
Where an Application Form is rejected, the cheque, bank draft or bank guarantee received in respect of the application 
will be returned via ordinary post at the risk of the applicant. In the case of joint applicants, application monies will be 
returned to the first named applicant.

Where the Application Form is accepted and the cheque or the bank draft or bank guarantee is not honoured at the 
first presentation, the application will also be rejected and the cheque, bank draft or bank guarantee will be returned 
via ordinary post at the risk of the applicant. In the case of joint applicants, application monies will be returned to the 
first named applicant.

Where an application is accepted only in part or rejected in full, the balance of the monies received on application will 
be refunded. Refunds on Shares that have not been allotted or for applications that have been fully rejected, will be 
refunded on or before the expiry of eight (08) market days from the date of closing of Offering (excluding the date of 
Offering) as required by the CSE Listing Rules. 
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Applicants would be entitled to receive Interest at the last quoted Average Weighted Prime Lending Rate (AWPLR) 
published by the Central Bank of Sri Lanka plus Five Percent (5%) on any refunds not made within this period.

The refund payments only up to a maximum limit of Rupees Five Million (Rs 5.0 Million) will be made to the bank 
account specified by the applicant through the Sri Lanka Inter-bank Payment System (SLIPS) (as per LANKACLEAR 
Operating instruction circular No 11/2010 dated 25th Oct 2010) on or before the expiry of eight (08) market days from 
the closure date (excluding the date of Offering) as required by the CSE Listing Rules and a payment advice shall be 
issued to the applicant provided that the applicant has submitted accurate and complete details of his bank account 
in the application form.

If the Applicant has provided accurate and complete details of his bank account in the Application, the Bankers to the 
Offer will make refund payments up to and inclusive of Sri Lanka Rupees Five Million (LKR 5,000,000/-) to the bank 
account specified by the Applicant, through SLIPS and a payment advice will be sent.

In the event of refunds over Rupees Five Million (LKR 5,000,000/-), if the Applicant has provided accurate and complete 
details of his bank account in the Application, refunds will be made via RTGS. 

In the event the Applicant has not provided accurate and correct details of his bank account in the Application or if 
the Applicant has not provided details of the bank account in the Application Form, the bank will make such refund 
payment to the Applicant by way of a cheque crossed “Account Payee only” and sent by post at the risk of the Applicant.

In the event the refund payment is effected via SLIPS based on the bank account details provided by the applicant in 
the application form, but is rejected by the applicant’s bank due to inaccurate or incomplete information, such refund 
payments would be made via a crossed cheque in favour of the applicant and sent by ordinary post at the risk of the 
applicant. In such instances, the Company together with the Registrars to the Offer will send the refund cheques to 
such applicants at the earliest possible date and the applicant should not hold the Company or the Registrars to the 
Offer accountable for such delays.

If the applicant has not provided details of the bank account in the Application Form or has provided inaccurate or 
incomplete details of the bank account, the refund payment will be made by a crossed cheque in favour of the applicant 
and sent by ordinary post at the risk of the applicant. In the case of a joint application, a crossed cheque will be drawn 
in favour of the applicant whose name appears first in the Application Form.

2.9	 DECLARATION TO THE CSE AND SECONDARY MARKET TRADING
The Company will submit to the CSE a Declaration on the market day immediately following the day on which Investors’ 
CDS accounts are credited with securities. Trading of Shares of the Company on the Secondary market will commence 
on or before the third market day from the receipt of the Declaration of the Company by the CSE.
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3.	 THE COMPANY

3.1	 OVERVIEW OF THE COMPANY
Capital Alliance Limited (CALT) was established in 2000 as a debt dealer and subsequently appointed as an authorised 
primary dealer by the Central Bank of Sri Lanka in 2003. With over two decades of experience, the Capital Alliance Group 
(CAL Group) has graduated to become a leading Investment Banking group in Sri Lanka. The Group has diversified into 
asset management, stock brokering, corporate debt and equity advisory, private equity and research services to suit 
the needs of their wide-ranging clients. The group specialises in originating, trading and investing in debt and equity 
securities, thereby offering investments into a variety of asset classes, all under one roof. Family businesses form the 
core constituents of the Group’s client base. By focusing on building and nurturing long-term relationships with their 
clients this has indisputably brought about great success for the Group.

Capital Alliance Limited forms the securities trading function of the Group and, as per the CBSL2, is one of five (05) non-
Bank Primary Dealers in the country. CALT’s main business is trading government securities and the Company makes 
profits by accurately forecasting interest rate movements. CALT’s business is regulated by the Central Bank of Sri Lanka 
and its operations are limited to those specified under Schedule III of the Registered Stock and Securities (Primary 
Dealers) Regulations No. 01 of 2009 as amended from time to time.

Group Structure

Capital Alliance Holdings Limited

Capital Alliance Limited (CALT)

90.76%  
(Pre-IPO Shareholding)

3.1.1	 KEY STRENGTHS OF CALT

A.	 Interest Rate Forecasting

Interest rate forecasting is a key aspect of the CALT business model and management’s experience in interest rate 
forecasting helps to indicate the ideal time for market entry and exit. 

CALT has its own in-house proprietary trading models which has been instrumental in forecasting interest rates in 
the past as depicted by its stellar ROE. Given that CALT operates in a highly dynamic field, the Company undertakes 
research to keep up with emerging market trends and to continuously improve their forecasting capacity. Further, the 
use of Big Data driven systems helps to analyse past patterns and extrapolate them to gauge current market trends. 

B.	 Diverse and Dedicated Dealing Team & Focus Towards Human Resource Development

CAL comprises of a team of individuals from diverse backgrounds who add value in their own capacities. The team is 
headed by three veterans in the industry – CAL Group CEO (Mr. Ajith Fernando) who holds over 30 years of experience in 
Primary Dealing, Managing Director (Mr. Somadasa Palihawadana) who has over 43 years of experience in the industry 
and the CAL Group Chief Risk & Compliance Officer (Mrs. Sharmali Perera) who has been in the industry for over 20 
years. The trio bring in a wealth of experience and expertise into CALT. 

By maintaining a balance between young and dynamic members along with seasoned veterans, CALT is able to bring 
in technical expertise and current market knowledge to ensure that their operations run smoothly as they offer high 
quality services to clients. 

The CAL Group places great emphasis on performance and work ethic across all group companies. Building on 
this culture, CALT aims to motivate their employees for work and personal success. There is an appraisal index that 

2	 https://www.cbsl.gov.lk/en/authorized-financial-institutions/registered-authorised-primary-dealers
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ascertains the training requirements of CALT’s resource pool, which in turn determines the success of their employees. 
Given the dynamic nature of the industry the Company’s commitment to training and development is at the forefront 
of their agenda. This is because relevant training is instrumental for employees to achieve technical expertise and raise 
competency levels to be better equipped to handle the challenges in the industry. Training also includes sales training, 
anti-money laundering, bonds and securities, budget management and cash flow management and specialised 
training is required to enhance decision making and supervisory abilities in terms of communication, negotiation and 
conflict resolution skills. The Company also ensures that they invest in human capital in the specialised field of money 
markets which is a growing niche market.

C.	 Stringent Risk Management Policies

CALT has a plethora of risk management/mitigation policies in place. This emphasises on the fact that the Company 
ensures discipline when making trading decisions on their portfolio by trading within the risk management policies 
set by the board of directors to minimise losses. 

Core policies include:

Cut loss policies – maintains a limit in terms of maximum loss a portfolio can undergo. Every trading position taken 
by the company will have a cut loss limit earmarked which ensures the maximum loss the company will incur, when a 
trading position is capped.   

Value at Risk (VaR) limit – The VaR is a mathematical model which forecasts the loss the portfolio can undergo with 
95% probability within a stipulated limit set by the Board of Directors. Therefore, in a worst-case scenario with 95% 
confidence level there is a pre-determined maximum value of money that can be lost. This is monitored daily by the 
Dealing team and Management. 

Target Duration and Convexity – The duration of the portfolio depends on the maturity of the bills and bonds held 
in the portfolio. The duration of the portfolio is based on the prevailing interest rate outlook. The longer tenor bonds 
carry a higher interest rate risk, therefore, the average duration of holding a portfolio needs to be factored in to spread 
interest rate risk. 

Scenario analysis limits – with the use of the data systems, CALT is able to successfully gauge the market conditions 
based-on past data and experience in market conditions. With this, they can make informed decision in terms of 
interest rate outlook. 

D.	 In-House Software Systems

CALT has systems software that integrates the back-office function to manage settlements efficiently, without any 
bottlenecks, errors or defaults. This includes the Fixed Income System that handles deal processing and settlement 
functions of the back-office operations and the Traders Front End System which was developed to ensure portfolio 
management with risk mitigation tools.

