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This Prospectus is dated 21st April 2025

The delivery of this Prospectus shall not under any circumstances constitute a representation or create any
implication or suggestion that there has been no material change in the affairs of the Company since the date
of this Prospectus. If any such material change occurs, the same will be notified by the Company via a market
announcement to the Colombo Stock Exchange (CSE). If you are in any doubt regarding the contents of this
Prospectus or if you require any advice in this regard, you should consult a lawyer, or any other professional
advisor.

The Colombo Stock Exchange (“CSE”) has taken reasonable care to ensure full and fair disclosure of information
in this Prospectus. However, the CSE assumes no responsibility for the accuracy of the statements or omissions
made, opinions expressed, or reports included in this Prospectus. Moreover, the CSE does not regulate the
pricing of the Shares which is decided solely by the Company. In the unlikely instance of any inconsistencies
between content herein and the relevant provisions in the CSE Listing Rules the CSE Listing Rules shall prevail.

This Prospectus has been prepared from the information provided by Capital Alliance Holdings Limited ("CALH,”
or “the Company”) and its directors and/or from publicly available sources. The Company and its directors, having
made all reasonable inquiries and having seen and approved this Prospectus, confirm that to the best of their
knowledge and belief, the information contained herein is true and correct in all material respects and that there
are no other material facts, the omission of which would make any statement herein misleading or inaccurate.

Where representations regarding the future performance of CALH have been given in this Prospectus, such
representations have been made after due and careful enquiry of the information available to the Company and
making assumptions that, in their best judgement, are considered to be reasonable at the present point in time.

The Company accepts responsibility for the information contained in this Prospectus. While the Company has taken
reasonable care to ensure full and fair disclosure of information, prospective investors are advised to carefully read
this Prospectus and rely on their own examination and assessment of the Company including the risks involved
prior to making any investment decision.

No person is authorised to give any information or make any representation not contained in this Prospectus and if
given or made, any such information or representation must not be relied upon as having been authorised by the
Company.
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All Applicants (both resident and foreign) should indicate their respective National Identity Card (NIC) Number
or Company Registration Number or Passport Number, as the case may be, in the Application Form. Individual
resident Applicants should indicate their Passport Number in the Application Form only if they do not have an
NIC Number. As per the Directive of the Securities and Exchange Commission (SEC) made under Circular No.
08/2010 dated 22 November 2010 and Circular No. 13/2010issued by the Central Depository Systems (Private)
Limited (CDS) dated 30 November 2010, all Shares allotted must be directly uploaded to the CDS accounts.
As such, all Applicants should indicate their CDS account number in the Application Form. Applicants who
do not have a CDS account are advised to open a valid CDS account prior to submitting the Application, to
facilitate the uploading of allotted Shares to their CDS account. Please note that upon the transfer of Shares
under this Issue, the allotted Shares will be credited to the Applicant’s CDS account so indicated. Please note
that SHARE CERTIFICATES SHALL NOT BE ISSUED. Any Application which does not carry a valid CDS account
number or indicates a number of a CDS account which is not opened at the time of the Issue Closing Date, or
which indicates an inaccurate/incorrect CDS account number shall be rejected and no transfer will be made.

You can open a CDS account through any Trading Participants of the CSE as set out in Annexure 4 or through
any Custodian Bank as set out in Annexure 5 of this Prospectus. You can also open a CDS account through the
‘CSE Mobile App’. The CSE Mobile Application can be downloaded from the Apple App Store (for Apple 10S
users) or the Google Play Store (for Google Android users).

Registration of the Prospectus

A copy of this Prospectus has been delivered to the Registrar General of Companies in Sri Lanka for registration.
The following documents were also attached to the copy of the Prospectus delivered to the Registrar General of
Companies.

. The Written Consent of the Financial Advisors and Managers to the Issue

The Financial Advisors and Managers to the Issue have given and have not before the delivery of a copy of
the Prospectus for registration withdrawn their written consent for the inclusion of their names as Financial
Advisors and Managers to the Issue. Capital Alliance Partners Limited as Financial Advisors and Managers to
the Issue has given and has not before the delivery of a copy of the Prospectus for registration withdrawn the
written consent for the inclusion of the Research Report in the form in which it is included in the Prospectus.

. The Written Consent of the Registrars to the Issue

The Registrars to the Issue have given and have not before the delivery of a copy of the Prospectus for
registration withdrawn their written consent for the inclusion of the name as Registrars to the Issue in the
Prospectus.
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. The Written Consent of the Auditors and Reporting Accountants to the Company and to the Issue

The Auditors and Reporting Accountants to the Company and to the Issue have given and have not before
the delivery of a copy of the Prospectus for registration withdrawn their written consent for the inclusion of
their name as Auditors and Reporting Accountants to the Company and to the Issue and for the inclusion of
the Accountants’ Report in connection to the Issue in the Prospectus.

. The Written Consent of the Lawyers to the Issue

The Lawyers tothe Issue have given and have not before the delivery of a copy of the Prospectus for registration
withdrawn their written consent for the inclusion of their name as Lawyers to the Issue in the Prospectus.

. The Written Consent of the Bankers to the Issue

The Bankers to the Issue have given and have not before the delivery of a copy of the Prospectus for registration
withdrawn their written consent for the inclusion of their name as Bankers to the Issue in the Prospectus.

. The Written Consent of the Company Secretary

The Company Secretary has given and has not before the delivery of a copy of the Prospectus for registration
withdrawn the written consent for the inclusion of their name as Company Secretary in the Prospectus.

. The Declaration by the Directors

A declaration has been made by each of the Directors of the Company confirming that each of them has read
the provisions of the Companies Act No. 7 of 2007 (as amended) relating to the issue of the Prospectus and
that those provisions have been complied with.

Registration of the Prospectus in Jurisdictions Outside of Sri Lanka

This Prospectus has not been registered with any authority outside of Sri Lanka. Foreign investors may be affected
by the laws of the jurisdiction of their residence. Such investors are responsible for compliance with the laws
relevant to their country of residence and the laws of Sri Lanka, when making their investment.

Representation

No person is authorized to give any information or make any representation not contained in this Prospectus and
if given or made, any such information or representation must not be relied upon as having been authorized by
the Company.

Forward Looking Statements

Any statements included in this Prospectus that are not statements of historical fact constitute ‘Forward Looking
Statements'. These can be identified by the use of forward-looking terms such as 'expect’, ‘anticipate’, ‘intend’,'may’,
‘plan to’, ‘believe’, ‘could’ and similar terms or variations of such terms. However, these words are not the exclusive
means of identifying Forward Looking Statements. As such, all statements pertaining to expected financial position,
business strategy, plans and prospects of the Company are classified as Forward-Looking Statements.
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Such forward looking statements involve known and unknown risks, uncertainties and other factors including but
not limited to regulatory changes in the sectors in which the Company operates and its ability to respond to them,
the Company’s ability to successfully adapt to technological changes, exposure to market risks, general economic
and fiscal policies of Sri Lanka, inflationary pressures, the performance of financial markets both globally and locally,
changes in domestic and foreign laws, regulation of taxes and changes in competition in the industry and further
uncertainties that may or may not be in the control of the Company.

Such factors may cause actual results, performance and achievements to materially differ from any future results,
performance or achievements expressed or implied by Forward Looking Statements herein. Forward Looking
Statements are also based on numerous assumptions regarding the Company’s present and future business
strategies and the environment in which the Company will operate in the future.

Giventherisks and uncertainties that may resultin the Company’s actual future results, performance or achievements
to materially differ from what are expected, expressed or implied by Forward-Looking Statements in this Prospectus,
investors are advised not to place sole reliance on such statements.

Investment Considerations

It is important that this Prospectus is read carefully prior to making an investment decision. For information
concerning certain risk factors, which should be considered by prospective investors, see ‘Specific Risks Associated
with The Objectives of The Issue’ in Section 5.4 of this Prospectus.

Presentation of Currency Information and Other Numerical Data

The financial statements of the Company and currency values of economic data or industry data in a local context
will be expressed in Sri Lanka Rupees. References in the Prospectus to ‘LKR', ‘Rupees’, and ‘Rs.’ are references to the
lawful currency of Sri Lanka. Certain numerical figures in the Prospectus have been subject to rounding adjustments;
accordingly, numerical figures shown as totals in certain tables may not be an arithmetic aggregation of the figures
that precede them.

Presentation of Macroeconomic and Industry Data

Economic and industry data used throughout this Prospectus are derived from various industry data sources, which
the Company believes to be reliable, but the accuracy and completeness of that information is not guaranteed.
Similarly, industry surveys and other publications, while believed to be reliable, have not been independently
verified and neither the Company nor the Financial Advisors and Managers to the Issue make any representation
as to the accuracy of that information.



]

6

[ CAPITAL ALLIANCE HOLDINGS LIMITED
INVITATION TO INVEST IN THE INITIAL PUBLIC OFFERING

TABLE OF CONTENTS
1. ISSUE AT A GLANCE
2. CORPORATE INFORMATION
3. ABBREVIATIONS
4. TERMS RELATED TO THE ISSUE
5 DETAILS OF THE ISSUE
5.1 THE ISSUE
52 NATURE OF THE NEW SHARES ISSUED
53  OBJECTIVES OF THE ISSUE
53.1  MARKET EXPANSION INTO FRONTIER MARKETS — LKR 750,000,000
532 DIGITIZATION INITIATIVE - LKR 150,000,000
5.3.3 EXPANSION OF BROKER CREDIT PORTFOLIO FOR
CAPITAL ALLIANCE SECURITIES (PVT) LTD (CALS) — LKR 375,000,000
534 INVESTING IN ASSETS LEVERAGING CAL'S MARKET EXPERTISE - LKR 300,000,000
54  SPECIFIC RISKS ASSOCIATED WITH THE OBJECTIVES OF THE ISSUE
54.1  RISKS ASSOCIATED WITH THE MARKET EXPANSION INTO FRONTIER MARKETS
542 RISKS ASSOCIATED WITH THE DIGITIZATION INITIATIVE
54.3 RISKS ASSOCIATED WITH THE EXPANSION OF BROKER CREDIT PORTFOLIO
544 RISKS ASSOCIATED WITH INVESTING IN ASSETS LEVERAGING CAL'S MARKET EXPERTISE
54.5 RISKOF NOT BEING ABLE TO INVEST THE FUNDS RAISED FOR
THE STIPULATED OBJECTIVES AND/OR THE STIPULATED TIMELINES
55 LISTING AND COMPLIANCE WITH THE SEC ACT AND LISTING RULES
56  SHAREISSUE PRICE
56.1 QUANTITATIVE FACTORS
56.2 QUALITATIVE FACTORS
5.7 OPENING AND CLOSING OF THE SUBSCRIPTION LIST
58  BASIS OF ALLOTMENT
59  COST OF THE OFFER
510 BROKERAGE
511 MINIMUM SUBSCRIPTION AND UNDERWRITING
512 INSPECTION OF DOCUMENTS
6 PROCEDURE FOR APPLICATION
6.1 ELIGIBILITY TO INVEST
6.2  HOWTO APPLY
6.3 NUMBER OF SHARES APPLIED
64  IDENTIFICATION INFORMATION
6.5 KEY RESPONSIBILITY OF A FOREIGN INVESTOR
66  MARGIN TRADING
6.7 APPLICATIONS MADE UNDER POWER OF ATTORNEY
6.8  JOINT APPLICATIONS
6.9  SUBMISSION OF APPLICATIONS
6.10  PAYMENT OF APPLICATION MONIES

10
11
14
16
18
18
18
18
18
20

20
21
22
22
22
23
23

24
25
25
26
27
28
28
30
30
30
31
32
32
33
37
37
38
39
39
39
40
40



6.10.1
6.10.2
6.10.3
6.104
6.10.5
6.10.6
6.10.7
6.10.8
6.11
6.12
6.13
6.14
6.15

7.1
7.1.1
7.1.2
7.1.3
714
7.1.5
7.16
7.2
7.2
722
7.3
7.3.1
732
7.3.3
734
7.3.5
736
74
7.5
76
76.1
762
76.3
7.7
7.8
7.8.1
782
7.9

CAPITAL ALLIANCE HOLDINGS LIMITED
INVITATION TO INVEST IN THE INITIAL PUBLIC OFFERING

CHEQUES OR BANK DRAFTS — RESIDENT SRI' LANKAN INVESTORS
BANK GUARANTEES — RESIDENT SRI LANKA INVESTORS
CEFT/SLIP TRANSFERS — RESIDENT SRI LANKAN INVESTORS
RTGS TRANSFERS — RESIDENT SRI LANKAN INVESTORS
PAYMENT OPTIONS FOR CSE MOBILE APP OR CDS WEB PORTAL APPLICANTS
AMOUNT PAYABLE AND OTHER PAYMENT CONDITIONS
FOREIGN CURRENCY REMITTANCES