E.	 Part of an Established and Multifaceted Financial Services Group (CAL Group)

As a member of a multifaceted financial services group, CALT is able to draw on the synergistic benefits of all the 
services offered by the CAL Group. There is a higher chance of knowledge transfer and ability to draw on the skills and 
talents of the individuals from the other verticals the Group operates in. Therefore, clients are able to benefit from this 
level of all-encompassing service. 
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3.1.2	 AWARDS
Best Fixed Income Trading House: the IFM Awards (2016 and 2018) – celebrates excellence in its purest form and ensures 
the highest standards of innovation and performance.

3.2	 VISION STATEMENT
CALT’s Vision Statement is the same as the CAL Group’s which is: 

“To become the Preferred Investment Banking Partner in Frontier Markets.”

3.3	 MISSION STATEMENT
To drive economic growth in Frontier Markets by using capital markets to create a financial eco-system that is a more 
transparent and efficient alternative to the traditional banking system.

3.4	 VALUES
CALT follows the 4 fundamental values that are part of the CAL Group:

	» Integrity		  - We only sell to our clients what we would sell to our family.

	» Fairness		  - We hire for attitude and reward performance.

	» Dynamism		  - We are always only two years away from irrelevance.

	» Teamwork		  - We are a star team, not a team of stars.

3.5	 DEGREE OF DEPENDENCY ON KEY CUSTOMERS AND SUPPLIERS

Degree of dependency on Key Customers

Based on CALT’s business model, a significant part of the Net Income is derived from the Interest Income (from 
Government Securities, Reverse Repos, etc.), and Trading Gains (realised gains on the sale of Government Securities, 
etc.).

Furthermore, CALT’s gross income can be attributable to both the Primary and Secondary markets – with the CBSL 
constituting the entirety of the Primary market transactions. A break-down of the Secondary market sales based on 
the type of client is provided below:
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Table 3-1 Contribution by Key Customers

Customer Category Contribution % to Secondary Market Sales (FY21)

Banks 67.51%

Primary Dealers 12.84%

Fund Management Companies 10.71%

Corporates 3.45%

Individuals 3.24%

Non-Banking Financial Institutions 1.29%

Insurance Companies 0.96%

TOTAL 100%

Source: CALT Management Information

Degree of dependency on Key Suppliers

Considering the nature of the business carried-out by CALT, there is low dependency on suppliers for the Company’s 
operations. However, it should be noted that CALT obtains funding from finance providers (Banks, other Primary 
Dealers etc.) through loan facilities and Repurchase Agreements (repos), and commission payments made to money 
market brokers for facilitating trading of financial instruments.

3.6	 STATED CAPITAL
The Stated Capital of the Company comprised of 24,020,054 Ordinary Voting Shares representing a value of LKR 
311,576,061 as at 30th June 2021. On 05 August 2021, the Board of Directors resolved to carry out a sub-division of shares 
in the ratio of 12:1 resulting in the total number of Ordinary Voting Shares in the Company increasing to 288,240,648. This 
sub-division of shares does not change the value of the Stated Capital of the Company nor the percentage ownership 
of the existing Shareholders. The post sub-division cost per share, calculated as Stated Capital divided by the Number 
of Shares, is approximately LKR 1.08 per share – this computation only considers the Stated Capital component of 
Equity and excludes Reserves such as Retained Earnings.

In the event of liquidation of the Company, the Ordinary Shareholders shall have the right to an equal Share in any 
surplus assets of the Company available for distribution after paying all the creditors of the Company and all other 
claims and Debts in accordance with the provisions contained in the Companies Act No 7 of 2007 on liquidation. 

3.6.1	 LATEST SHAREHOLDER LIST

Table 3-2 Latest Shareholder List (post Share Sub-division)

Name of Shareholder No. of Shares as at 30 September 2021 % Ownership

M/S. Capital Alliance Holdings Limited 261,598,476 90.76%

Mr. Widanalage Ajith Terence Fernando 21,698,676 7.53%

Ms. Habaragamuralalage Mary Sharmali Perera 3,792,240 1.32%

Mr. Kekulandala Liyanage Don Nuwan Nirmala 
Maheshan Liyanage

1,015,776 0.35%

Mr. Sampathawaduge Dilan Kevin Fernando 135,432 0.05%

M/S. Ashthi Holdings (Private) Limited 12 0.00%

M/S. Jetwing Travels (Private) Limited 12 0.00%

Ms. Nawalage Therese Manouri Shiromal Cooray 12 0.00%

Mr. Rajadurai James Arasaratnam 12 0.00%

TOTAL 288,240,648 100%
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3.6.2	NEW SHARES ISSUED
There were no share issues during the period of two (02) years immediately preceding the date of this Prospectus. 

3.6.3	RE-PURCHASES OR REDEMPTIONS
The Company has not performed a Share re-purchase, redemption or stated capital reduction exercises in the two (02) 
years preceding the date of this Prospectus. 

3.6.4	OUTSTANDING CONVERTIBLE DEBT SECURITIES 
The Company has no outstanding Convertible Debt Securities as at the date of this Prospectus.

3.6.5	EMPLOYEE SHARE OPTION SCHEMES
On 16th February 2015, the Company established an Employee Share Option Scheme that entitled management to 
purchase shares in the Company, in return for their services rendered. The Company had two (02) Employee Share 
Option Schemes, with each scheme having two (02) options.

As specified under Note 28 of the Audited Financial Statements for the Year Ended 31st March 2021 (Annexure 2), both 
Option 1 and Option 2 pertaining to Scheme 1, and Option 1 of Scheme 2 have either been exercised or expired due to 
not being exercised by the relevant employees within the exercise period.

However, Option 2 of Scheme 2, which specified 555,555 shares to be granted at the discretion of the Board of Directors 
of the Company, has not been vested and the exercise price and number of employees has also not been determined 
by the Board of Directors as at that date. As such, on 20th August 2021, the Board of Directors resolved to revoke the 
aforementioned Option 2 of Scheme 2 of the Employee Share Option Scheme. This has been highlighted under Note 
14 of the Unaudited Financial Statements for the Period Ended 30th June 2021 (Annexure 3). 

As at the date of this Prospectus, CALT does not have any Employee Share Option Schemes in effect.

3.7	 FREE TRANSFERABILITY OF SHARES
The Pre-IPO Shareholders shall not transfer existing Ordinary Voting Shares during the interim period between the 
date of Initial Listing Application and the date of listing of the Shares of the Company. 

The Pre-IPO Shares held by Non-Public Shareholders will be locked-in for a period of 6 months from the date of listing 
of the Shares of the entity. However, the Pre-IPO Shares held by Public Shareholders will not be subject to any lock-ins. 
Please refer Section 3.9 for further details pertaining to the locked-in Shares.

The New Shares offered via the IPO shall not be transferable by the Shareholders during the period commencing from 
the date of transfer of the Offered Shares and up to the date of listing (excluding the date of listing) on the CSE.

No Ordinary Voting Shares or Other Class of Shares are subscribed or sold privately, in conjunction with the public Issue 
of Shares.

There are no statutory restrictions on the free transferability of shares of the Company, save and except the following 
restrictions set out under the Local Treasury Bills (Primary Dealers) Regulations No. 1 of 2009 as amended and Registered 
Stock and Securities (Primary Dealers) Regulations No. 1 of 2009 as amended issued under the Local Treasury Bills 
Ordinance and Registered Stock and Securities Ordinance, respectively.

a.	 The Company requires the prior written approval of the Monetary Board of CBSL to register a shareholding of 
a person where such shareholding results in a change of a ‘controlling interest’ of the Company. A ‘controlling 
interest’ means holding of 51% or more of the stated capital of the Company;

b.	 The Company requires the prior written approval of the Monetary Board of CBSL to register a shareholding of 
more than 10% of the stated capital of the Company held by a holding company or a subsidiary of any other 
primary dealer. 
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As the majority shareholder of the Company is Capital Alliance Holdings Limited (a related entity), the management of 
the Company will ensure that Capital Alliance Holdings Limited will not dilute its stake below 51% unless, prior approval 
has been obtained from the Monetary Board of CBSL in compliance with (a), above.

The Company will also be responsible for ensuring compliance with (b) above. Accordingly, in the event a holding 
company or a subsidiary of any other primary dealer acquires over 10% of the stated capital in the Company on the 
CSE, the Company will take the necessary steps to be in compliant with (b) above, including obtaining approval from 
the Monetary Board of CBSL. Any such purchaser shall not be permitted to vote at general meetings until such time 
the approval from the Monetary Board of CBSL is obtained for such acquisition. In the event the Monetary Board of 
the CBSL does not approve such acquisition, the relevant purchaser/shareholder must divest the excess shares in the 
market, to comply with the Regulations identified in (b), above.