RESTRICTIONS APPLICABLE TO FOREIGN CITIZENS RESIDENT IN SRI LANKA
REJECTION OF APPLICATIONS

BANKING OF PAYMENTS

REFUNDING/RETURNING OF FUNDS ON PARTIALLY ACCEPTED/REJECTED APPLICATIONS
SUCCESSFUL APPLICANTS AND CDS LODGMENT

DECLARATION TO THE CSE AND SECONDARY MARKET TRADING
THE COMPANY

OVERVIEW OF THE COMPANY

GROUP STRUCTURE

KEY STRENGTHS OF CALH

AWARDS

VISION STATEMENT

MISSION STATEMENT

VALUES

DEGREE OF DEPENDENCY ON KEY CUSTOMERS AND SUPPLIERS
DEGREE OF DEPENDENCY ON KEY CUSTOMERS

DEGREE OF DEPENDENCY ON KEY SUPPLIERS

STATED CAPITAL

LATEST SHAREHOLDER LIST AS AT 7TH JANUARY 2025

NEW SHARES ISSUED

DETAILS OF TRANSFER OF SHARES

RE-PURCHASES OR REDEMPTIONS

OUTSTANDING CONVERTIBLE DEBT SECURITIES

EMPLOYEE SHARE OPTION SCHEMES

FREE TRANSFERABILITY OF SHARES

DIVIDEND POLICY

DETAILS PERTAINING TO THE LOCKED-IN SHARES
SHAREHOLDING STRUCTURE

LOCKED-IN SHARES (PRE-IPO NUMBER OF SHARES)

LOCKED-IN SHARE SUMMARY

TAKEOVER OFFERS

FUTURE STRATEGIES

ASSUMPTIONS ASSOCIATED WITH FUTURE STRATEGIES

RISKS ASSOCIATED WITH THE FUTURE STRATEGIES

LEGAL, LITIGATION AND DISPUTES

}

40
41
41
42
42
43
44
45
46
47
47
48
48
49
49
51
53
54
55
55
55
55
55
55
56
57
58
59
60
60
60
60
61
61
61
62
64
65
65
66
66
67

7

[



} 8 [ CAPITAL ALLIANCE HOLDINGS LIMITED
INVITATION TO INVEST IN THE INITIAL PUBLIC OFFERING

7.10
7.1
7.12
713
7.14
7.15
7.16
717

8.1
8.2
8.3
84
8.5
8.6
8.7
8.8
8.8.1
8.9
8.9.1
8.9.2
8.9.3
8.94

9.1
9.2
9.3
10
10.1
10.2
103
104

oL s W oo =

CONTINGENT LIABILITIES

TAXATION APPLICABLE TO THE COMPANY

ANALYSIS OF RECENT FINANCIAL INFORMATION

DETAILS OF BENEFITS PAID TO PROMOTERS

DETAILS OF COMMISSION PAID

INTERESTS IN TRANSACTIONS RELATING TO PROPERTY OF THE COMPANY
MATERIAL CONTRACTS

MANAGEMENT AGREEMENTS

CORPORATE GOVERNANCE

STATEMENT OF COMPLIANCE WITH CORPORATE GOVERNANCE REQUIREMENTS
BOARD OF DIRECTORS

PROFILES OF THE BOARD OF DIRECTORS

DIRECTORS' SHAREHOLDINGS IN THE COMPANY

DIRECTORS' DIRECT SHAREHOLDING IN SUBSIDIARIES

SALE AND PURCHASE OF CALH SHARES BY DIRECTORS

DIRECTORS' INVOLVEMENT IN LITIGATION AND OFFENCES

DIRECTORS INTEREST IN ASSETS

DIRECTOR INTERESTS IN CONTRACTS

CORPORATE GOVERNANCE PRACTICES

AUDIT COMMITTEE

REMUNERATION COMMITTEE

RELATED PARTY TRANSACTIONS REVIEW COMMITTEE

NOMINATIONS AND GOVERNANCE COMMITTEE

HUMAN RESOURCES

EMPLOYEES

CHIEF EXECUTIVE OFFICER/MANAGING DIRECTOR

SENIOR MANAGEMENT

DECLARATIONS

DECLARATION BY THE DIRECTORS

DECLARATION BY THE COMPANY

DECLARATION BY THE MANAGERS AND FINANCIAL ADVISORS TO THE OFFER
DECLARATION BY THE INDEPENDENT VALUERS TO THE OFFER
ANNEXURES

ANNEXURE 1 - Accountant’s Report and five-year summary

ANNEXURE 2 - Audited Financial Statements for the year ended 31st March 2024

ANNEXURE 3 - Interim Financial Statements for the period ended 31st December 2024

ANNEXURE 4 - Collection Points
ANNEXURE 5 - Custodian Banks
ANNEXURE 6 — Independent valuation Report

67
67
68
71
71
71
71
71
72
72
72
73
78
79
79
79
79
80
80
80
80
81
81
82
82
82
82
84
84
85
85
86
87
87
101
167
179
181
182



CAPITAL ALLIANCE HOLDINGS LIMITED } 9 [
INVITATION TO INVEST IN THE INITIAL PUBLIC OFFERING

TABLE OF FIGURES

Table 51 The Issue 18
Table 52 Continuous Disclosure on Utilisation of Proceeds of the Issue 24
Table 53 Summary Valuation 26
Table 54 Historical and Adjusted Earnings per Share (EPS), Return on Equity (ROE) and

Price to Earnings Ratio (P/E) 26
Table55 Basis of Allotment 29
Table 6 1 Investor Identification Required 38
Table 7 1 CALH Subsidiaries and the Principal Activities 52
Table 7 2 Customer segmental revenue breakdown 55
Table 7 3 Stated Capital 56
Table 7 4 Latest Shareholder List (post 1:15 share sub-division) 57
Table 75 Ashthi Holdings (Private) Limited Shareholding 57
Table 76 Shares Issued within the last 2 years (Pre-Sub division of shares) 58
Table 77 Shares Issued within the last 2 years (post-sub division of shares) 59
Table78 Details of Transfer of Shares (Pre-sub division of shares) 60
Table 79 Details of Transfer of Shares (Post-sub division of shares) 60
Table 710 Dividend Payments by the Company 61
Table 7 11 Pre and Post Shareholding 62
Table 712 Non-Public Shareholders of CALH 63
Table713  Pre IPO-lock-in of transferred shares 64
Table 7 14 Pre IPO-Locked-in Share Summary 64
Table 715  Post IPO Locked-in Share Summary 65
Table 716~ Comparison of Audited Financial Information for Years Ended 31 March 2023 and 2024 68
Table 717 Comparison of Unaudited Financial Information for the

9 Months Ended 31 December 2023 & 2024 70
Table 81 Board of Directors 72
Table 82 Director Profiles 73
Table 8 3 Other Directorships held by the Directors 76
Table 84 Directors’ Shareholding in the Company 78
Table 8 5 Direct Shareholding in Subsidiaries 79
Table 9 1 CEO/Managing Director’s Profile 82
Table 92 Senior Management Profiles 82

Table 10 1 Declaration by The Directors 84



] 10

[ CAPITAL ALLIANCE HOLDINGS LIMITED

INVITATION TO INVEST IN THE INITIAL PUBLIC OFFERING

1. ISSUE AT A GLANCE

Company

Capital Alliance Holdings Limited

Total Number of Shares to be Issued

One Hundred and Fifty-Seven Million Five Hundred Thousand
(157,500,000) Ordinary Voting Shares

Share Issue Price

LKR 10.00 per Share

Amount to be Raised

LKR 1,575,000,000

Minimum Subscription per
Application

Minimum subscription per Application is 100 Shares. Applications
exceeding the minimum subscription should be in multiples of 100
Shares

Minimum subscription of 100 Shares will be allotted to each successful
Applicant

Issue Opening Date

8th May 2025

Issue Closing Date

29th May 2025

Earliest Closing Date

8th May 2025

Basis of Allotment

As described in Section 5.8 of this Prospectus

CSE Listing

To be listed on the Main Board of the CSE, subject to compliance with
the CSE Listing Rules, SEC Act and the SEC Directives (as applicable). In
the event the Company does not meet the eligibility criteria for listing
on the Main Board, the shares will be listed on the Diri Savi Board,
subject to compliance with the applicable listing requirements.
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2. CORPORATE INFORMATION

}

Company

Capital Alliance Holdings Limited

Date of Incorporation

20 March 2003

Place of Incorporation

Colombo, Sri Lanka

Legal Form of the Company

Incorporated in Sri Lanka on 20" March 2003 as a limited company under the
provisions of the Companies Act No. 17 of 1982 and re-registered on 8th
September 2010 as a Limited Company under the provisions of Companies Act
No. 7 of 2007

Authority of Incorporation: Registrar of Companies (ROC), Colombo

Company Registration
Number

PB 1456

Registered Office and Current
Place of Business

Capital Alliance Holdings Limited
Level 02, Millennium House,
46/58, Nawam Mawatha,
Colombo 02

Board of Directors

Mr. Dinesh Ajit De Zoysa Chairman — Non-Executive Non-

Independent Director

Mr. Widanalage Ajith Terence Non-Executive Non-Independent Director

Fernando

Mr. Rajadurai James Arasaratnam | Non-Executive Non-Independent Director

Ms. Nawalage Therese Manouri | Non-Executive Non-Independent Director

Shiromal Cooray

Mr. Thilanka Jeevan William Non-Executive Independent Director

Mr. Conganige Sextus Roland Non-Executive Non-Independent Director

Sanjeewa Anthony

Ms. Rajitha Surangani Jayasuriya | Non-Executive Independent Director

Ms. Kasturi Angela Chellaraja Non-Executive Independent Director

Wilson

Ms. Withanage Thusitha Vipuli
Perera

Non-Executive Independent Director

Company Secretaries

S 'S P Corporate Services (Private) Limited
101, Inner Flower Road,

Colombo 03.

Tel: +94 11 257 3894

Fax: +94 11 257 3609

11 |



] 12

[ CAPITAL ALLIANCE HOLDINGS LIMITED
INVITATION TO INVEST IN THE INITIAL PUBLIC OFFERING

Auditors to the Company KPMG Chartered Accountants

32A, Sir Mohamed Macan Markar Mawatha,
Colombo 03.

Tel: 494 11 542 6426

Fax: 494 11 254 1249

Bankers to the Company Seylan Bank PLC
Seylan Towers,

No. 90, Galle Road,
Colombo 03.

Tel: +94 11 245 6789
Fax:+94 11 245 6456

Sampath Bank PLC

Head Quarters Branch

110, Sir James Pieris Mawatha,
Colombo 02

Tel: 494 11 230 3050

Fax:+94 11 230 3085

Union Bank of Colombo PLC
64 Galle Rd,

Colombo 03

Tel: 494 11 237 4100
Fax:+94 112337818

Nations Trust Bank PLC
Level 3, Millennium House,
46/58, Nawam Mawatha,
Colombo 02

Tel: 494 11 431 3131
Fax:+94 114737918

DFCC Bank PLC
Head Office

73/5 Galle Rd,
Colombo 03

Tel: 494 11 244 2442
Fax:+94 11 244 0376
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}

Managers and Financial
Advisors to the Issue

Capital Alliance Partners Limited
Level 2, “Millennium House”,
46/58, Nawam Mawatha,
Colombo 02.

Tel: 494 11 231 7777

Fax:+94 11 2317788

Legal Advisors and Lawyers
to the Issue

Heritage Partners

Attorneys-at-Law

4, Heritage House, Malalasekara Pedesa,
Colombo 07.

Tel: +94 117 550 096

Fax: +94 11 269 5410

Auditors and Reporting
Accountants to the Issue

KPMG Chartered Accountants

32A, Sir Mohamed Macan Markar Mawatha,
Colombo 03.

Tel: +94 11 5426 426

Fax:+94 11 254 1249

Registrars to the Issue

S S P Corporate Services (Private) Limited
101, Inner Flower Road,

Colombo 03.

Tel: +94 11 257 3894

Fax: +94 11 257 3609

Independent Valuer to the
Issue

Deloitte FAS (Pvt) Ltd

100 Braybrooke Place

Colombo 02

Sri Lanka

Tel: +94 114719838 & +94 11 771 9838
Fax: +94 11 230 3197

Bankers to the Issue

Nations Trust Bank PLC
Level 3, Millennium House,
46/58, Nawam Mawatha,
Colombo 2.

Tel: 494 11 431 3131
Fax:+94 114737918
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3. ABBREVIATIONS

AWPLR Average Weighted Prime Lending Rate
Bn Billions

CALH Capital Alliance Holdings Limited

CAL Capital Alliance Investments Limited
CALIC CAL Investment Consultancy FZ LLC
CALP Capital Alliance Partners Limited

CALS Capital Alliance Securities (Pvt) Limited
CALT Capital Alliance PLC

CBSL Central Bank of Sri Lanka

CDS Central Depository System (Private) Limited
CEFTS Common Electronic Fund Transfer Switch
CEO Chief Executive Officer

CSE Colombo Stock Exchange

EPS Earnings Per Share

GDP Gross Domestic Production

A Inward Investment Account

IPO Initial Public Offering

LKR Sri Lankan Rupees

Mn Millions

NAV Net Asset Value

NAVPS Net Asset Value Per Share

NIC National Identity Card

No. Number

P/E Price to Earnings Ratio

P/BV Price to Book Value Ratio

POA Power of Attorney

ROE Return on Equity

RTGS Real-time Gross Settlement

SEC Securities and Exchange Commission of Sri Lanka
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}

SLIPS

Sri Lanka Inter-bank Payment System

Stated Capital

The Stated Capital of Capital Alliance Holdings Limited

usD United States Dollars
VAT Value Added Tax
YE Year Ended

YoY

Year over Year
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4. TERMS RELATED TO THE ISSUE

Applicant/s

An investor who submits an Application Form in terms of this Prospectus.