The concurrence of CBSL to the aforesaid has been duly obtained by the Company. 

There are no restrictions in respect of non-residents holding shares of the Company, subject to the statutory restrictions 
specified above.

3.8	 DIVIDEND POLICY
CALT has paid the following dividends for its Ordinary Shares, most recently and over the past three (03) completed 
Financial Years immediately preceding the date of this Prospectus: 

Table 3-3 Dividend Payments

Dividend Paid Year Out of Profit Total Dividend Paid

2021/22* 2020/21 300,250,675

2020/21 2019/20 249,808,557

2019/20 2018/19 -

2018/19 2017/18 -

SSource: Audited Financial Statements
*as per Unaudited Financial Statements as at 30 June 2021

During the interim period between 31 March 2021 and 30 June 2021, the Company has declared and paid a dividend of 
LKR 300,250,675 out of the 2020/21 profits. This will be the first and final dividend payment paid out of the profit for the 
financial year 2020/21.

Subject to the provisions of the Companies Act No. 7 of 2007, the Articles of Associations of the Company and the 
provisions set out in the CBSL Direction No. 01 of 2021 applicable to Primary Dealer Companies, the Board of Directors 
may recommend and declare a maximum pay-out of 50% from and out of the Profit for the Year of the Company, to 
the Shareholders, by way of dividends. The exact dividend rate will be determined based on several factors, including 
but not limited to Company’s earnings, future capital requirements and overall financial condition. 
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3.9	 DETAILS PERTAINING TO THE LOCKED-IN SHARES

Shareholding Structure
Given below is the shareholding structure of the Company as at the date of the Prospectus (Pre-IPO) and subsequent 
to the Issue (Post-IPO) assuming full subscription.

Table 3-4 Pre and Post Shareholding

Name of Shareholder Pre-IPO Post-IPO

No. of Shares % No. of Shares %

M/S. Capital Alliance Holdings Limited 261,598,476 90.76% 261,598,476 79.41%

Mr. Widanalage Ajith Terence Fernando 21,698,676 7.53% 21,698,676 6.59%

Ms. Habaragamuralalage Mary Sharmali Perera 3,792,240 1.32% 3,792,240 1.15%

Mr. Kekulandala Liyanage Don Nuwan Nirmala 
Maheshan Liyanage

1,015,776 0.35% 1,015,776 0.31%

Mr. Sampathawaduge Dilan Kevin Fernando 135,432 0.05% 135,432 0.04%

M/S. Ashthi Holdings (Private) Limited 12 0.00% 12 0.00%

M/S. Jetwing Travels (Private) Limited 12 0.00% 12 0.00%

Ms. Nawalage Therese Manouri Shiromal Cooray 12 0.00% 12 0.00%

Mr. Rajadurai James Arasaratnam 12 0.00% 12 0.00%

IPO Shareholders - - 41,177,236 12.50%

TOTAL 288,240,648 100.00% 329,417,884 100.00%
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Locked-in Shares – Pre-IPO:
In compliance with the CSE Listing Rules, 2.1.1(d) the Shares mentioned below will be locked-in and will not be available 
for trading as given below from the date of listing of the Shares of the Company.

Table 3-5 Locked-in Shares (Pre-IPO)

Shareholders Category of 
Shareholders

Locked-in 
Shares

The time 
period after 
which the 
Shares will 
be available 
for trading

No. of 
Shares

No. of Shares as 
a percentage 

(%) of total 
number of 

Shares in Issue

Non-Public Shareholders:

M/S. Capital Alliance Holdings Limited Non-Public Locked-in 6 Months 261,598,476 90.76%

Mr. Widanalage Ajith Terence Fernando Non-Public Locked-in 6 Months 21,698,676 7.53%

Ms. Habaragamuralalage Mary Sharmali 
Perera 

Non-Public Locked-in 6 Months 3,792,240 1.32%

M/S. Ashthi Holdings (Private) Limited Non-Public Locked-in 6 Months 12 0.00%

M/S. Jetwing Travels (Private) Limited Non-Public Locked-in 6 Months 12 0.00%

Ms. Nawalage Therese Manouri Shiromal 
Cooray

Non-Public Locked-in 6 Months 12 0.00%

Mr. Rajadurai James Arasaratnam Non-Public Locked-in 6 Months 12 0.00%

Public Shareholders:

Mr. Kekulandala Liyanage Don Nuwan 
Nirmala Maheshan Liyanage

Public Not 
Locked-in

N/A 1,015,776 0.35%

Mr. Sampathawaduge Dilan Kevin 
Fernando

Public Not 
Locked-in

N/A 135,432 0.05%

Total     100%

* Public defined under CSE Listing Rules 2.1.1.

There were no Share transfers among the Shareholders categorized either as “Public” or “Non-Public” during the period 
of twelve (12) months immediately preceding the date of the Initial Listing Application, hence no further Shares will be 
subject to a lock-in, in terms of CSE Listing Rule 2.1.1 (d) (iii).

Further, no further Share allotments were carried out among the Shareholders categorized either as “Public” or “Non-
Public” during the period of twelve (12) months immediately preceding the date of the Initial Listing Application. 

Hence only 287,089,440 Shares will be subject to a lock-in in terms of CSE Listing Rule 2.1.1 (d) (i) as set out above.

Pre-IPO Public holding (number of Pre-IPO Shares held by the ‘Public’ as a percentage of the total Pre-IPO number of 
Shares), as per the ‘public’ definition provided in the CSE listing rules is 0.40%.

The Company hereby confirms that the information furnished herewith shall remain unchanged until the date of 
listing.
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Locked-in Shares – Post IPO:

Table 3-6 Locked-in Shares (Post-IPO)

Category of 
Shareholders

Locked-in Shares The time period after 
which the Shares will 
be available for trading

No. of Shares No. of Shares as a 
percentage (%) of total 
number of Shares in Issue

Non-Public Locked-in 6 Months 287,089,440 87.15%

Public Not Locked-in N/A 1,151,208 0.35%

IPO Shares (Public) Not Locked-in N/A 41,177,236 12.50%

Total     329,417,884 100%

*Non-Public Shareholders defined under CSE Listing Rules 2.1.1.

Post-IPO Public holding (number of Post IPO Shares held by the ‘Public’ as a percentage of the total Post IPO number 
of Shares), on the assumption that the parties who subscribe to the IPO shall be Public Shareholders (as per the ‘Public 
Holding’ definition provided in the CSE Listing Rules) is 12.85%.

3.10	TAKEOVER OFFERS
There has been no take-over offers by third parties in respect of the Company’s Shares during the past two (02) years. 
Further, the Company has not made any takeover offers in respect of Shares of a third party.

3.11	 FUTURE STRATEGIES

A	 A. Expanding Product-base

In addition to the existing business model, CALT plans to expand its product base into derivatives and alternative 
investment products to best suit the investment requirements of their clients and the market. This will allow CALT to 
generate a new revenue line in addition to its existing fixed income trading income and interest income.

B	 Increasing Secondary Market Transaction Volume

The introduction of the Central Counterparty (CCP) System as planned by the CBSL will allow CALT to increase its 
secondary market volume significantly allowing the Company to trade with all market participants (the system will 
remove any restrictions that some parties may have with trading with certain counterparties) and this increases the 
potential to generate higher profits for the Company.

C	 Trading Strategy

CALT expects at higher interest rates there will be greater volatility as witnessed in the past. This results in higher 
chances of making capital gains. 

3.11.1	ASSUMPTIONS ASSOCIATED WITH FUTURE STRATEGIES

A	 CBSL’s existing Direction allowing Primary Dealers to invest in alternative investments to continue

CBSL will, under its Direction 08/24/008/0021/001, dated 10th July 2013, continue to allow Primary Dealers to invest in 
alternative investment products. CBSL as per its “Road Map 2021: Monetary and Financial Sector Policies for 2021 and 
Beyond” talks about further liberalising and developing products and liquidity of the financial markets which provides 
the Company a clear direction on this regard.

B	 The timeline for the implementation of the Central Counterparty System

The Company expects the CBSL (and relevant authorities) to implement the Central Counterparty system enabling 
a higher volume of transactions to be executed by Primary Dealers. The swift implementation of the system is highly 
probable, as evident from recent developments in Sri Lankan capital markets; such as the fast-tracked implementation 
of a Delivery vs Payment (DVP) system for stock market transactions.
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C	 Greater volatility at higher interest rates 

CALT’s management believes that, at higher interest rates there will be greater volatility in the market which is expected 
to result in a higher possibility of recording capital gains.

3.11.2	RISKS ASSOCIATED WITH THE FUTURE STRATEGIES

A	� CBSL introducing new regulations that prohibits Primary Dealers in investing in alternative investment 
instruments

There is a possibility of the CBSL restricting the ability for Primary Dealers to make investments in alternative products 
due to market risk and/or of a potential risk posed to the overall financial system. However, with the expected 
development in markets and instruments, the Company believes this risk to be minimal.

B	 Delay in the implementation of the CCP system

CALT will not be able to see the expected increase in the trading volumes, in the short term, if there are any delays in 
the implementation of the Central Counterparty System within the stipulated timelines.

C	 A continuous increase in the interest rate cycle

If the interest rates continue to increase, without any interim volatilities in between the periods (as per management 
expectations), there is a possibility of the Company recording losses for the period under consideration.

D	 Suspension/revocation of Primary Dealing license

The Company requires a Primary Dealing license to carry out its business. The CBSL may suspend and/or revoke the 
license the terms and conditions attached to the license are not continuously adhered to. Based on CALT’s experience 
operating in the industry and the stringent compliance practices in place, the Company believes this risk to be minimal.

3.12	 LITIGATION AND DISPUTES
The Company has not been involved, nor is it currently involved in any legal, arbitration or mediation proceedings, 
which may have had significant effects on the Company’s financial position and profitability.

Further, there have been no penalties imposed by regulatory and state authorities on the Company in the recent past, 
as at the date of this Prospectus.

3.13	 CONTINGENT LIABILITIES
As of 31 March 2021, apart from the tax assessments disclosed under Section 3.14, there were no other contingent 
liabilities that would affect the current and future profits of the Company.

3.14	TAXATION APPLICABLE TO THE COMPANY

Corporate Income Taxation

The Company is liable to pay tax at the rate of 24% in accordance with the Inland Revenue Act, No. 24 of 2017 and the 
Inland Revenue (Amendment) Act, No. 10 of 2021.

Value Added Tax (VAT) on Financial Services

Based on the Tax Consultant’s opinion, the Board of the Directors of the Company is of the view that CALT is not liable 
for VAT on Financial Services.

Tax Concessions or Tax Exemptions

The Company does not qualify for any tax concessions or tax exemptions as at the submission of the listing application.

However, the Government of Sri Lanka via the Inland Revenue Amendment Act No. 10 of 2021 effected the following tax 
concessions to a company which lists its shares on the CSE between 1st January 2021 and 31 December 2021:
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	» Income tax payable by the Company in the year of assessment commencing from 1 April 2021 (year of assessment 
2021/22) will be reduced by 50% 

	» Concessionary tax rate of 14% for 3 years commencing from 1 April 2022 (year of assessment 2022/2023)

Tax Assessments

The Company has appealed against the assessment on VAT on Financial Services amounting to LKR 40mn, LKR 39mn, 
LKR 70mn, LKR 1mn, LKR 62mn and LKR 95mn respectively for the Years of Assessment 12/13, 13/14, 14/15, 15/16 ,16/17 and 
17/18. Excluding Year of Assessment 17/18, where the appeal was made to the Commissioner General of the Department 
of Inland Revenue, the remainder of the appeals were made to the Tax Appeals Commission.

The Company has also appealed to the Commissioner General of the Department of Inland Revenue against assessment 
on NBT on Financial Services amounting to LKR 1.7mn, LKR 11.9mn, LKR 0.1mn, LKR 9.3mn and LKR 12.7mn respectively 
for the Years of Assessment 13/14, 14/15, 15/16,16/17 and 17/18. Excluding Years of Assessment 16/17 and 17/18, where the 
appeal was made to the Commissioner General of the Department of Inland Revenue, the remainder of the appeals 
were made to the Tax Appeals Commission.

The related Appeals against the said Assessments and Determinations have been duly submitted. Based on the Tax 
Consultant’s opinion, the Board of Directors of CALT is of the view that no liability would arise on the above-mentioned 
tax matters as they are outside the scope of chargeability of taxes.

3.15	 ANALYSIS OF RECENT FINANCIAL INFORMATION
The returns recorded in the Primary Dealing business are highly dependent on macroeconomic variables, such as 
movements in the interest rates. As such, the annual return to Shareholders can be highly volatile, as seen in Table 3-7.. 

Table 3-7 Comparison of Audited Financial Information for Years Ended 31 March 2021 and 2020

Financial Statement Item FY21 (LKR) FY20 (LKR) YoY

Interest Income 1,075,181,078 1,439,556,700 -25.3%

Interest Expense 707,137,564 1,100,034,407 -35.7%

Net Interest Income 368,043,514 339,522,293 8.4%

Net Gain from Trading 1,345,009,255 898,346,842 49.7%

Profit After Tax 966,481,138 737,391,881 31.1%

Both Interest Income and Interest Expense witnessed a significant reduction in FY21 (compared to FY20) as a result of 
the low interest-rate environment, that prevailed during the year under consideration, leading to Net Interest Income 
only having a marginal increase. Despite this marginal increase, the Profit After Tax was up by over 31% which can be 
attributable to the significant increase in the Net Gain from Trading – as a result of capital gains recorded from the sale 
of Government Securities (interest rates have an inverse relationship with prices of Government Securities; therefore, 
the drop-in interest rates resulted in prices of Government Securities increasing). It should be noted that the most 
significant contributor to a Primary Dealer’s profit is the capital gains component, rather than the Net Interest Income.

Furthermore, CALT’s Profit After Tax in FY20 was a 1,867% increase compared to the Profit After Tax figure of LKR 
37,495,720 in FY19 – due to the change in the macroeconomic environment; further illustrating the dependence on the 
macroeconomic environment and the volatile nature of the industry, and, as a result, of the Company.
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Table 3-8 Comparison of Unaudited Financial Information for the 3 Months Ended 30 June 2021 and 2020

Financial Statement Item for 3 months ended  
30 June 2021 (LKR)

for 3 months ended  
30 June 2020 (LKR)

YoY

Interest Income 126,098,218 297,613,744 -57.6%

Interest Expense 74,079,914 199,915,559 -62.9%

Net Interest Income 52,018,304 97,698,185 -46.8%

Net Gain from Trading 6,343,385 667,374,177 -99.0%

Profit After Tax 12,384,036 907,133,466 -98.6%

The Net Interest Income for the 3 months ended 30 June 2021 saw a 46.8% reduction compared to the last corresponding 
quarter. This was primarily due to the reduction in the Company’s holding of Government Securities in their portfolio 
(LKR 8,123 mn as 30 June 2021 against LKR 19,154 mn as at 30 June 2020). The Company reduced its exposure in 
Government Securities due to the rise in interest rates and as a mechanism to manage the interest rate risk.

Due to the rise in interest rates, the current operational environment is less favourable compared to the previous 
corresponding quarter ended. As such, the capital gains recorded during the last ended quarter have been significantly 
lower than that for the last corresponding quarter. The Company does not anticipate to record significant capital gains 
during the current financial year, due to the aforementioned reasons.

3.16	 DETAILS OF BENEFITS PAID TO PROMOTERS
No benefits have been paid or given within the two (02) years preceding the Issue and there is no benefit intended to 
be paid or given to any Promoter.

3.17	 DETAILS OF COMMISSION PAID
CALT has not paid any commission in the two (02) years preceding the Issue, nor are any commissions payable for 
subscribing or agreeing to subscribe or procure or agreeing to procure subscription for any Shares of the Company 
apart from the brokerage payable on the IPO, as detailed in Section 1.11 of this Prospectus.

3.18	 INTERESTS IN TRANSACTIONS RELATING TO PROPERTY OF THE COMPANY
There were no transactions relating to the property of the Company completed within the two (02) preceding years in 
which any vendor of the property to the Company or any person, is or was at the time of the transaction, a promoter or 
a director or proposed director of the Company having any interest, direct or indirect. 