Application Form,
Application

The Application Form that constitutes part of this Prospectus through which the
investors may apply for the New Shares

Articles of Association

Articles of Association of Capital Alliance Holdings Limited

CAL

Refers to the group of companies under Capital Alliance Holdings Limited, including
all its subsidiaries.

CALH Group Employee

Includes permanent staff of CALH and its subsidiaries

Companies Act

Companies Act No. 07 of 2007 (as amended)

Company, CALH

Capital Alliance Holdings Limited

Directors

The Directors for the time being of the Company, unless otherwise stated

Foreign Investors

Citizens of Sri Lanka who are resident outside Sri Lanka and above 18 years of age;

Corporate bodies incorporated or established outside Sri Lanka;

Foreign citizens above 18 years of age (irrespective of whether they are resident in Sri
Lanka or overseas);

Regional and country funds approved by the SEC

Please refer Section 6.5 for further information

Float Adjusted Market
Capitalisation

Public shareholding percentage of the Company multiplied by the Market Capitalisation
of the Company. Market Capitalisation is based on the Share Issue Price

Issue, Offer, Offer for
Subscription

An invitation to the public by the Company to subscribe to the Offered Shares to be
issued via an Offer for Subscription as detailed in this Prospectus

New Shares, Offered
Shares

One Hundred and Fifty-Seven Million Five Hundred Thousand (157,500,000) new
Ordinary Voting Shares to be issued by the Company to the public at the Share Offer
Price

Non-Retail Investor

Category shall include investors who do not fall under the ‘Retail Individual Investor’ or
‘Unit Trusts Investor' categories.

Offer Closing, Issue
Closing Date, Closure
Date

29th May 2025

Offer Opening Date,
Issue Opening Date

8th May 2025
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Ordinary Shares, Shares,
Ordinary Voting Shares
and Paid-up Ordinary
Shares

Ordinary Shares of the Company, with the right to one vote on a poll at a meeting of
the Company on any resolution, the right to an equal Share in dividends paid by the
Company and the right to an equal Share in the distribution of the surplus assets of the
Company in liquidation

Prospectus

This prospectus dated 21st April 2025 issued by the Company

Share Offer Price, Share
Issue Price

The price at which the New Shares will be offered to the public, as detailed in the
Prospectus. Share Offer price of LKR 10.00 per Ordinary Voting Share

Unit Trust Investor

Includes growth or balanced Unit Trusts operated by Managing Companies licensed
by the Securities and Exchange Commission of Sri Lanka (SEC), under the SEC Directive
SEC/LEG/11/06/01, to operate such Unit Trusts, where such Unit Trust comprises of not
less than Five Hundred (500) unit-holders resident in Sri Lanka who together hold at
least 50% of that fund.

Retail Individual
Investor

Shall mean an individual investor who subscribes for a maximum of Ten Thousand
(10,000) shares or a value of not more than Rupees One Hundred Thousand (LKR
100,000).
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5. DETAILS OF THE ISSUE

5.1 THEISSUE

The Issue contemplated herein shall constitute an invitation made to the general public to subscribe for One
Hundred and Fifty-Seven Million Five Hundred Thousand (157,500,000) Ordinary Voting Shares through an Offer for
Subscription. The Offered Shares amount to approximately 7.60% of the Ordinary Voting Shares of the Company
at an Issue Price of Rupees Ten (LKR 10.00) per Share, payable in full in cash on application, on the terms and
conditions set out in this Prospectus. The Issue will constitute an Offer for Subscription, as detailed below:

Table 5 1 The Issue

One Hundred and Fifty-Seven Million Five Hundred Thousand
(157,500,000) Ordinary Voting Shares

Number of New Shares Issued

Percentage of Shares on Offer 7.60%
Issue Price per Share LKR 10.00
Issue Value LKR 1,575,000,000

5.2 NATURE OF THE NEW SHARES ISSUED

One Hundred and Fifty-Seven Million Five Hundred Thousand (157,500,000) Ordinary Voting Shares offered shall,
upon allotment, rank equal and Pari passu in all respects with the other existing Ordinary Voting Shares of the
Company to be listed and such Shares shall confer on the holder thereof the right to one vote on a poll at a meeting
of the Company on any resolution, the right to an equal share in any dividend that may be paid by the Company
after the allotment of the Offered Shares and the right to an equal share in the distribution of the surplus assets of
the Company in a liquidation.

5.3 OBJECTIVES OF THE ISSUE

The primary objective of the Initial Public Offering (IPO) is to raise capital to support CAL Group's strategic growth
initiatives, enabling the company to expand its geographic reach, enhance technological capabilities, and diversify
its service offerings. The proceeds from the IPO will be allocated to four key initiatives aimed at strengthening
CALH’s market position and creating long-term value for shareholders.

1 Market Expansion into Frontier Markets

2 Digitization Initiative

3. Expansion of Broker Credit Portfolio for Capital Alliance Securities (Pvt) Ltd (CALS)
4 Investing in Assets Leveraging CAL'S Market Expertise

Collectively, these investments underscore CALH's commitment to its mission of becoming a premier capital
market solutions provider within frontier markets. By strategically allocating IPO proceeds, CALH will solidify its
foundation for sustained growth, thereby creating enhanced value for its shareholders.

5.3.1 MARKET EXPANSION INTO FRONTIER MARKETS - LKR 750,000,000

With a strong track record in Sri Lanka and Bangladesh, CAL has established a presence with approximately
~USD 2 billion footprint. Strategically positioned for expansion into frontier markets, CALH aims to capitalise on
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the significant opportunities in East Africa, driven by increasing regional integration, economic liberalisation,
and infrastructure development. This expansion strategy is anticipated to deliver considerable benefits to CALH
shareholders by enabling access to high-growth opportunities, diversification of revenue streams, and enhanced
long-term profitability.

Kenya has been identified as a strategic entry point to the broader East African market. Accordingly, CALH plans to
establish a fully-fledged investment banking operation in the country, further strengthening its regional presence
and capabilities.

Kenya, with a GDP of approximately USD 120 billion and a population of 55 million, is part of the larger East African
region, which has a combined GDP of USD 600 billion and a total population of 510 million. East Africa is projected
to be one of the fastest-growing regions globally, with an estimated annual growth rate of 5-6% over the next
decade.

The proposed capital raise of LKR 750 million will be allocated towards regulatory requirements, expansion-related
expenses, and infrastructure integration, ensuring compliance and operational alignment with CALH's existing
markets. The entry into Kenya will be pursued through one of the following approaches:

i. Acquisition of an existing company, which will then be integrated into the CAL Group; or

ii.  Application for a new licence, establishing operations from the ground up.

CALH is currently focused on acquiring an existing fully licenced capital market service provider in Kenya, that
holds an investment banking license, stock brokering license, and primary dealing license. If a fully-fledged capital
market service provider is not available, CALH will consider acquiring companies engaged in one or more of these
services and subsequently pursue the other necessary licenses. The target company for acquisition has not yet
been finalized, and the estimated timeline for completion, including regulatory approvals, is approximately 4 to 5
months.

Establishing a new entity will only be considered if a suitable acquisition cannot be identified or successfully
completed, with an estimated timeline of approximately 5 to 6 months.

Until these funds are fully allocated to the relevant objective, they will be invested in short term instruments such
as unit trusts, short term fixed deposits and government treasury bills to generate returns with the interest income
generated being re-invested in the same instrument. Any funds that remain unutilised will be redirected towards
the fourth objective stated in section 5.3.4 “Investing in assets leveraging CAL's expertise”.

The assessment of potential acquisition targets is currently underway. The funds required for an acquisition or new
licence will be transferred overseas upon obtaining the necessary approvals from the Central Bank of Sri Lanka
(CBSL).

Note: The subsidiary of CALH to be acquired or established in Kenya will be required to meet the minimum capital requirement
necessary to obtain a comprehensive investment banking licence. As stipulated under Section 18.(2).(i) of The Capital Markets
(Licensing Requirements) Regulations, 2023, this involves a paid-up capital requirement of approximately LKR 600 million (250

million Kenyan shillings).
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5.3.2 DIGITIZATION INITIATIVE - LKR 150,000,000

CAL has experienced significant growth in its client base, with an increase of 60%, in terms of client counts, over the
past year. To scale operations efficiently while maintaining cost-effectiveness, digitalisation will be a critical enabler,
allowing CAL to expand sustainably without a proportional rise in overhead costs.

CALH plans to integrate its operations across its offices in three countries, ensuring seamless service delivery and
enhanced client experience. This integration will drive operational efficiency, strengthen cross-border synergies,
and support the firm’s long-term growth objectives.

IPO proceeds will support the digitalization initiative as outlined below:
Adding new servers to support increased operational demands. — LKR 22,500,000
Expanding client-facing digital tools to enhance the retail platform. - LKR 35,000,000
Strengthening the support team. — LKR 25,000,000
Growing the in-house tech team. — LKR 42,500,000
Enhancing cybersecurity measures. - LKR 25,000,000

Vendors have not been finalized but will be selected based on various criteria such as price, reliability, and availability
at the time of purchase.

Currently, retail clients account for a small portion of CAL's overall footprint. However, a significant increase in market
share is anticipated in the coming years. This digitalization initiative will not only support business growth but
also enhance shareholder value by driving higher profitability, improving operational efficiency, and strengthening
CAL's competitive position in the market.

The planned digitalisation strategy will be a key enabler in scaling CAL's retail business efficiently while maintaining
cost-effectiveness. This initiative aims to enhance accessibility, improve client engagement, and drive sustainable
growth in the retail segment.

CAL plans to utilise the allocated funds for the digitalisation initiative by the end of FY2026. Any funds that remain
unutilised will be redirected towards the fourth objective stated in section 5.3.4 “Investing in assets leveraging
CAL's expertise”. Until these funds are fully allocated to the relevant objective, they will be invested in short term
instruments such as unit trusts, short term fixed deposits and government treasury bills to generate returns while
ensuring liquidity and capital preservation.

5.3.3 EXPANSION OF BROKER CREDIT PORTFOLIO FOR CAPITAL ALLIANCE SECURITIES (PVT) LTD (CALS) - LKR
375,000,000

A portion of the proceeds will be allocated to expanding CALS's stock brokering credit portfolio. This will enable
CALS to provide increased financing for short term leveraged trading, thereby boosting transaction volumes, and
capturing market share as the public markets continue to expand. This initiative is expected to enhance shareholder
value by driving revenue growth, increasing profitability, and strengthening CALS's competitive position in the
industry. This will be carried out as debt infusion from CALH to CALS.
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If the allocated funds for the initiative are not fully utilised, the remaining amount will be redirected towards the
fourth objective stated in section 5.3.4 “Investing in assets leveraging CAL's expertise”.

While CAL plans to utilise the funds by the end of FY2026, the timeline will depend on market activity and broker
credit demand in the coming quarters. Until these funds are fully allocated to the relevant objective, they will be
invested in short-term instruments such as unit trusts, fixed deposits and government treasury bills at the prevailing
rate of return to generate returns while ensuring liquidity and capital preservation.

Related Party Transaction (RPT) Considerations

This initiative qualifies as a Related Party Transaction (RPT). The due process for the Related Party Transactions Review
Committee (RPTRC) has not yet been followed; however, the matter will be presented to the Board, subject to being
recommended by the Related Party Transactions Review Committee for approval at the time of fund allocation. The
due process for the Related Party Transactions Review Committee (RPTRC) has not yet been followed; however, the
matter will be presented to the Board, subject to being recommended by the Related Party Transactions Review
Committee for approval at the time of fund allocation.

The RPTRC members who will evaluate this transaction include:

. Ms. Kasturi Angela Chellaraja Wilson(Chair)
Ms. Withanage Thusitha Vipuli Perera
. Mr. Conganige Sextus Roland Sanjeewa Anthony

There are no common directors between CALH and CALS. As such, no directors are required to refrain from
reviewing the transaction.

5.3.4 INVESTING IN ASSETS LEVERAGING CAL’'S MARKET EXPERTISE - LKR 300,000,000
Strategic Investment Approach

The funds will be allocated as an investment in CALH, which will deploy them using its market expertise to capitalize
on identified market opportunities. All investments will be executed solely through CALH, with no allocation to its
subsidiaries.

With over two decades of financial market expertise, CALH leverages advanced analytics, macroeconomic insights,
and research-driven strategies to anticipate market trends and identify opportunities, with the ultimate goal of
generating profit through its investing activities. Through active asset allocation and strategic positioning across
various asset classes, CALH is positioned to capitalize on market inefficiencies, enhance profitability, and create
sustained shareholder value.