3.19	 MATERIAL CONTRACTS
As at the date of the Prospectus there were no material contracts entered into or any agreements entered into with 
other parties by the Company within the preceding two (02) years, other than those contracts entered into as part of 
the ordinary course of business of the Company.
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4	 CORPORATE GOVERNANCE

4.1	 DIRECTORS 

4.1.1	 BOARD OF DIRECTORS 
The Board of Directors of CALT comprises six (06) Directors of whom two (02) are Non-Executive Independent Directors, 
three (03) are Non-Executive Non-Independent Directors and one (01) is an Executive Director. As at the date of 
Prospectus the composition of the Board of Directors is as follows:

Table 4-1 Board of Directors

Name Designation

Mr. Dinesh Ajit De Zoysa Chairman – Non-Executive Non-Independent Director

Mr. Widanalage Ajith Terence Fernando Executive Director

Mr. Rajadurai James Arasaratnam Non-Executive Non-Independent Director

Mr. Conganige Sextus Roland Sanjeewa Anthony Non-Executive Non-Independent Director

Ms. Aloka Irudiyani Chathurangani Nandasena Non-Executive Independent Director

Ms. Koruwage Aruni Dharshika Siriwardene Non-Executive Independent Director

4.1.2	PROFILES OF THE BOARD OF DIRECTORS

Table 4-2 Director Profiles

Name and Designation Business Experience

Mr. Dinesh Ajit De Zoysa

(Chairman – Non-Executive Non-
Independent Director)

Mr. De Zoysa has been Director since 2003 and currently serves 
as the Chairman of Capital Alliance Holdings Limited and Capital 
Alliance Limited.

He is the managing director of AEC Ltd and has extensive industry 
experience in a career spanning over 30 years. Mr. De Zoysa serves 
as a non-executive board member of a number of companies across 
risk and insurance broking, hotel management and travel, real 
estate development, HR transformation and consulting as well as 
design and IT services. 

Mr. De Zoysa is a trustee and board member of Musaeus College, 
Colombo. He holds a Bachelor of Business (Finance and IT) from 
University of Technology, Sydney and a MSc in Insurance and 
Sustainable Risk Management from Glasgow Caledonian University, 
London.

Mr. Widanalage Ajith Terence Fernando

(Executive Director)

Mr. Ajith Fernando has served in the capacity of Executive Director 
since founding the Company in October 2000. He is also, at present, 
the Group CEO of the CAL Group. In this role, he oversees and 
guides the functions of the entire CAL Group including CALT which 
is a constituent of the Group. He has over 30 years of experience 
in the Primary Dealing industry. Mr. Fernando also serves as the 
Chairman of Capital Alliance Investments Limited, Logicare (Private) 
Limited, CAL Securities Limited (Bangladesh) and as the Managing 
Director of Ceylon Tea Brokers PLC. 

He is a Fellow of the Chartered Institute of Management 
Accountants (UK) and holds an MA in Financial Economics from the 
University of Colombo.
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Name and Designation Business Experience

Mr. Rajadurai James Arasaratnam

(Non-Executive Non-Independent Director)

Mr. Arasaratnam hails from the field of Accountancy prior to 
embarking on a career in the Travel Trade and counts over 40 years 
of experience in the field of Travel, Tour Operations and other Travel 
Related Fields.

Mr. Arasaratnam is the Executive Director of Jetwing Travels. He 
specialises in the Marketing Functions of the Group and holds eight 
directorates within the Group.

Mr. Conganige Sextus Roland Sanjeewa 
Anthony

(Non-Executive Non-Independent Director)

Mr. Anthony is an Attorney-at-Law (Supreme Court of Sri Lanka), 
Notary Public, Commissioner for Oaths and a Registered Company 
Secretary. He is also a Fellow Member of the Chartered Institute 
of Management Accountants (FCMA) UK, Chartered Global 
Management Accountant (CGMA), a Fellow Member of The Institute 
of Certified Management Accountants of Sri Lanka (FCMA) and a 
Fellow Member of Chartered Professional Managers (FCPM).

He commenced his career at PricewaterhouseCoopers, prior to 
joining Jetwing Hotels Limited as Finance Manager in 1996 and 
is currently the Executive Director. He is also serving on several 
Directorates including a Publicly Quoted company. Mr. Anthony 
is a Life Member of the Bar Association of Sri Lanka (BASL) and a 
member of the Finance Committee of the BASL as well.

Ms. Aloka Irudiyani Chathurangani 
Nandasena

(Non-Executive Independent Director)

Ms. Aloka Nandasena is a Partner of M/s D. L. & F. De Saram, 
Attorneys-at-Law and Notaries Public, specialising in corporate 
and commercial law, banking and finance, and projects and 
infrastructure. 

Her diverse work experience, exceeding 10 years, includes three and 
a half years at the Colombo Stock Exchange.

She has several academic qualifications which include LL.B (Hons), 
University of London, LL.M (University of Colombo), Attorney-at-law 
of Supreme Court of Democratic Socialist Republic of Sri Lanka and 
Notary Public of Colombo.

Ms. Koruwage Aruni Dharshika Siriwardene

(Non-Executive Independent Director)

Ms. Siriwardene counts for over 24 years of experience in strategy 
initiatives, organisational processes, measurement systems and 
client satisfaction delivery across a plethora of industries including 
IT, food and beverage, manufacturing, healthcare, retail services, 
public sector, tea manufacturing and non-profit organisations both 
in Sri Lanka and overseas. She holds a MSc in Business Computing 
from the University of Westminster London, UK.

She is currently the Co-Founder and Director at Advik Consulting 
where she handles strategy execution, Project Management Offices 
implementation frameworks while ensuring operational excellence. 

Previously, she served as a Board Director and Group CEO of Davora 
Group of Companies, Strategy Implementation Consultant at Stax 
(Pvt) Ltd, Vice President Delivery and Governance at Brandix i3 
(Pvt) Ltd, Associate Director at Navantis IT (Pvt) Ltd and Technical 
Consultant at Millennium IT (Pvt) Ltd.

Aruni is a former part-time lecturer at the University of Westminster 
London, UK. She is a member of the Women’s Chamber of Industry 
and Commerce, SLASSCOM-Wtech and Sri Lanka Institute of 
Directors. As a Rotarian, she was formerly the President of the club 
and is the current Secretary to the Board.  
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4.1.3	OTHER DIRECTORSHIPS HELD BY THE DIRECTORS

Table 4-3 Other Directorships held by the Directors

Name and Designation Other Directorships

Mr. Dinesh Ajit De Zoysa 	» A E C Properties (Pvt) Ltd

	» ADZ Insurance Brokers (Pvt) Ltd

	» Ajita De Zoysa and (Company) (Pvt) Ltd

	» Associated Electrical Corporation Ltd

	» Aurora Amicitia (Pvt) Ltd

	» Capital Alliance Holdings Limited

	» Capital Alliance Limited

	» Capital Alliance Partners Limited

	» Commercial Agencies (Ceylon) (Pvt) Ltd

	» Corporate Druids (Pvt) Ltd

	» Granite Capital (Pvt) Ltd

	» Red Dot Tours Lanka (Pvt) Ltd

	» The Fabulous Gataway (Pvt) Ltd

	» UGA Escapes (Pvt) Ltd

	» Wizard Entertainment (Pvt) Ltd

Mr. Widanalage Ajith Terence Fernando 	» ADZ Insurance Brokers (Pvt) Ltd

	» Amazing Adventures Lanka

	» Ashthi Holdings (Pvt) Ltd

	» BetaOne Investments Limited (Bangladesh)

	» CAL Bangladesh Limited

	» CAL Investments Holdings Ltd (UAE)

	» CAL Securities Limited (Bangladesh)

	» Capital Alliance Holdings Limited

	» Capital Alliance Investments Limited

	» Capital Alliance Limited

	» Capital Alliance Partners Limited

	» Capital Alliance Securities (Pvt) Ltd

	» Ceylon Tea Brokers PLC

	» Finnovation (Pvt) Ltd

	» Fip Box (Pvt) Ltd

	» Heritage Partners (Pvt) Ltd

	» Logicare (Pvt) Ltd

	» Social Impact Capital (Pvt) Ltd

	» Social Enterprise (Pvt) Ltd

	» Soul Kitchen (Private) Limited

	» Tempest PE Partners (Pvt) Ltd

	» The Metal Factor Limited

	» Yoho Bed Lanka (Pvt) Ltd

Mr. Rajadurai James Arasaratnam 	» Capital Alliance Holdings Limited

	» Capital Alliance Limited

	» Jetwing Air

	» Jetwing Travels
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Name and Designation Other Directorships

Mr. Conganige Sextus Roland Sanjeewa 
Anthony

	» Capital Alliance Holdings Limited

	» Capital Alliance Limited

	» Jet Enterprises (Pvt) Ltd

	» Jetwing Academy (Pvt) Ltd

	» Jetwing Eco Holidays (Pvt) Ltd

	» Jetwing Hotels Limited

	» Jetwing Kaduruketha (Pvt) Ltd

	» Jetwing Kiwi Ltd

	» Jetwing Kiwi Management Ltd

	» Jetwing Relief Fund (Guarantee) (Pvt) Ltd

	» Jetwing Zinc Journeys Lanka (Pvt) Ltd

	» Negombo Landmark (Pvt) Ltd

	» Ranagala Hotels (Pvt) Ltd

	» Thalahena Villas (Pvt) Ltd

	» The First Resort (Pvt) Ltd

	» The Lighthouse Hotel PLC

Ms. Aloka Irudiyani Chathurangani 
Nandasena

None

Ms. Koruwage Aruni Dharshika 
Siriwardene

	» Advik Consulting (Pvt) Ltd

4.2	 AUDIT COMMITTEE 
The Audit Committee takes an independent stance when it comes to providing advice and assistance regarding 
internal functions of the Company. The Audit Committee regularly reviews the performance of the Company through 
discussions with the Directors and Senior Management, and reviews the Internal Audits carried out by the Internal 
Auditors. The Audit Committee also monitors all audit activities and ensures compliance with Financial Standards and 
Statutory regulations. 

Members of the CALT Audit Committee are as follows:

	» Mr. Conganige Sextus Roland Sanjeewa Anthony (Chairman)

	» Ms. Aloka Irudiyani Chathurangani Nandasena

	» Ms. Koruwage Aruni Dharshika Siriwardene

4.3	 REMUNERATION COMMITTEE 
The Remuneration Committee is responsible to make remuneration policy recommendations to the Board of CALT 
and as such works closely with the members of the Board. In terms of the Articles of Association of the Company, 
remuneration of the Directors must be a sum the Board determines as being fair and reasonable to the Company.

The Committee ensures transparency and fairness in remuneration policy, as no Director is able to decide their 
remuneration and they review policy frameworks set out by the Company’s Human Resources and Finance. They 
also ensure that compensation payments to any Executive Directors or members of Senior Management are followed 
through in accordance with the legal context of the country. The Remuneration Committee’s primary objective is to 
attract and retain a highly qualified and experienced workforce and reward their performance. 

Members of the CALT Remuneration Committee are as follows:

	» Mr. Dinesh Ajit De Zoysa (Chairman)

	» Ms. Aloka Irudiyani Chathurangani Nandasena

	» Ms. Koruwage Aruni Dharshika Siriwardene  
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4.4	 RELATED PARTY TRANSACTIONS REVIEW COMMITTEE 
The objective of the Related Party Transaction Review Committee is to ensure there is firm adherence to the guidelines 
surrounding related party transactions. The Committee oversees that industry best practices are followed and that the 
interests of all stakeholders are considered.

Members of the CALT Related Party Transaction Review Committee are as follows:

	» Ms. Aloka Irudiyani Chathurangani Nandasena (Chairwoman)

	» Ms. Koruwage Aruni Dharshika Siriwardene 

	» Mr. Conganige Sextus Roland Sanjeewa Anthony

4.5	 DIRECTORS’ SHAREHOLDINGS IN THE COMPANY
The Pre-IPO Directors’ shareholding in the Company is as follows: 

Table 4-4 Directors' Shareholding in the Company

Name of the Director Designation Pre-IPO Shares Held* % Shareholding

Mr. Widanalage Ajith Terence Fernando Chief Executive Officer 
– CAL Group

21,698,676 7.53%

Mr. Rajadurai James Arasaratnam Independent Non-
Executive Director

12 0.00%

*Pre-IPO shareholding post share sub-division

Directors of the Company have not made any sales and/or purchases of Shares of CALT during the year immediately 
preceding the date of this Prospectus.

The Articles of Association of the Company does not require any shareholding qualification for directors, unless 
otherwise determined at a General Meeting of the Company.

4.6	 DIRECTORS’ INVOLVEMENT IN LITIGATION AND OFFENCES 
No Director or a person nominated to become a Director of the Company has been involved in:

	» Any petition under any bankruptcy laws filed against such person or any partnership in which he was a partner or 
any corporation of which he/she was an Executive Officer. 

	» Any conviction for fraud, misappropriation or breach of trust or any other similar offence which the CSE considers a 
disqualification.

	» No such Director was the subject of any order, judgment or ruling of any court of competent jurisdiction temporarily 
enjoining him/her from acting as an investment adviser, dealer in securities, director or employee of a financial 
institution and engaging in any type of business practice or activity.

4.7	 DIRECTORS’ INTERESTS

4.7.1	 DIRECTORS INTEREST IN ASSETS
None of the Directors have any interest in any assets acquired, disposed of or leased by the Company during the past 
two (02) years preceding the date of this Prospectus and/or in any assets proposed to be acquired, disposed of or leased 
during the two (02) years succeeding the Issue.

4.7.2	DIRECTOR INTERESTS IN CONTRACTS
There are no contracts or arrangements in force as of the date of the submission of the Initial Listing Application to 
which the Directors are materially interested in relation to the business of the Company.
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5	 HUMAN RESOURCE

5.1	 EMPLOYEES
As at 30th September 2021, there are 20 employees at CALT. There are no labour unions within the Company nor within 
the CAL Group.

5.2	 CHIEF EXECUTIVE OFFICER/MANAGING DIRECTOR

Table 5-1 CEO/Managing Director's Profile

Name Mr. SOMADASA PALIHAWADANA

Business Experience As the Managing Director of CALT, Mr. Palihawadana also takes on the functions of the 
CEO, of CALT, in his responsibilities.

A well-respected industry veteran, Mr. Palihawadana was appointed to the position of 
Managing Director – Capital Alliance Limited in May, 2018.

He possesses a body of experience extending over 43 years, with a focus on treasuries and 
dealing activities. Mr. Palihawadana currently holds the position of Deputy Chairman at 
Seylan Development PLC. 

Prior to joining CALT, he served as the Deputy General Manager at Seylan Bank PLC until 
December 2017 (having joined the bank in March 1999) and was Branch Manager at Bank 
of Ceylon until March 1999 (joined in September 1974).

He holds a Bachelor of Science (B.Sc) degree from the University of Colombo.

The Chief Executive Officer/Managing Director has not been involved in:

	» Any petition under any bankruptcy laws filed against such person or any partnership in which he was a partner or 
any corporation of which he was an Executive Officer.

	» Any conviction for fraud, misappropriation or breach of trust or any other similar offence which the CSE considers a 
disqualification.

5.3	 SENIOR MANAGEMENT
The Senior Management of the Company specified in this section of the Prospectus are common to the CAL Group 
and, as such, carries out their specified duties across multiple entities including CALT.

Table 5-2 Senior Management Profiles

Designation and Name Business Experience

Chief Executive Officer 
– CAL Group

Mr. Widanalage Ajith 
Terence Fernando

Mr. Ajith Fernando has served in the capacity of Executive Director since founding the 
Company in October 2000. He is also, at present, the Group CEO of the CAL Group. 
In this role, he oversees and guides the functions of the entire CAL Group including 
CALT which is a constituent of the Group. He has over 30 years of experience in the 
Primary Dealing industry. Mr. Fernando also serves as the Chairman of Capital Alliance 
Investments Limited, Logicare (Private) Limited, CAL Securities Limited (Bangladesh) 
and as the Managing Director of Ceylon Tea Brokers PLC. 

He is a Fellow of the Chartered Institute of Management Accountants (UK) and holds an 
MA in Financial Economics from the University of Colombo.
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Designation and Name Business Experience

Chief Risk & 
Compliance Officer – 
CAL Group

Mrs. 
Habaragamuralalage 
Mary Sharmali Perera

Drawing on 20-plus years of experience in the financial services industry, Ms. Perera is a 
founding member of CALT and has been an integral member since its establishment in 
2000.

Reporting directly to the Board Risk Management Committee while being responsible 
for the effectiveness and compliance aspects of statutory reporting requirements, she’s 
led the implementation of a comprehensive risk framework encompassing group-wide 
risk avenues.

This is of key strategic importance in realising the company’s future goals, where new 
levels of income and market share are measured in line with the risk-reward balance.

She started her career at Hatton National Bank in January 1984 where she held the 
position of Banking Assistant until January 1990. She was Manager – Margin Trading at 
Seylan Merchant Bank from January 1994 to January 1998 and was Assistant Manager – 
Treasury at Vanik Incorporation until January 2000.

An Associate Member of the Chartered Institute of Management Accountants (UK), Ms. 
Perera also serves on the Boards of three of the Group’s companies, as well as Ceylon 
Tea Brokers PLC, Finnovation (Private) Limited, and Logicare (Private) Limited.