Funds will be invested across government securities, unit trusts, corporate debt, and equity (both listed and private).
The investment portfolio will be selected based on a comprehensive evaluation of macroeconomic trends, interest
rate movements, market liquidity, and risk-return dynamics, ensuring alignment with CALH’s strategic objectives
and risk management framework.
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Decision-Making Oversight

Investment decisions will be overseen by the Board of Directors, ensuring a structured and disciplined approach.
The Board will be responsible for:

Evaluating potential investments

Conducting rigorous due diligence

Overseeing decision-making to align investments with the firm’s strategic goals and risk framework

Additionally, the Board will ensure continuous monitoring and governance to optimize portfolio performance
while maintaining compliance with regulatory and internal guidelines.

Fund Deployment and Liquidity Management

Ability to deploy funds will be subject to fluctuations in interest rates, availability of market opportunities, and
prevailing economic conditions. The typical process, for investments larger than LKR 100 million , from due diligence
to committee approval and capital deployment, typically takes 2 to 4 months. CALH intends to deploy the funds for
this objective by or before 31st December 2026. Until these funds are fully allocated to the relevant objective, they
will be invested in short-term instruments such as unit trusts, fixed deposits and government treasury bills at the
prevailing rate of return to generate returns while ensuring liquidity and capital preservation.

The Objectives of the IPO do not amount to a Major Transaction for the Company in terms of Section 185 of the
Companies Act, No. 07 of 2007.

5.4 SPECIFICRISKS ASSOCIATED WITH THE OBJECTIVES OF THE ISSUE

While the objectives of the IPO are aimed at facilitating growth and strengthening market position, there are specific
risks that should be considered:

5.4.1 RISKS ASSOCIATED WITH THE MARKET EXPANSION INTO FRONTIER MARKETS

Expanding into frontier markets presents geopolitical, regulatory, and economic risks. Adverse changes in
government policies, regional instability, and difficulties in obtaining regulatory approvals may impede the planned
expansion. Additionally, currency volatility, political uncertainty, and changes in regulatory capital requirements
could further impact operations. Market competition and challenges in integrating with existing operations may
also pose significant hurdles.

Furthermore, transferring capital from Sri Lanka to an overseas jurisdiction is subject to regulatory approvals from
the relevant authorities, including approval from the Department of Foreign Exchange of the Central Bank of Sri
Lanka (CBSL), which could present additional constraints and delays. The process may also encounter potential
challenges depending on the quantum of funds required for this objective, as larger transactions (amounts larger
than 500,000 USD per year) might face heightened scrutiny and extended approval timelines.

5.4.2 RISKS ASSOCIATED WITH THE DIGITIZATION INITIATIVE

Technological upgrades carry inherent risks, including implementation delays, and cost overruns. The reliance
on technology also increases vulnerability to system failures or security breaches, which could negatively impact
client trust and operational efficiency. Additionally, challenges in integrating operations across multiple countries
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may arise due to regulatory differences, infrastructure limitations, and coordination complexities. The effectiveness
of the digitalization strategy in driving retail growth is also subject to market adoption, user engagement, and
competition from established players. Further, certain IT infrastructure products/services are paid for in USD,
exposing the Company to currency fluctuation risks. In the event funds raised via Offer for Subscription are
insufficient to cover cost overruns, CALH would utilise internally generated funds or undertake external borrowings,
as required to finance the same.

5.4.3 RISKS ASSOCIATED WITH THE EXPANSION OF BROKER CREDIT PORTFOLIO

Expanding the broker credit portfolio exposes CALS to increased financial risk, particularly during periods of market
volatility. Additionally, lending to related parties presents potential conflicts of interest and credit risk, which
may impact the company’s financial stability. The inherent market risks associated with share trading, including
fluctuations in stock prices, liquidity constraints, and broader economic conditions, further contribute to the overall
risk profile of the margin portfolio.

5.4.4 RISKS ASSOCIATED WITH INVESTING IN ASSETS LEVERAGING CAL’'S MARKET EXPERTISE

Investing in a diverse range of assets, including government securities, mutual funds, corporate debt, and private
equity, exposes CALH to various market risks. These risks include:

1. Interest Rate Risk
> Fluctuations in interest rates can affect the valuation of fixed-income secuirities.

> Rising interest rates may lead to a decline in bond prices, impacting investment returns.

2. Credit Risk
> Issuers of corporate debt may default on their obligations.

> A deterioration in the creditworthiness of issuers can lead to a decline in bond values.

3. Liquidity Risk
> Certain assets, particularly in private markets, may be difficult to sell at fair value.

> During periods of financial stress, liquidity constraints can lead to forced sales at unfavourable prices.

4. Equity Market Volatility
> Mutual funds and private equity investments are subject to price fluctuations.

> Market downturns can lead to significant declines in portfolio value.

5. Macroeconomic and Geopolitical Risks
> Inflation can erode the real returns on investments.

> Regulatory changes may impact investment strategies and asset valuations.
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5.4.5 RISK OF NOT BEING ABLE TO INVEST THE FUNDS RAISED FOR THE STIPULATED OBJECTIVES AND/OR THE
STIPULATED TIMELINES

CALH does not intend to deviate from the objectives mentioned above when utilising the proceeds raised through
thelssue. However, in the event the Company cannot proceed with the said objectives, for any reason not attributed
to the Company, the Company would evaluate the next best alternative of investing such funds without undue
delay.

In the event proceeds raised via the Issue are utilised for any purpose other than the objectives mentioned above, or
if there is any deviation from the amount allocated for the objectives, the Company will make necessary disclosures
to the shareholders via the CSE and include relevant disclosures in the Interim Financial Statements and the Annual
Report as appropriate and will take steps to obtain any necessary approvals of the relevant parties, including the
shareholders, as appropriate at that point in time.

The Company will disclose the information pertaining to the utilisation of proceeds of the Issue in the Annual
Report and in Interim Financial Statements from the date of raising funds until the objective is achieved, and until

funds are fully utilised as per the template referred to below;

Table 5 2 Continuous Disclosure on Utilisation of Proceeds of the Issue

Objective | Objective | Amount Proposed | Amount asa% Amounts | % of Clarification
No. as per allocated Date allocated | of total Utilised utilised if not fully
Prospectus | as per of uponthe | proceeds |inthe against utilised

Prospectus | Utilisation | receipt of Objective | allocation | including

as per proceeds in (LKR (B/A) where the

Prospectus | LKR (A) Mn) (B) funds are

invested

(eq.

whether

lent to

related
party/s etc)

In the event the Company is unable to invest the funds raised within the stipulated timelines, the Company will
make necessary disclosures to the shareholders via the CSE and include relevant disclosures in the Interim Financial
Statements and the Annual Report as appropriate, and will take steps to regularise such delay and proceed with the
investment in line with the revised timelines, subject to obtaining any necessary approvals of the relevant parties,
including the shareholders, as appropriate at that point in time.

In the event the proceeds raised through Offer for Subscription have been fully utilised by the Company for any
objective as disclosed in the Prospectus between two financial periods, the Company would disclose such fact
in the immediate succeeding Annual Report or the Interim Financial Statement, whichever is published first,
subsequent to the utilisation in its entirety as per the above template.
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5.5 LISTING AND COMPLIANCE WITH THE SEC ACT AND LISTING RULES

The Ordinary Voting Shares offered via the Offer for Subscription amounting to One Hundred and Fifty-Seven
Million Five Hundred Thousand (157,500,000) and, if fully subscribed, will amount to 7.60% of the Offered and Paid-
up Ordinary Shares of the Company.

An application has been made and approved in principle by the CSE for permission to deal in, and for a listing
of Two billion, seventy-two million, forty-nine thousand, three hundred forty-five (2,072,049,345) Ordinary Voting
Shares of the Company which will take place on the Main Board of the CSE.

However, the CSE has reserved the right to withdraw such approval, in the circumstances set out in Rule 2.3(b) of
the Listing Rules of the CSE.

Furthermore, CALH has obtained the requisite approval from CSE for the public offer of the existing shares. The
Company has also lodged a copy of the Prospectus with the SEC in terms of section 82 of the SEC Act.

The Company has already complied with Rule 2.1.2 (A) (i) (@), (b) and (d) of the CSE Listing Rules for a Main Board
listing.

It is expected that the Company will meet the minimum number of public shareholders requirement set out in Rule
2.1.2 (A) (i) (c) via the offer pursuant to which the listing of the entire ordinary shares of the Company will take place
on the Main Board of the CSE.

In the event CALH is unable to meet the requirements of Rule 2.1.2 (A) (i) (c) of the CSE Listing Rules as mentioned
above, the Company will list on the Diri Savi Board meeting the requirements of Rule 2.1.2 (A) (i) (c) of the CSE
Listing Rules.

In the event the Company is unable to satisfy the listing requirements of either the Main Board or the Diri Savi Board
of the CSE, the securities of the Company will not be listed, and all monies received from applicants will be refunded
in accordance with the applicable regulations.

It should be noted that the aforesaid public holding requirements would be calculated by considering all shares
that are freely tradable on the date of listing. The details of shares subject to lock-in are mentioned in Section 7.6
of the Prospectus.

5.6 SHARE ISSUE PRICE

The Board of Directors of the Company has, after careful consideration, resolved that the Issue Price of Rupees Ten
(LKR 10.00) per rate hare for the New Ordinary Voting Shares being offered, is fair and reasonable to the Company
and to all existing Shareholders of the Company as per Section 52 of the Companies Act.

The Issue Price was set by the Company’s Board of Directors after reviewing the valuation done by the Independent
Valuers and in collaboration with the Financial Advisors and Managers to the issue. The table below summarizes the
valuation methods employed to determine the Issue Price:
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Table 5 3 Summary Valuation

Valuation Method Value per Share (LKR) Issue Price Discount/(Premium) to
Valuation
Sum of the Parts (SOTP) 12.59* 20.57%

Source: Independent Valuation Report (Annexure 6), CALH Financial Statements for the period ending 30th Sep 2024
*Mid-point of the valuation range Rs. 12.16 — Rs. 13.02

The Independent Valuers to the Issue have used the Sum of the Parts (SOTP) method as the primary valuation
methodology, as this is the most suitable method to value a Holding Company which operates multiple business
units serving different segments of capital markets. Based on the primary valuation methodology, the Issue Price
is at a 20.57% discount. This IPO discount is offered to investors in order to provide a potential upside on their
investment.

The Adjusted Net Asset per Share is equal to 9.33 LKR per share (as at 31st Dec 2024).
Please refer the Independent Valuation Report (Annexure 6) for further details on the valuation.

The investors should read the quantitative and qualitative factors given in Section 5.6, the risk factors included
under Section 5.4 of this Prospectus and the details of the Company, and its financial statements included in this
Prospectus.

5.6.1 QUANTITATIVE FACTORS

The following quantitative factors were used to determine the Issue Price.

A.  CALH’s Earnings per Share (EPS), Return on Equity (ROE) and Price to Earnings (P/E) Ratio

Table 5 4 Historical and Adjusted Earnings per Share (EPS), Return on Equity (ROE) and Price to Earnings Ratio (P/E)

Based on Reported Basic Diluted | Adjusted | Return | NAVPS | Adjusted P/E P/BV
Financials EPS EPS | Basic EPS on NAVPS Ratio Ratio
(LKR) (LKR) (LKR) Equity (Times) | (Times)
(1] (2] [3] (4] [3] [5]
31st March 2021 10.73 10.73 0.72 35.9% 29.80 1.99 13.99 5.03
31st March 2022 1.79 1.79 0.12 5.8% 31.00 2.07 83.63 484
31st March 2023 2348 2348 1.57 43.1% 52.86 3.52 6.39 2.84
31st March 2024 103.97 103.97 6.93 68.3% | 129.99 8.67 1.44 1.15
Average EPS 34.99 34.99 233 N/A N/A N/A N/A N/A
9 months ended 31 1.78 1.78 1.78 N/A 9.33 933 N/A 1.07
December 2024 [6]

Source: CALH Audited Financial Statements, CALH Unaudited Financial Statements

[1] Basic EPS calculated as Net Profit Attributable to Shareholders divided by Weighted Average Number of Equity Shares Outstanding during
the Period

[2] CALH does not have any dilutive instruments in the capital structure

[3] Adjusted to factor in the 15:1 share sub-division carried out on 23rd December 2024

[4] Return on Equity calculated as Profit attributable to owners of the company divided by Equity attributable to the owners of the Company
at the End of the Period

[5] P/E Ratio and PBV of CALH is calculated on the IPO Issue Price of LKR 10.00

[6] as per Unaudited Financial Statements
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B.  CALH's P/Ein relation to the Offer Price of LKR 10.00 per Share

a. Based on the Adjusted Basic EPS of LKR 6.93 for the Financial Year ended 31st March 2024, the P/E Ratio is 1.44
times.

b.  Based on the Four-year average (FY21 - FY24) Adjusted EPS of LKR 2.33, the P/E ratio is 4.27 times.

C.  CALH’s Net Asset Value (NAV) per Share and Price-to-Book Value (P/BV) Ratio

1. Based on the NAV per Share in the latest audited financial statements as at 31 March 2024 of LKR 129.99
(Adjusted NAV per Share post share sub-division is LKR 8.67), the P/BV ratio is 1.15 times.