Chief Information 
Officer – CAL Group

Mr. Tharindra 
Kulasinghe

With CAL’s reliance on IT to propel the company forward by capitalizing on increased 
market opportunity both locally and globally, Mr. Kulasinghe steers the transformation 
of the entire Group’s IT environment, whether in the areas of technology infrastructure, 
software, product development and digital transformation. He guides the strategy, 
introduction, implementation, management, and support aspects of the full range of 
technology-led initiatives within the Group.

With a MEng Degree in Mechanical Engineering and Business Management, a BEng 
in Mechanical Engineering, as well as PRINCE2 Project Management Professional 
credentials to his name, Mr. Kulasinghe has cut his teeth at leading technology 
companies such as MilleniumIT (now LSEG – London Stock Exchange Group 
Technology), where he held the position of Project Manager at MillenniumIT from 2011 
to 2014, and Brandix i3 (now Fortude) where he served as Project Manager at Brandix i3 
from April 2014 to December 2016.

He harnesses a vast expanse of knowledge in incorporating cutting-edge technology 
across CAL’s operations and business functions and his work allows the Group to 
consistently disrupt conventions in financial service markets while establishing 
uncharted paths.

Financial Controller – 
CAL Group

Mr. Pananwala 
Arachchige Yasantha 
Lalith Kumara

Currently responsible for the finance function of the Capital Alliance Group and Unit 
Trust Funds, in his role as Financial Controller, he brings in the primary focus of business 
process developments that adds value to the Finance function of the CAL Group. In 
addition, conforming to best practices, regulatory guidelines and IFRS Standards. 

Prior to joining CAL, Mr. Yasantha has around 12 years of post-qualified experience in 
Banking, Insurance and Finance Sector Companies and KPMG – Sri Lanka. His core 
expertise includes financial management, financial reporting, auditing, ALM, corporate 
planning and taxation. 

Mr. Yasantha is an Associate Member of the Institute of the Chartered Accountants of 
Sri Lanka, the Institute of Chartered Management Accountants (UK), a CFA Charter 
Holder (USA), a Certified Financial Risk Manager from Global Association of Risk 
Professionals (USA) and holds a BSc. (Accounting) special degree with first class and 
MBA from the University of Sri Jayewardenepura. 
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Designation and Name Business Experience

Chief Human Resources 
Officer – CAL Group

Ms. Rochelle Mortier

Ms. Mortier possesses 18 years of experience in Human Resource Management and 
Organizational Development and involves prior roles across multi-nationals, insurance, 
apparel and KPOs. She has worked extensively on HR strategy, industrial relations and 
HR operations in serving the Group’s manifold requirements. She is a key member 
of the management team, directly involved in nurturing and developing the Group’s 
human capital component. Her expertise in change management, HR transformation 
and labour issues adds great value to the organization.

Ms. Mortier also serves as the Chief Human Resources Officer for Ceylon Tea Brokers 
PLC and Logicare (Pvt) Ltd. She possesses an MBA from the Postgraduate Institute of 
Management, University of Jayewardenepura; a Masters in Labour Law and Relations 
from the University of Colombo; and a BA in Economics and Social Sciences from the 
Open University of Sri Lanka. Further, she’s a Member of the Association of Human 
Resource Professionals of Sri Lanka.

Manager – Operations

Mr. Migara 
Hettiarachchi

Mr. Hettiarachchi has over 13 years of diverse experience with CAL and currently heads 
the Operations Department of multiple CAL Group Companies dealing in Primary 
Dealing, Stock Brokering and Asset Management.

He is responsible for back-office functions relating to Government and Corporate Debt 
Securities, Money Market operations, SWIFT settlements, Unit Trust and Equity Market 
Settlements. 

Currently, he is following a Diploma in Treasury and Risk Management conducted by 
the Institute of Bankers of Sri Lanka.

5.4	 MANAGEMENT AGREEMENTS
As at the date of this Prospectus there are no Management Agreements in place for the Company.
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6.	 DECLARATIONS

6.1	 DECLARATION BY THE DIRECTORS
We, the undersigned being the Directors of Capital Alliance Limited, hereby declare and confirm that we have read the 
provisions of the Companies Act No. 7 of 2007 relating to the issue of the Prospectus and that those provisions have 
been complied with.

This Prospectus has been seen and approved by us and we collectively and individually accept full responsibility for the 
accuracy of the information given and confirm that the provisions of the Listing Rules of the Colombo Stock Exchange 
and the Companies Act No. 7 of 2007 and any amendments made thereto from time to time, have been complied 
with and after making all reasonable inquiries and to the best of our knowledge and belief, there are no other facts the 
omission of which would make any statement herein misleading or inaccurate. Where representations regarding the 
future performance of the Company have been given in the Prospectus, such representations have been made after 
due and careful inquiry of the information available to the Company and making assumptions that are considered to 
be reasonable at the present point in time and according to our best judgments.

We further declare that the profit forecasts have been included in this Prospectus after due and careful inquiry of the 
information available with the Company and assumptions that are considered to be reasonable at the present point in 
time and according to our best judgments.

Name of the Director Designation Signature

Mr. Dinesh Ajit De Zoysa Chairman – Non-Executive Non-Independent 
Director

Sgd.

Mr. Widanalage Ajith Terence Fernando Executive Director Sgd.

Mr. Rajadurai James Arasaratnam Non-Executive Non-Independent Director Sgd.

Mr. Conganige Sextus Roland Sanjeewa Anthony Non-Executive Non-Independent Director Sgd.

Ms. Aloka Irudiyani Chathurangani Nandasena Non-Executive Independent Director Sgd.

Ms. Koruwage Aruni Dharshika Siriwardene Non-Executive Independent Director Sgd.
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6.2	 DECLARATION BY THE COMPANY
We, Capital Alliance Limited, having our Registered office at Level 5, “Millennium House”, 46/58, Nawam Mawatha, 
Colombo 02, hereby declare that to the best of our knowledge and belief this Prospectus constitutes full and fair 
disclosure of all material facts about the Offer and the Company. 

An application has been made to the Colombo Stock Exchange for permission to deal in and for a listing for all of the 
Ordinary Voting Shares Offered by the Company, and those Ordinary Voting Shares are the subject of this Offer. Such 
permission will be granted when the Ordinary Voting Shares are listed on the Colombo Stock Exchange. The Colombo 
Stock Exchange assumes no responsibility for the correctness of any of the statements made or opinions expressed or 
reports included in this Prospectus. Listing on the Colombo Stock Exchange is not to be taken as an indication of the 
merits of the Company or of the Shares Offered.

Sgd.		  Sgd.

Director	 Director
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6.3	 DECLARATION BY THE MANAGERS AND FINANCIAL ADVISORS TO THE OFFER
We, Capital Alliance Partners Limited of Level 5, “Millennium House”, 46/58, Nawam Mawatha, Colombo 02 hereby 
declare that to the best of our knowledge and belief this Prospectus constitutes full and true disclosure of all material 
facts about the Offer and the Company and we have satisfied ourselves that the profit forecasts had been stated by the 
Directors after due and careful inquiry.

Sgd.		  Sgd.

Director	 Director
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6.4	 DECLARATION BY THE INDEPENDENT VALUERS TO THE OFFER
We, Ernst & Young Transaction Advisory Services (Private) Limited, of 201, De Saram Place, Colombo 10, hereby declare 
that we are neither a related party to Capital Alliance Limited, as defined in the Sri Lankan Accounting Standards, nor 
have a significant interest or financial connection with Capital Alliance Limited and/or the Group.

We declare that we are a member of a good standing professional association relevant to the valuation assignment 
undertaken and have the necessary skills and resources available at our disposal to arrive at a competent independent 
opinion in determining the IPO Price.

Furthermore, we also declare that we have made all the inquiries that we believe are desirable and appropriate in order 
to arrive at a competent independent opinion.

Sgd.		  Sgd.

Director	 Director
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Annexure 5 – Collection Points
Copies of the Prospectus and the Application Form can be obtained free of charge from the following collection points.

Managers to the Offer
Capital Alliance Partners Limited

Level 5, “Millennium House”, 

46/58, Nawam Mawatha, Colombo 02

Tel: +94 11 2317777

Fax: +94 11 2317788

Company
Capital Alliance Limited

Level 5, “Millennium House”, 

46/58, Nawam Mawatha, Colombo 02

Tel: +94 11 2317777

Fax: +94 11 2317788

Registrars to the Offer
S S P Corporate Services (Private) Limited

101, Inner Flower Road, 

Colombo 03.

Tel: +94 11 257 3485

Fax: +94 11 257 3609
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Members of The Colombo Stock Exchange

NDB Securities (Private) Ltd.
Level 2, NDB Capital Building,  
No. 135, Bauddhaloka Mawatha, Colombo 4.

Tel: +94 11 2 131 000

Fax: +94 11 2 314 181

E-mail: mail@ndbs.lk

Assetline Securities (Pvt) Ltd.  
(Inactivated Operations)
No.120, 120A, Pannipitiya Road, Battaramulla.

Tel: +94 11 4 700 100

Fax: +94 11 4 700 101, +94 11 4 700 112

E-mail: info@assetline.lk

Asha Securities Limited. 
No.60, 5th Lane, Colombo 3.

Tel: +94 11 2 429 100

Fax: +94 11 2 429 199

E-mail: asl@ashasecurities.net

J B Securities (Pvt) Ltd.
No. 150, St. Joseph Street, Colombo 14.

Tel: +94 11 2 490 900

Fax: +94 11 2 430 070

E-mail: jbs@jb.lk

Asia Securities (Pvt) Ltd.
4th Floor, Lee Hedges Tower,  
No. 349, Galle Road, Colombo 3

Tel: +94 11 7 722 000

Fax: +94 11 258 4864

E-mail: inquiries@asiasecurities.lk

S C Securities (Pvt) Ltd.
5th Floor, No. 26B, Alwis Place, Colombo 3.

Tel: +94 11 4 711 000 / +94 11 4 711 001

Fax: +94 11 2 394 405

E-mail: itdivision@sampathsecurities.lk

First Capital Equities (Pvt) Ltd.
No. 2, Deal Place, Colombo 3.

Tel: +94 11 2 639 898

Fax: +94 11 5 736 264

E-Mail: equity@firstcapital.lk

Nation Lanka Equities (Pvt) Ltd.
No.44, Guildford Crescent, Colombo 07.

Tel: +94 11 7898302

Fax: +94 11 2673355

E-mail - info@nlequities.com

Somerville Stockbrokers (Pvt) Ltd.
No. 1A, Park Way, Park Road, Colombo 5.

Tel: +94 11 2 502 852 / +94 11 2 502 854 / +94 11 2 502 858 / 
+94 11 2 502 862

Fax: +94 11 2 502 852

E-mail: contact@somerville.lk

John Keells Stock Brokers (Pvt) Ltd.
No. 186, Vauxhall Street, Colombo 2.

Tel: +94 11 2 306 250

Fax: +94 11 2 342 068

E-mail: jkstock@keells.com

Acuity Stockbrokers (Pvt) Ltd.
No. 53, Dharmapala Mawatha, Colombo 3.

Tel: +94 11 2 206 206

Fax: +94 11 2 206 298 / 9

E-mail: sales@acuitystockbrokers.com

Lanka Securities (Pvt) Ltd
No. 228/1, Galle Road, Colombo 4.

Tel: +94 11 4 706 757 / +94 11 2 554 942

Fax: +94 11 4 706 767

E-mail: info@lankasec.com

Capital Trust Securities (Pvt) Ltd.
No, 42, Mohamed Macan Markar Mawatha, Colombo 3.

Tel: +94 11 2 174 174 / +94 11 2 174 175

Fax: +94 11 2 174 173

E-mail: inquiries@capitaltrust.lk

CT CLSA Securities (Pvt) Ltd.
4-14, Majestic City, 10, Station Road, Colombo-4.

Tel: +94 11 2 552 290 - 4

Fax: +94 11 2 552 289

E-mail: info@ctclsa.lk

Bartleet Religare Securities (Pvt) Ltd.
Level “G”, “Bartleet House”, No. 65, Braybrooke Place, 
Colombo 2.

Tel: +94 11 5 220 200

Fax: +94 11 2 434 985

E-mail: info@bartleetstock.com
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TRADING MEMBERS OF THE COLOMBO STOCK EXCHANGE

Capital Alliance Securities (Pvt) Ltd.
Level 5, “Millennium House”,  
46/58 Nawam Mawatha, 
Colombo 2.

Tel: +94 11 2 317 777

Fax: +94 11 2 3177 88

E-mail: info@cal.lk

First Guardian Equities (Pvt) Ltd.
32nd Floor, East Tower,  
World Trade Centre, 
Colombo 1.

Tel: +94 11 5 884 400 (Hunting)

Fax: +94 11 5 884 401

E-mail: info@fge.lk

Candor Equities Ltd.
Level 8, South Wing, Millennium House,  
46/58 Nawam Mawatha,  
Colombo 02.

Tel: +94 11 2 359 100

Fax: +94 11 2 305 522

E-mail: info.cel@candorh.com 

Enterprise Ceylon Capital (Private) Limited.
No.73/1, Dharmapala Mawatha,  
Colombo 7 

Tel: +94 11 244 5644, 11 230 1861/2

Fax: -

E-mail:info@ecc.lk

Richard Pieris Securities (Pvt) Ltd.
No.310, High Level Road,  
Nawinna, Maharagama 

Tel: +94 11 431 0500

Fax: +94 11 280 2385

Email: communication@rpsecurities.com

LOLC Securities Limited
No. 481, T.B.Jayah Mawatha,  
Colombo 10. 

Tel: +94 11 588 9889

Fax: +94 11 266 2883

E-Mail: info@lolcsecurities.com

SMB Securities (Pvt) Ltd.
No. 02, Gower Street, Colombo 5.

Tel: +94 11 4 388 138 

Fax: +94 11 2670294 

E-mail: info@smbsecurities.lk

Taprobane Securities (Pvt) Ltd.
2nd Floor, No. 10,  
Gothami Road,  
Colombo 08.

Tel: +94 11 5 328 200, +94 11 5 328 100

Fax: +94 11 5 328 177

E-mail: info@taprobane.lk

Softlogic Stockbrokers (Pvt) Ltd
Level 16, One Galle Face Tower,  
Colombo 02. 

Tel: +94 11 7 277 000

Fax: +94 11 7 277 099

Email: ssb.inquiry@softlogic.lk

TKS Securities (Pvt) Ltd. (Inactivated Operations)
4th Floor, No. 245,  
Dharmapala Mawatha, 
Colombo 7.

Tel: +94 11 7 857 799

Fax: +94 11 7 857 857

E-mail: info@tks.lk

Navara Securities (Pvt) Ltd 
No. 12B Gregory’s Road,  
Colombo 7. 

Tel: +94 11 2 358 700 / 20

Fax: +94 11 5 005 551

Email: info@navarasecurities.lk
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Annexure 6 – Custodian Banks

Bank of Ceylon
Head Office

11th Floor, 04, Bank of Ceylon Mawatha, Colombo 01.

Tel: +94 112 204064

Citi Bank, N A
65 C, Dharmapala Mawatha.

P. O. Box 888, Colombo 07.

Tel: +94 114 794728

Commercial Bank of Ceylon PLC
Commercial House

21, Bristol Street, P.O. Box 853, Colombo 01.

Tel: 011 2 445 010-15 

Deutsche Bank AG
P.O. Box 314, 86, Galle Road, Colombo 03.

Tel: 011 2 447 062 / 011 2 438 057

Hatton National Bank PLC
HNB Towers, 479, T. B. JayahMawatha, Colombo 10.

Tel: +94 112 661 762

Union Bank of Colombo PLC
64, Galle Road, Colombo 03.

Tel: +94 112 374205

Nations Trust Bank PLC
256, Sri Ramanathan Mawatha, Colombo 15

Tel: +94 114 313131

Pan Asia Banking Corporation PLC
Head Office

450, Galle Road, Colombo 03.

Tel: 011 2 565 565

The Hong Kong and Shanghai Banking
Corporation Limited

24, Sir Baron Jayathilake Mawatha, Colombo 01.

Tel: 011 2 325 435, 011 2 446 591, 011 2 446 303

People’s Bank
Head Office - Treasury, 5th Floor, Sir Chittampalam A 
Gardiner Mawatha, Colombo 02.

Tel: 011 2 206782

Public Bank Berhad
340, R A De Mel Mawatha, Colombo 03.

Tel: 011 2 576 289, 011 7 290 200-7

Standard Chartered Bank
37, York Street, P. O. Box 112, Colombo 01.

Tel: +94 112 480450

Sampath Bank PLC
110, Sir James PeirisMawatha, Colombo 02.

Tel: +94 115 331458, +94 114 730662

State Bank of India
16, Sir Baron Jayathilake Mawatha, Colombo 01.

Tel: +94 114 622350

Seylan Bank PLC
Level 8, Ceylinco Seylan Towers,

90, Galle Road, Colombo 03.

Tel: 011 4 701 812, 011 4 701 819
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cal.lk

Capital Alliance Limited

Level 05, Millennium House, 
46/58, Nawam Mawatha, 

Colombo 02, 
Sri Lanka.