2. Based on the NAV per Share in the latest unaudited interim financial statements as at 31st December 2024 of
LKR 9.33/share, the P/BV ratio is 1.07 times.

D. Comparison of Accounting Ratios

Peer Entity NAV (Rs.) EPS (Rs.) P/E ROE % [1]

First Capital Holdings PLC 17.58 22.15 1.55 135.8%

Source: Annual Report 2023/24 (period ending 31st March 2024)

Sector Classification of peers: Diversified Financials / Investment Banking & Brokerage

[1] Return on Equity calculated as Profit attributable to owners of the company divided by Average Equity attributable to the owners of
the Company .

5.6.2 QUALITATIVE FACTORS

The following qualitative factors were considered when determining the Issue Price for CALH:

1. Synergistic Benefits from Being Part of a Diversified Financial Services Group

As part of the larger CAL Group, CALH benefits from substantial knowledge-sharing and synergies across various
financial services within the group, including corporate advisory, asset management, and Stock brokering. This
collaborative structure provides CALH with a competitive advantage, enabling the delivery of comprehensive,
cross-functional solutions to clients and ensuring access to a broad spectrum of financial services. These synergies
enhance CALH's ability to leverage group-wide resources to provide superior client service and create long-term
value for stakeholders.

2. Digitalization to Attract a Broader Customer Base

CALH is leveraging digitalization to attract a larger segment of the population by providing seamless integration
across products offered by each of its business units. Through advanced digital platforms, clients can effortlessly
move between different offerings, such as stocks, bonds, bills, and unit trusts. This integrated approach not only
simplifies the user experience but also encourages greater participation in capital markets by making investment
processes more accessible and user-friendly. By utilizing technology to enhance connectivity between its product
lines, CALH is well-positioned to capture a wider customer base and drive financial inclusion across different market
segments.
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3. Commitment to Regional Expansion and Market Leadership

With successful operations in Sri Lanka and Bangladesh, CALH has established itself as a leader in providing
frontier capital market solutions. The planned expansion into Frontier Markets is a testament to the company’s
commitment to regional growth and market leadership. This geographic diversification is expected to open up
new revenue streams and enhance CALH's position as a premier provider of capital market services in frontier
markets. The company’s strategic vision, combined with its operational expertise, positions it to capitalize on
growth opportunities in high-potential regions.

4. Development and Expansion of Capital Markets in Sri Lanka

Sri Lanka's capital markets are undergoing significant development and expansion, driven by government reforms,
increased investor participation, and economic recovery. CALH is well-positioned to benefit from these favourable
market dynamics, given its leadership role in the investment banking sector and deep understanding of the local
regulatory landscape. By leveraging its expertise, CALH can capitalize on the growth of capital markets by offering
innovative financial products and advisory services, thereby further solidifying its position as a market leader and
creating value for shareholders.

5.  Other Assumptions

Management assumes a reasonably stable economic environment and interest rate regime in the short to medium
term.

5.7 OPENING AND CLOSING OF THE SUBSCRIPTION LIST

The subscription list for the Shares will open at 9.00 a.m. on 8th May 2025 and shall, subject to the occurrence of the
events in the following paragraph, remain open for fourteen (14) Market Days (including the date of opening) until
closure at 4.30 p.m. 29th May 2025. However, in the event of an oversubscription, the subscription list will be closed
on an earlier date at 4.30 p.m. with notification to the CSE. Accordingly, the Earliest Issue Closing Date shall be the
Issue Opening Date (i.e. 8th May 2025). The Board of CALH reserves the right to close the subscription list on any
Market Day within the period of fourteen (14) Market Days, irrespective of whether the Issue is oversubscribed or
not, by providing one (01) Market Day's prior notice to the CSE. Applications may be made forthwith in the manner
set out in Section 6 of this Prospectus.

5.8 BASIS OF ALLOTMENT

The basis of allotting the shares will be as per the manner prescribed in the CSE Listing Rule 2.1.1 (g) (1) (ii), since the
size of the Offering is less than LKR 3.0bn. The basis of allotment will be as follows:
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Table 5 5 Basis of Allotment

Investor Category Percentage of Issue Allocated
CALH Group Employees 10.00%
Unit Trusts Investors 10.00%
Non - Retail Investors 40.00%
Retail Individual Investors 40.00%
Total 100.00%

In determining the basis of allotment within the Retail Individual Investor Category, individual investors who
subscribe for a small number of shares shall be given priority.

‘CALH Group Employees includes permanent staff of CALH and its subsidiaries who will be allocated shares on a
preferential basis.

‘Unit Trust Investor' includes growth or balanced Unit Trusts operated by Managing Companies licensed by the
Securities and Exchange Commission of Sri Lanka (SEC) to operate such Unit Trusts, where such Unit Trust comprises
of not less than Five Hundred (500) unit-holders resident in Sri Lanka who together hold at least 50% of that fund.

Please note that the Company will examine whether the Applicants under Unit Trusts investor category comply
with criteria defined by the SEC Directive dated 06th June 2011 (SEC/LEG/11/06/01) and CSE Listing Rule 2.1.1 (g)
() (i) (b).

‘Retail Individual Investor’ shall mean an individual investor who subscribes for a maximum of Ten Thousand
(10,000) shares or a value of not more than Rupees One Hundred Thousand (LKR 100,000).

‘Non-Retail Investor' category shall include investors who do not fall under the ‘Retail Individual Investor’ or ‘Unit
Trusts Investor’ categories.

Immediately after the basis of allotment being decided by the Board of Directors of the Company an announcement
will be made to the CSE. The Company will notify successful applicants on their allotment within Ten (10) market
days from the date of closure of the Offering.

In the event of an under subscription in the Retail Individual Investor Category, the Unit Trust Investor Category shall
be given first priority in the allotment of the unsubscribed Shares.

In the event of an under subscription in the Unit Trust Investor Category, the Retail Individual Investor Category shall
be given first priority in allotment of the unsubscribed Shares.

In the event of an under subscription in any one or more of the categories, the quantum of Shares unsubscribed
may be redistributed to other categories that may be oversubscribed in a fair manner at the discretion of the Board
of Directors, applicable in the case of the Non-Retail Investor Category.
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In the event of an oversubscription in any one or more of the categories mentioned above, the basis of allotment
will be decided by the Board of Directors in a fair and equitable manner in compliance with CSE Listing Rule 2.1.1

@ ).

Redistribution will not apply in the event of an oversubscription or under subscription in all the categories.

5.9 COST OF THE OFFER

The Directors of the Company estimate that the total cost of the Share Offer will be approximately LKR 55.95 Mn
translating to c. 3.55% of the funds raised.

The above cost estimation includes the initial listing fees, fees payable to the Managers and Financial Advisor to
the Issue, Registrars to the Issue, Bankers to the Issue, Lawyers to the Issuer, Independent Valuers to the Issue,
advertising and promotional agency, costs of postage, stamp duty and printing, and brokerage commission.

5.10 BROKERAGE

Brokerage at the rate of zero decimal five per centum (0.50%) will be paid by the Company in respect of the number
of shares allotted on applications bearing the stamp of any Trading participants of the CSE or any bank operating in
Sri Lanka or the Bankers to the Issue or Managers and Financial Advisors to the Issue.

5.11 MINIMUM SUBSCRIPTION AND UNDERWRITING

In the opinion of the Directors, there is no minimum subscription required for this Issue, other than the minimum
public holding requirement necessary to meet the listing requirements. The minimum public holding requirement
for the Main Board mandates at least 500 public shareholders, while the Diri Savi Board requires a minimum of
200 public shareholders. CALH currently has 8 public shareholders pre-IPO. To qualify for a Main Board listing, it
will require an additional 492 public shareholders, while a Diri Savi Board listing would require an additional 192
public shareholders. The minimum public holding % for the Main Board mandates 10% for a company with a float
adjusted market capitalization of Rs. 2.5 billion, while the Diri Savi Board requires 7.5%. CALH currently has 4.73%
of its total shares (on a post-IPO basis) held by public shareholders. It plans to offer an additional 7.60% of its total
shares to the public. To satisfy the public holding requirements, at least 5.27% of total shares must be taken up by
public investors at the IPO for a Main Board listing, while a minimum of 2.77% is required for a Diri Savi Board listing.

No underwriting arrangements have been made for this Share Issue. In the event the Offer is undersubscribed,
subscribers will be allotted in full, provided that the company is capable of meeting either the Main or Diri Savi
Board criterion and the Company will utilize internal funds and external borrowings to achieve the stated objectives.
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5.12 INSPECTION OF DOCUMENTS

Articles of Association, Auditors’ Report and Audited Financial Statements for the last five (5) financial years
ended 31 March immediately preceding the date of this Prospectus , Accountants Report and Summary Financial
Statements for the five (5) financial years immediately preceding the date of this Prospectus, material contracts and
Management Agreements (if any), or in the case of contracts not reduced into writing a Memorandum giving full
particulars thereof and the Research Report prepared by the Financial Advisors and Managers to the Offer would be
made available for inspection by the public during normal working hours at the registered office of the Company,
at Level 2, “Millennium House”, 46/58, Nawam Mawatha, Colombo 02 from the date hereof, until the subscription
listis closed or up to 14 market days, whichever is later as per Rule 3.1.19 (a) of the CSE Listing Rules.

The Prospectus, Application Form and Articles of Association of the Company will be available on the website of
the CSE, www.cse lk, on the website of the Company and, on the website of the Manager to the Issue www.cal lk,
from the date hereof for a period of not less than fourteen (14) Market Days as stipulated in Rule 3.1.19 (b) of the
CSE Listing Rules.

The Independent Valuation Report justifying the Share Offer Price will be available on the website of the CSE, www.
cse.lk, on the Company website, www.cal.lk, and on the website of the Managers to the Issue www.cal.lk, from the
date hereof, for a period of not less than two (2) months as stipulated in Rule 3.1.19 (c) of the CSE Listing Rules.
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6. PROCEDURE FOR APPLICATION

6.1 ELIGIBILITY TO INVEST

Applications are invited from the following categories of applicants, having a valid CDS account in the Central
Depository System (Private) Limited (CDS Account):

1. Citizens of Sri Lanka who are resident within Sri Lanka and are above 18 years of age.
2. (Citizens of Sri Lanka resident outside of Sri Lanka and who are above 18 years of age.
3. Companies, Corporations or Institutions incorporated or established within Sri Lanka.
4. Corporate bodies incorporated or established outside Sri Lanka.

5. Approved Unit Trusts licensed by the SEC.

6.  Approved Provident Funds and approved contributory pension schemes registered / incorporated /
established in SriLanka. (in this case, Applications should be in the name of the Trustee/Board of Management).

7. Foreign Citizens who are above 18 years of age (irrespective of whether they are Resident in Sri Lanka or
overseas).

8. Global, Regional and Country funds approved by the SEC.

Applications made by individuals less than 18 years of age or those in the names of sole proprietorships,
partnerships, unincorporated trusts and non-corporate bodies will be rejected.

Applications submitted by investors mentioned in items (b), (d), (g) and (h) above should be in accordance with
the provisions of Foreign Exchange Act, No. 12 of 2017 and any regulations and/or directions issued thereunder.

Applications submitted under the Unit Trust Investor Category should conform to the criteria defined by the SEC
Directive dated 6 June 2011 (Ref: SEC/LEG/11/06/01).

Eligible Applicants may fall into one of the following categories.

Employees of the CAL Group
ii.  Retail Individual Investor Category
ii.  Unit Trust Investor Category

iv.  Non-Retail Investor Category

Please refer to “Glossary of Terms Related to the Issue” for the definitions of the aforementioned categories.
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6.2 HOW TO APPLY

Availability of Prospectus and Application Form

Applicants applying for Shares should submit their applications in the manner set out below as applicable to you.

Via Physical Delivery

The Application Form will be made available free of charge from the collection points listed in Annexure 4. The
Prospectus and the Application Form can also be downloaded from www.cse.lk, www.cal.lk, on the websites
of the Managers to the Issue www.cal.lk. Please refer Section 6.9 for submission of Application Forms.
Investors must download the Application Form, print and submit same together with relevant supporting
documents via physical delivery.

Applicants must apply for the Shares through the Application Form, which constitutes part of this Prospectus.
The Application Form should be legibly completed and be received by the Registrars to the Issue.

Note on Availability of the Prospectus - Capital Alliance Holdings Limited has submitted a formal request to the
Colombo Stock Exchange (CSE) seeking a waiver from the requirement to print and distribute physical copies
of this Prospectus, in accordance with Section 2.4(f) of the CSE Listing Rules. Following a careful review, the
CSE has granted approval for the Prospectus and application forms to be made available solely in electronic
form. Accordingly, soft copies of the final Prospectus and application forms will be made accessible on the
websites of Capital Alliance Holdings Limited and the Colombo Stock Exchange, and will be available to all
members, trading members, and the investing public at least ten (10) market days prior to the opening of the
subscription list.

Via CSE Mobile App

Applicants who register with the CSE Mobile App should follow the instructions set out in the said Mobile
App and submit their application as per the instructions. Submission of digital Application Forms through
such CSE Mobile App is limited to both citizens of Sri Lanka who are resident in or outside Sri Lanka and are
above 18 years of age and, foreign citizens above 18 years of age (irrespective of whether they are resident in
Sri Lanka or overseas) only.

The Mobile App, currently, does not facilitate Applications made through Power of Attorney (POA),
Margin Trading, Joint Applicants and the categories referred to in Section 6.1 sub-sections iii, iv, v, viand
viii to apply. Therefore, such Applicants may send their applications physically as disclosed above.

CDS Web Portal

The Applicant can use the online Application Web Portal accessible via https:/ipo.cse.lk/ or www.cds.lk or
https://www.linkedin.com/company/cds-srilanka. Only resident and non-resident individual Applicants who
have a valid CDS account at the time of application can apply via the CDS Web Portal.

This option is not permitted for Applicants applying via POA, Margin Trading, Joint Applicants, corporate
bodies and Unit Trusts.
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The Applicant must comply with the instructions stated on the Web Portal when submitting the online
Application.

Any Application submitted without a valid CDS account will be rejected.

Users must first register for the Web Portal and read the instructions given on the Web Portal carefully and
click on “Apply Now" option. Users will be directed to a page to self-register and create a login by validating
their mobile number and email address. Once the user logs-in to the Web Portal the Application can be
completed and submitted via the CDS Web Portal.

iv. CDS eConnect

Institutional users (CDS Account types of Local Customer & Foreign Customer) who are registered to the
CDS eConnect facility are allowed to apply for the IPO through their registered CDS eConnect. Registered
eConnect Institutional users (Applicant categories iii, iv, v, vi, viii mentioned in Section 6.1), have an option for
"elPOs” within their eConnect facility, through which they are enabled to select the relevant IPO and apply.

APPLICANTS SHOULD APPLY ONLY THROUGH ONEINVESTOR CATEGORY (INCLUDING JOINT APPLICANTS)
AND WOULD BE PERMITTED TO SUBMIT ONLY ONE APPLICATION FORM. TWO OR MORE APPLICATIONS
SUBMITTED BY THE SAME APPLICANT EITHER UNDER THE SAME CATEGORY OR UNDER DIFFERENT
CATEGORIES WILL BE CONSTRUED AS MULTIPLE APPLICATIONS AND WILL BE REJECTED.

Retail Individual and Non-Retail Investor Category

Applicants falling under the Retail Individual and Non-Retail Investor Categories should apply for the Shares
through the WHITE coloured Application Form printed for this purpose, which constitutes part of this Prospectus
(please refer Section 6.1.2 above for methods of obtaining the Prospectus and Application Form).

Exact size copies of the Application Form will also be permissible under the Retail Individual and Non-Retail Investor
Categories. The completed Application Forms should be submitted to the Registrars to the Issue in accordance
with Section 6.2 of the Prospectus.

Local and Foreign individual Investor/s who apply for a maximum of 10,000 shares value of not more than Rupees
Hundred Thousand (LKR 100,000) will be categorized as Retail Individual Investors for share allotment purposes.

All foreign Applicants and corporate Applicants should ensure that the Passport Number/Company Registration
Number (as applicable) is stated in the relevant cages of the Application Form.

CALH Group Employee Category

Applicants applying under the Group Employee Category must apply for the shares only using the separate BLUE
coloured Application Form printed for this purpose, which constitutes part of this Prospectus. Such Application
Forms will only be made available through CALH Group companies. Employees applying under this category shall
be required to apply under their respective individual names using only the correctly coloured Application Form
and should not apply as joint Applicants.
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Application Forms properly and legibly filled in accordance with the instructions thereof, along with the applicable
remittance (cheque or bank draft or bank guarantee) for the full amount payable on the Application and the
company seal/rubber stamp of the respective employer placed thereon should be submitted to Capital Alliance
Holdings Limited., Level 2, “Millennium House", 46/58, Nawam Mawatha, Colombo 02, for onward transmission to
the Registrars to the Issue in accordance with Section 6.2.

Employees shall NOT submit Applications directly to the Registrars to the Issue. No photocopies of the coloured
Application Form would be permissible and will not be permitted to send their application directly via email.

Unit Trust Investor Category

Applicants applying under the Unit Trust Investor Category must apply for the Shares using the separate YELLOW
coloured Application Form printed for this purpose, which constitutes part of this Prospectus. Such Application
Forms will be made available through the Managers and Financial Advisors to the Offer, Capital Alliance Partners
Limited, Level 2, Millennium House, 46/58, Nawam Mawatha, Colombo 02.

The completed Application Forms should be submitted to Managers and Financial Advisors to the Offer who will
forward the same to the Registrars to the Offer in accordance with Section 6.2.

Only one Application should be made by an Applicant under the Unit Trust Category.

Applications submitted under the Unit Trust Investor Category should submit a confirmation by the trustee
that such Unit Trust is in conformity with the criteria defined by the SEC Directive dated 06 June 2011 (Ref: SEC/
LEG/11/06/01).

Joint Applications

An Applicant of a Joint Application, applying through another Application Form, is deemed to have made multiple
Applications and will be rejected.

An Applicant who has made an Application under a margin trading account should not apply individually or jointly
on a separate Application Form. Such Applications will also be construed as multiple Applications and will be
rejected.

Subject to the above, the Company/Managers/Registrars to the Issue reserve the right to reject multiple
Applications and suspected multiple Applications which are not allowed or to accept only one Application Form
at their discretion.

Notwithstanding any provision contained herein, the Board of Directors shall reserve the right to refuse any
Application or to accept any Application in full or part, without any explanation or reason.

Please note that Applicant information such as full name, address, NIC number/Passport Number and residency will
be downloaded from the database of CDS, based on the CDS account number indicated in the Application Form.
Such information shall take precedence over the information provided in the Application Form.
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The CDS account number stated on the application you submit should be registered under your name. Kindly
contact your stockbroker if you are in doubt about the CDS account number. Application Forms stating third party
CDS accounts instead of their own CDS account numbers, except in the case of margin trading accounts, will be
rejected.

Care must be taken to follow the instructions on the reverse of the Application Form. Applications that do not
strictly conform to such instructions and additional conditions set out hereunder or which are illegible may be
rejected.

All Applicants (both resident and foreign) should indicate their respective NIC number or Company
Registration Number or Passport Number as the case may be in the Application Form. Individual resident
Applicants should indicate their Passport Number in the Application Form only if they do not have an NIC
Number.

As per the Directive of the SEC made under Circular No. 08/2010 dated 22 November 2010 and Circular No.
13/2010 issued by the CDS dated 30 November 2010, all Shares allotted must be directly uploaded to the
CDS accounts. As such, all Applicants should indicate their CDS account number in the Application Form.
Applicants who do not have a CDS account are advised to open a valid CDS account prior to submitting the
Application, to facilitate the uploading of allotted Shares to their CDS account.

Please note that upon the transfer of existing Shares under this Issue, the transferred Shares will be credited
to the Applicant’s CDS account so indicated. Please note that SHARE CERTIFICATES SHALL NOT BE ISSUED.

Any Application which does not carry a valid CDS account number or indicates a CDS account number which
is not opened at the time of Issue Closing Date or which indicates an inaccurate/incorrect CDS account
number, shall be rejected and no transfer will be made.

You can open a CDS account through any Trading Participants of the CSE as set out in Annexure 4 or through
any Custodian Bank as set out in Annexure 5 of this Prospectus. You can also open a CDS account through the
CSE Mobile App. The CSE mobile application can be downloaded from the Apple App Store (for Apple 10S
users) or the Google Play Store (for Google Android users).

PLEASE NOTE THAT ISSUE OF SHARES WILL ONLY BE MADE IF YOU HAVE A VALID CDS ACCOUNT AT THE TIME
OF SUBMISSION OF APPLICATION.

Applicants have the option of having their shares ‘locked’ in the CDS. Shares that are ‘locked’ will not be available for
trading purposes and will not be visible to the participants. Such Applicants would have to fill in the relevant section
in the Application Form for this purpose. If the Applicant has not specified that the shares need to be deposited to
his/her ‘locked’ balance in the CDS account, the said shares would be deposited to Applicant’s ‘trading’ balance in
the CDS account.
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Operation of a ‘locked’ balance in the CDS

In order to preserve the confidentiality of shareholder information and to ensure that securities are not made
available for trading for those shareholders who do not want to trade the securities, the CDS provides a mechanism
where securities can be ‘locked’ in the CDS account.

The CDS maintains two balances for each CDS account, namely a ‘trading’ balance and a ‘locked’ balance. The
trading balance would be visible to the CDS participant, and all dealings and trading would be permitted on the
said trading balance, as done normally.

As opposed to the trading balance, the locked balance will not be visible to the CDS participant and all dealings
on such locked balance would be suspended thereby maintaining the confidentiality of the information and also
safeguarding the account holder from any unauthorized sale by a broker.

At the request of an account holder, the CDS would transfer a named quantity of securities from the locked balance
to the trading balance of a CDS account and/or from the trading balance to the locked balance.

6.3 NUMBER OF SHARES APPLIED

Application should be made for a minimum of One Hundred (100) Shares for a value of Sri Lanka Rupees One
Thousand (LKR 1,000) and in multiples of One Hundred (100) Shares thereafter. The maximum number of Shares
that can be applied through one Application under the IPO would be limited to One Hundred and Fifty Million
Seven Million Five Hundred Thousand (157,500,000) Ordinary Voting Shares, i.e. the total number of Shares issued
under the IPO. Any Applications for over and above One Hundred and Fifty Million Seven Million Five Hundred
Thousand (157,500,000) Ordinary Voting Shares would be either capped at the maximum number of Shares as
aforesaid or rejected at the outset at the discretion of the Board of Directors.

Applications made for less than One Hundred (100) Shares or for a number which is not in multiples of One Hundred
(100) Shares will be rejected and the accompanying cheques, bank drafts or bank guarantees will not be sent for
clearing but will be returned via ordinary post at the risk of the Applicant, or in the case of Joint Applicants, the
first named Applicant. The cheque or bank draft or bank guarantee or RTGS/CEFT/SLIPS transfer or payment via the
payment gateway provided through the CDS Web Portal/CSE Mobile App should be issued/carried out to the exact
number of New Shares applied for multiplied by the Share Issue Price. Any Application not conforming to the above
requirement will be rejected and the Application monies will be returned as aforementioned.

Please refer Section 6.10 for details with respect to the mode of remittance.

6.4 IDENTIFICATION INFORMATION

All Applicants should disclose their identification/ registration information by filling in the space provided in the
Application Form for this purpose.

Applicants are requested to state their residency and nationality in the appropriate spaces provided in the
Application Form.
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The NIC, Passport, or Company Registration Number as the case may be, must be stated in the Application Form
and any Application Form which does not provide the appropriate identification information will be rejected.

Resident Applicants may use the Passport for purposes of identification only if they do not have a NIC Number.

Tabulated below is the relevant identification information that a prospective investor should provide depending
on the legal status:

Table 6 1 Investor Identification Required

Citizenship/Legal Form Identification Information
NIC Number Passport Company Common Seal or
Number Registration Number Rubber Stamp
Sri Lanka Citizens X
Sri Lanka Citizens with no NIC X
Number*
Foreign Citizens** X
Corporate Entities*** X X

*  In the case of Sri Lankan citizens, the Passport number will be accepted only when the NIC number is not available. The CDS Account must

be for the same Passport Number.

**  Foreign citizens must state the Passport number in the space provided in the Application Form.

*** |n case of a corporate entity, the Company Registration number must be provided. The common seal or rubber stamp should be dffixed,
and the Application Form duly signed as stipulated in the constitutional documents of such Applicants.

A valid CDS Account number must be stated in the Application Form. All foreign Applicants and corporate
Applicants should ensure that the Passport Number/Company Registration number is stated in the relevant cages
of the Application Form. All information about the Applicant (i.e, name, address, nationality and NIC or Passport
Number) will be downloaded from the database of the CDS, based on the number given in the Application Form.
In the event of any discrepancy between the information in the CDS and in the Application Form, the information
in the CDS shall take precedence.

If the CDS Account number is not indicated in the Application Form, or the number indicated in the Application
Form is found to be inaccurate/incorrect, or the account number indicated is not opened at the Issue Closing Date,
such Application will be rejected, and no allotments of Shares will be made.

6.5 KEY RESPONSIBILITY OF A FOREIGN INVESTOR

Foreign Investors may be affected by the laws of the jurisdiction of their residence. If Foreign Investors wish to apply
for the Shares, it is their responsibility to comply with the laws relevant to the jurisdiction of their residence and of
Sri Lanka.
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6.6 MARGIN TRADING

Applicants who wish to apply through their margin trading account should submit the Applications in the name of
the ‘margin provider / Applicant’s name’ signed by the margin provider.

The Applicants should state the relevant CDS account number relating to the margin trading account in the space
provided for the CDS account number in the Application Form. The Shares shall be uploaded to the CDS account
indicated in the Application Form.

The NIC, Passport, or Company Registration Number of the Applicant as the case may be, must be stated in the
Application Form.

Resident Applicants may use the Passport for purposes of identification, only if they do not have a NIC Number.
A photocopy of the margin trading agreement must be submitted along with the Application.

Please note that the margin provider can apply under its own name and such Applications will not be construed as
multiple Applications. Details regarding multiple Applications are available under Section 6.1.1.

Please note that the CSE Mobile App and CDS Web Portal do not facilitate an Application by Applicants through a
margin trading facility.

6.7 APPLICATIONS MADE UNDER POWER OF ATTORNEY

In the case of Applications made under POA, a copy of the said POA, certified by a notary public to be a true copy
of the original, should be submitted to the Registrars to the Issue along with the Application Form. The original
POA should not be attached.

Please note that the CSE Mobile App and CDS Web Portal do not facilitate an Application by a POA.

6.8 JOINT APPLICATIONS

If the ownership of the New Shares is desired in the name of one Applicant, such Applicant should make the
Application for an individual CDS Account. In the case of Joint Applicants, the signatures and particulars in respect
of all Applicants must be given under the relevant headings in the Application Form.

Joint Application Forms are permitted only for natural persons not exceeding three (3) Applicants. Joint Applicants
should note that there should not be a combination of residents of Sri Lanka and non-residents. An Applicant of a
Joint Application shall not apply through a separate Application Form either individually or jointly.

Please note that the CSE Mobile App, CDS Web Portal and CDS eConnect do not facilitate an Application by Joint
Applicants.
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6.9 SUBMISSION OF APPLICATIONS
a) Applicants Applying via CSE Mobile App or CDS Web Portal

Application Forms properly and legibly filled in accordance with the instructions thereof, along with the
applicable remittance/proof of remittance as applicable (Payment Gateway or CEFT or SLIPS or RTGS) for the
full amount payable on Application Form shall be forwarded online as referred to Section 6.1.1.

b)  Applicants Applying via Physical Delivery

Application Forms properly and legibly filled in accordance with the instructions thereof, along with the
applicable remittance / proof of remittance as applicable (cheque or bank draft or bank guarantee or RTGS
transfers (only for Application valued above and inclusive of Sri Lanka Rupees One Hundred million (LKR
100,000,000/-), for the full amount payable on Application Form may be forwarded by way of delivery (by
hand or post) enclosed in a sealed envelope marked ‘Capital Alliance Holdings Limited — IPO" on the top
lefthand corner and be addressed and dispatched by post or courier or delivered by hand to the Registrars to
the Issue at the following address prior to 4.30 p.m. Local Time on the Issue Closing Date.

S S P Corporate Services (Private) Limited
101, Inner Flower Road,
Colombo 03

Applications may also be handed over to the Bank and designated branches of the Bank, Managers to the Issue,
Bankers to the Issue and its designated branches and, trading participants of the CSE, as set out in Annexure 4 prior
to 4.30 p.m. Local Time on the Issue Closing Date.

In the case of Applications dispatched by post, such Applications should reach the Registrars to the Issue not later
than 4.30 p.m. Local Time on the Market Day immediately following the Issue Closing Date.

Any Applications received after the above deadlines shall be rejected even if the courier or post mark is dated prior
to the Issue Closing Date.

6.10 PAYMENT OF APPLICATION MONIES
6.10.1 CHEQUES OR BANK DRAFTS — RESIDENT SRI LANKAN INVESTORS

Cheque or Bank Drafts payments as a mode of payment are only applicable for Applicants applying via Physical
Delivery.

Cheques or bank drafts should be drawn on any Licensed Commercial Bank in Sri Lanka and crossed “Account
Payee Only” and made payable to “Capital Alliance Holdings - IPO”".

Cheques or bank drafts accompanying Application Forms made for less than Hundred (100) Shares, i.e. for a value
less than Sri Lanka Rupees One Thousand (LKR 1,000) in multiples of One Hundred (100) Shares thereafter (as
mentioned in Section 6.1.2) will not be sent for clearing and shall be returned via ordinary post at the risk of the
Applicant or, in the case of joint Applicants, to the first named Applicant.
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In the event that cheques are not realized within Two (2) Market Days from the date of presenting the same to the
bank for clearing, the Directors reserve the right to reject the Applications and return the Application cheques. No
issue of Shares will be made to such Applicants.

Cheques must be honoured on the first presentation to the bank for the application to be valid. Applications
supported by cheques which are not honoured on first presentation will be rejected.

6.10.2 BANK GUARANTEES — RESIDENT SRI LANKA INVESTORS

Applications made by resident Sri Lankan investors backed by bank guarantees presented in line with the
requirements set out in Section 6.2 will be accepted.

Bank guarantees will be presented to the respective banks only after the New Shares have been allotted by the
Company.

Bank Guarantees as a mode of payment are only applicable for Applicants applying via Physical Delivery.

Bank guarantees should be issued by any Licensed Commercial Bank in Sri Lanka and in favour of “Capital Alliance
Holdings - IPO” in a manner acceptable to the Company and payable on demand.

Please note that the original bank guarantee should be lodged with the Registrars to the Issue along with the
Application Form prior to 4.30 p.m. local time on the Issue Closing Date, in order to claim funds in respect of such
Applications made via bank guarantees.

Bank guarantees should be valid for a minimum of one (01) month from the date of opening of the Offer
(i.e., 8th May 2025).

Applicants are advised to ensure that sufficient funds/facilities are available in order to honour the bank guarantees,
inclusive of charges when called upon to do so by the Registrars to the Issue.

It is advisable that the Applicants discuss with their respective bankers the matters with regard to the issuance of
bank guarantees and all charges involved. All expenses with regard to such bank guarantees should be borne by
the Applicants.

6.10.3 CEFT/SLIP TRANSFERS - RESIDENT SRI LANKAN INVESTORS

In case of CEFT/SLIPS transfers (only for Application made via the CSE Mobile App and CDS Web portal)
such transfers should be made to the credit of “Capital Alliance Holdings - IPO”, bearing the account number
100240011559 at Nations Trust Bank PLC, Nawam Mawatha Branch (Bank Code — 7162, Branch Code - 024) on or
before the Issue Closing Date (i.e. the funds to be made available to the above account).

Applicants are required to indicate their CDS Account number or NIC number as payment reference for CEFT/
SLIPS transfers. Any Applications accompanying fund transfers confirmations without the payment reference as
aforementioned will be rejected.
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The Applicants should obtain a confirmation from the Applicant’s bank to the effect that arrangements have been
made to transfer payment in full for the total value of New Shares applied for to the credit of “Capital Alliance
Holdings - IPO” and the fund transfer confirmation should be submitted with the Application Form.

IMPORTANT: When CEFT, SLIPS transfers are made, ensure to enter the CDS Account number or the NIC
number of the Applicant in the ‘Beneficiary Narration/Beneficiary Remark/ Reference/Remark/Comment’ field
to identify the payments. If such identification details are not provided, Application will be rejected.

6.10.4 RTGS TRANSFERS - RESIDENT SRI LANKAN INVESTORS

In case of RTGS transfers, such transfers should be made to the credit of the following accounts for Applications
submitted via;

1. Physical Delivery - Only for Application valued above and inclusive of Sri Lanka Rupees One Hundred Million
(LKR 100,000,000/-) should be made to the credit of “Capital Alliance Holdings - IPO” bearing the account
number 100240011559 at Nations Trust Bank PLC, Nawam Mawatha Branch (Bank Code — 7162, Branch Code
- 024) on or before the Issue Closing Date (i.e,, the funds to be made available to the above account).

2. CSE Mobile App or CDS Web Portal - Only for Application valued above and inclusive of Sri Lanka Rupees
Five million (LKR 5,000,000/-) should be made to the credit of “Capital Alliance Holdings - IPO” bearing the
account number 100240011559 at Nations Trust Bank PLC, Nawam Mawatha Branch (Bank Code - 7162,
Branch Code - 024) on or before Issue Closing Date (i.e,, the funds to be made available to the above account).

The Applicants should obtain a confirmation from the Applicant’s bank to the effect that arrangements have been
made to transfer payment in full for the total value of New Shares applied for to the credit of “Capital Alliance
Holdings - IPO” for Application submitted via physical delivery or CSE Mobile App or CDS Web Portal. The fund
transfer confirmation should be submitted with the Application Form.

IMPORTANT - When RTGS transfers are made, ensure to enter the CDS Account number or the NIC number of
the Applicant in the ‘Beneficiary Narration/Beneficiary Remark/ Reference/Remark/Comment’ field to identify
the payments. If such identification details are not provided, the Application will get rejected.

6.10.5 PAYMENT OPTIONS FOR CSE MOBILE APP OR CDS WEB PORTAL APPLICANTS

To make your application process smoother and convenient, CDS introduced 2 direct payment methods connected
to the CSE Mobile app & CDS Web portal.

1. Payments through Helakurusuper App
CSE Mobile App and CDS Web Portal are now integrated with the HelaPay Payment App.

Only the LOCAL INDIVIDUAL applicants, with applied share values less or equal to LKR 49,900 will be able to use
the HelaPay app after completing the applications on the said elPO platform. If the applicant has already made a
payment to the IPO account prior to starting the application process, such applicants should not select the ‘HelaPay’
option.
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Customer charges of LKR 100.00 charged by ‘HelaPay’ will apply for such payment and to be borne by the applicants.

Please note that the applicants who wish to use the integrated HelaPay Payment App platform through the CSE
Mobile App or CDS Web portal should have the ‘Helakuru’ Mobile App installed in their mobile devices.

Alternatively, Individual applicants who wish to use the payment modes of SLIPS, CEFTS, RTGS transfers must ensure
to initiate such transfers prior to making the application using the CSE Mobile App, in order to attach the proof of
payment which is a mandatory requirement in submitting their applications via CSE Mobile App.

2.  Direct CDS payments through your own bank’s mobile app or internet banking platform.

This is applicable only for the list of banks given below, through which Direct CDS payment is enabled up to
Rs.10,000,000/- per transaction. You must complete the IPO application and submit the same. After successful
submission of the application, you will receive an application reference number. You can visit your banking app/
internet banking platform and login to your account and select the IPO payments option from CDS Payment
category and complete the payment by entering the received application reference number. Once we receive an
automated message from your banker, that the payment was successful, you will receive an email confirming the
successful submission of the IPO application.

List of Banks with Direct CDS Payments Enabled

1. Sampath Bank PLC

2. Commercial Bank PLC
3. Peoples Bank

4, Cargills Bank PLC

Alternatively, Individual applicants who wish to use the payment modes of SLIPS, CEFTS, RTGS transfers must
ensure to initiate such transfers prior to making the application using the CSE Mobile App, CDS Web Portal or
CDS eConnect, in order to attach the proof of payment which is a mandatory requirement in submitting their
applications via online platforms.

6.10.6 AMOUNT PAYABLE AND OTHER PAYMENT CONDITIONS

The amount payable should be calculated by multiplying the number of New Shares applied for under a particular
category by the Share Issue Price of Sri Lanka Rupees Ten (LKR 10.00). If there is a discrepancy in the amount payable
and the amount specified in the cheque/bank draft or bank guarantee or amount deposited to IPO account via
RTGS/CEFT/SLIPS transfer such Applications will be rejected.

CEFT/SLIPS transfers are subject to a maximum limit of Sri Lanka Rupees Five Million (5,000,000/-) imposed by the
CBSL.

Payments for Applications via the payment gateway available on CSE Mobile App and CDS Web Portal is subject
to a maximum value limit of Sri Lanka Rupees Fifty Thousand (LKR 50,000). i.e. Maximum Application value of LKR
49,900 and convenience fee of LKR 100.
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Payments for Applications via Direct CDS payments through your own bank's mobile app or internet banking
platform subject to a maximum value limit of Sri Lanka Rupees Ten Million (LKR 10,000,000).

In the case of cheques, bank drafts, RTGS/CEFT/SLIPS transfer and bank guarantees, Application Forms should be
accompanied by only one cheque or bank draft or RTGS/CEFT/SLIPS transfer (single transfer) or bank guarantee
and should be issued for the full amount indicated in the Application Form. Any Application for New Shares,
accompanied by two or more cheques or bank drafts or RTGS/CEFT/SLIPS transfers or bank guarantees will be
rejected at the outset.

Payments for Applications for values above and inclusive of Sri Lankan Rupees One Hundred Million (LKR
100,000,000/-) will be permitted to submit multiple Bank guarantees issued by Licensed Commercial Banks in Sri
Lanka, multiple bank drafts/cheques drawn upon any Licensed Commercial Bank operating in Sri Lanka, or a single
RTGS transfer directed through any Licensed Commercial Bank operating in Sri Lanka, each of which should be for
values on or before Issue Closing Date.

Cash will not be accepted. Anyone wishing to pay cash should obtain a bank draft from a Licensed Commercial
Bank in Sri Lanka.

6.10.7 FOREIGN CURRENCY REMITTANCES
This section is applicable to:
Citizens of Sri Lanka who are above 18 years of age and Resident overseas.
Corporate bodies incorporated or established outside Sri Lanka.
Regional or country funds approved by the SEC.
Foreign citizens (irrespective of whether they are Resident in Sri Lanka or overseas) who are above 18 years of

age.

A foreign investor may invest through an lIA (previously known as a Securities Investment Account/SIA) maintained
with any Licensed Commercial Bank in Sri Lanka. The procedure for arranging payments through an lIA are
presented below:

A Foreign Investor may use the services of a custodian bank as an intermediary when investing in the Sri
Lankan securities market.

The intermediary may open an A, on the investor's behalf.

In conjunction with the llA, an account with the CDS must be opened in case the investor does not already
possess a valid CDS Account.

In respect of regional or country funds investing for the first time in Sri Lanka, the intermediary will facilitate
the approval process regulated by the SEC.



CAPITAL ALLIANCE HOLDINGS LIMITED }
INVITATION TO INVEST IN THE INITIAL PUBLIC OFFERING

. Applicants Applying via CSE Mobile App, CDS Web Portal or CDS eConnect

- Payment for New Shares should be made through a RTGS/CEFT/SLIPS transfer against the funds arranged
through the IIA and made payable to “Capital Alliance Holdings - IPO” bearing the account number
100240011559 at Nations Trust Bank PLC, Nawam Mawatha Branch (Bank Code — 7162, Branch Code - 024)
prior to 4.30 p.m. local time on or before the Issue Closing Date. Kindly note that the foreign individual
Applicants are NOT eligible to use the payment gateway option. Therefore, they must ensure to initiate the
transfers prior to making the Application using an accepted mode of payment.

IMPORTANT - When CEFT, RTGS or SLIPS transfers are made, please ensure to enter the CDS Account number of
the Applicant in the ‘Beneficiary Narration/Beneficiary Remark/ Reference/Remark/Comment’ field to identify
the payments. If such identification details are not provided, the Application will be rejected.

. Applicants Applying via Physical Delivery

- Payment for New Shares should be made through a cheque or bank draft, or bank guarantee issued by a
Licensed Commercial Bank in Sri Lanka or a RTGS transfer only for Application valued above and inclusive
of Sri Lanka Rupees One Hundred Million (LKR 100,000,000/-) against the funds arranged through the II1A
and made payable to “Capital Alliance Holdings- IPO” bearing the account number 100240011559 at
Nations Trust Bank PLC, Nawam Mawatha Branch (Bank Code — 7162, Branch Code - 024) prior to 4.30 p.m.
local time on or before the Issue Closing Date.

Cheques or bank drafts or bank guarantees or RTGS transfers only for Application valued above and inclusive of Sri
Lanka Rupees One Hundred Million (LKR 100,000,000/-) should be endorsed by the issuing custodian bank to the
effect that arrangements have been made to facilitate such payment to be made against funds available in the
individual's IIA. The endorsement must be clearly indicated on the cheque or bank draft or the bank guarantee.
Alternatively, a document detailing the endorsement could be submitted along with the payment and Application.

Any refund payments to Foreign Investors are made in terms of Section 6.7 of this Prospectus.

Applications supported by foreign currency remittances should be made in conformity with requisite declarations
accompanied by the documentation stipulated by the Head of the Department of Foreign Exchange of the CBSL.

6.10.8 RESTRICTIONS APPLICABLE TO FOREIGN CITIZENS RESIDENT IN SRI LANKA

Foreign citizens resident in Sri Lanka may make payments through Sri Lanka Rupee Accounts, only if they possess
dual citizenship where one such citizenship is Sri Lankan. Foreign citizens having Sri Lankan citizenship should
attach a certified copy of the citizenship certificate with the Application Form. In case of an online Application,
the certified copy of the citizenship certificate should be uploaded under the relevant field.

Foreign citizens residing in Sri Lanka having valid residency visas should note that they cannot make remittances
via cheques or bank drafts, or bank guarantees or RTGS/CEFT/SLIPS transfers drawn upon Sri Lanka Rupee accounts
maintained with any Licensed Commercial Bank in Sri Lanka or payment gateway in the CDS Web Portal but may do
so via an IlA account as detailed in Section 6.2.7 above. Applications made by foreign citizens not in accordance
with the foregoing shall be rejected.

45 |



| 46

[

CAPITAL ALLIANCE HOLDINGS LIMITED
INVITATION TO INVEST IN THE INITIAL PUBLIC OFFERING

6.11 REJECTION OF APPLICATIONS

Vi.

Vii.

viii.

Xi.

Xii.

Application Forms which are incomplete in any way and/or are not in accordance with the terms and
conditions set out in this Prospectus will be rejected at the absolute discretion of the Company.

Any Application Form which does not provide the NIC, Passport (where NIC is not available) or Company
Registration number as the case may be, will be rejected.

Any Application Forms accompanying fund transfers confirmations without the requisite payment references
will be rejected.

Applications delivered by hand or by courier after 430 p.m. Local Time on the Issue Closing Date will be
rejected. Applications received by post after 4.30 p.m. Local Time on the succeeding Market Day immediately
following the Issue Closing Date will also be rejected even if they carry a postmark date earlier than the Issue
Closing Date.

Applications made for less than One Thousand (1,000) New Shares or for a number which is not in multiples
of One Hundred (100) New Shares will be rejected.

An Application which does not carry a CDS Account number or indicates a number of a CDS Account which is
not opened at the time of Issue Closing Date or which indicates an inaccurate/incorrect CDS Account number
shall be rejected and no allotment of New Shares will be made.

Application Forms stating third party CDS Accounts instead of their own CDS Account numbers, except in the
case of Margin Trading accounts, will be rejected.

Applicants should apply only through one investor category and would be permitted to submit only one
Application Form. Two or more Applications submitted by the same Applicant either under the same category
or under different categories will be construed as multiple Applications and will be rejected.

The Company reserves the right to reject multiple Applications and suspected multiple Applications which
are not allowed, as mentioned in Section 6.2.1.

Payment for Applications of New Shares accompanying two or more cheques and bank drafts or multiple
direct deposits or bank guarantees or RTGS/CEFT/SLIPS transfers as mentioned in Section 6.3.6 will be rejected
at the outset in the event the value of such Application is below Sri Lanka Rupee One Hundred Million (LKR
100,000,000/-)

Applications made by individuals below 18 years of age or those in the names of sole proprietorships,
partnerships, unincorporated trusts and non-corporate bodies will be rejected.

Physical applications accompanying payments made via RTGS in the event the value of such Application is
below Sri Lankan Rupees One Hundred million (LKR 100,000,000/-) or by way of CEFT or SLIPS will be rejected.
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xiii.  Applications signed on behalf of the Applicant by an attorney under a POA that is not valid or in conformity
with the applicable law will be rejected.

Notwithstanding any provision contained herein, the Board of Directors shall reserve the right to refuse any
Application or to accept any Application in full or part, without any explanation and reason.

6.12 BANKING OF PAYMENTS

All cheques and bank drafts received in respect of Applications will not be banked until the Market Day following
the Issue Closing Date in terms of the CSE Listing Rules.

6.13 REFUNDING/RETURNING OF FUNDS ON PARTIALLY ACCEPTED/REJECTED APPLICATIONS

Where an application is accepted only in part or rejected in its entirety, the balance/entirety of the monies received
on an application, as the case may be, will be refunded. Such refunds will be made on or before the expiry of Eight
(8) Market Days from the Issue Closing Date (excluding the Issue Closing Date) as required by the CSE Listing Rules.
As required by Rule 2.4() of the CSE Listing Rules, Applicants would be entitled to receive interest at the rate of last
quoted AWPLR published during the immediately preceding week by the CBSL or any other authority (in the event
the CBSL ceases to publish the AWPLR) plus five per centum (5%) for the delayed period on any refunds not made
by the expiry of the aforementioned period.

It is the responsibility of Foreign Investors to ensure that their IIA details are accurately provided under ‘Refund
Payment Instructions’ on the Application Form to forward the refund to the IIA through which the Application was
made.

With regard to applications which have been fully rejected due to any of the reasons specified in this Section 6,
neither the Company nor the Registrars to the Issue nor CDS shall be liable for any delay on the refund of monies to
the Applicant if the Applicant has paid the Application monies through a direct deposit or a RTGS/CEFT/SLIPS and
has not indicated his NIC number or the CDS Account number as the payment reference.

Refund via Sri Lanka Inter-bank Payment Systems (SLIPS)

The refund payment will be made to the bank account specified by the Applicant through the SLIPS on or before
the expiry of Eight (8) Market Days from the Issue Closing Date (excluding the Issue Closing Date) as required by the
CSE Listing Rules and a payment advice shall be issued to the Applicant provided that the Applicant has submitted
accurate and complete details of Applicant’'s bank account in the Application Form. However, SLIPS transfers are
subject to a maximum limit of Sri Lanka Rupees Five Million (LKR 5,000,000/-) imposed by the CBSL with effect from
October 29, 2010, as per Operating Instruction Circular No. 11/2010 dated October 25, 2010.

In the event of refunds over Rupees Five Million (LKR 5,000,000/-), if the Applicant has provided accurate and
complete details of his bank account in the Application, refunds will be made via RTGS.

In the event the refund payment is affected via SLIPS based on the bank account details provided by the Applicant
in the Application Form, but is rejected by the Applicant’s bank due to inaccurate or incomplete information, such
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refund payments would be made via a crossed cheque in favour of the Applicant and sent by ordinary post at the
risk of the Applicant. In such instances, the bank together with the Registrars to the Issue or CDS will send the refund
cheques to such Applicants at the earliest possible time and the Applicant should not hold the Company or the
bank or the Registrars to the Issue or CDS Accountable for such delays.

Refunds Via Crossed Cheque

If the Applicant has not provided details of the bank account in the Application Form or has provided inaccurate
or incomplete details of the bank account with respect to refunds via SLIPS, the refund payment will be made by
a crossed cheque in favour of the Applicant and sent by ordinary post at the risk of the Applicant. In the case of
a Joint Application, a crossed cheque will be drawn in favour of the Applicant whose name appears first on the
Application Form.

6.14 SUCCESSFUL APPLICANTS AND CDS LODGMENT

The New Shares allotted will be directly uploaded to the respective CDS Accounts given in the Application Forms
before the expiry of Twelve (12) Market Days from the Issue Closing Date as per the CSE Listing Rules.

Upon completion of crediting the respective CDS Accounts, a written confirmation will be sent to the shareholders
within Two (2) Market Days of crediting the CDS Accounts by ordinary post to the address provided by each
Applicant in their respective Applications.

Applicants have the option of having their Shares ‘locked’ in the CDS. Shares that are ‘locked’ will not be available for
trading purposes and will not be visible to the participants. Such Applicants would have to fill in the relevant section
in the Application Form for this purpose. If the Applicant has not specified that the Shares need to be deposited to
his/her ‘locked” balance in the CDS Account, the said Shares would be deposited to Applicant’s ‘trading’ balance in
the CDS Account.

Refer Section 7.6 for the definition of ‘locked’.

New Shares shall not be transferable by the shareholders during the period between the date of allotment of
the New Shares and up to the date of listing (excluding the date of listing) of Shares of the Company on the CSE.
Further, the Company shall not allot any Shares (other than the allotment of New Shares stemming from this IPO)
or register a transfer of existing Shares during the interim period between the date of the Initial Listing Application
and the date of listing of the Shares of the Company.

Upon the Shares of the Company being listed on the CSE, such Shares shall be freely transferable except for those
Shares mentioned in Section 7.6 of this Prospectus, which will be locked-in to be compliant with CSE Listing Rules.

6.15 DECLARATION TO THE CSE AND SECONDARY MARKET TRADING

The Company will submit to the CSE a declaration on the Market Day (“Declaration”) immediately following the date
on which the Applicants’ CDS Accounts are credited with the New Shares. Trading of the Shares on the secondary
market will commence on or before the Third (3rd) Market Day from the receipt of the a
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/. THE COMPANY

7.1 OVERVIEW OF THE COMPANY

Capital Alliance Holdings Limited (CALH) serves as the parent and holding company of the Capital Alliance group,
overseeing operations in primary dealer services, unit trust and private wealth management, stock brokerage, and
corporate finance and investment banking. CALH holds controlling interests in international subsidiaries, including
CAL Investment Consultancy FZ LLC (CALIC) based in the UAE, which manages CAL's operations in Sri Lanka and
Bangladesh. The principal activities of the company are engaging in investment activities and management of
subsidiaries.

Capital Alliance Holdings Limited (CALH) was established in 2003 as the holding company of the group. Its
subsidiary, Capital Alliance Limited, was incorporated in October 2000 and, following its listing in 2021, changed its
status to a publicly listed company, now referred to as Capital Alliance PLC (CALT). Over the past two decades, CALH
has grown steadily, leveraging its industry-specific expertise to deliver exceptional investment solutions. Today, it
stands as a distinguished and widely recognized investment bank in Sri Lanka, with a strong presence in frontier
markets.

CALH's offerings include a broad range of integrated financial solutions across various sectors, including originating,
trading, and investing in both debt and equity securities. CALH's strength lies in its deep understanding of the
clients and markets it serves, combined with the use of innovative technology to build efficient capital markets.

Over the past 24 years, CALH has successfully nurtured a diverse clientele base comprising family businesses,
corporates, and institutions. This growth is underpinned by CALH'’s unwavering dedication to building long-term
relationships and delivering best-in-class services. The company's success is further reinforced by its core values of
integrity, fairness, dynamism, and teamwork. CALH's mission is best expressed in its commitment: “We will not sell
to you what we would not sell to our own family.”

CALH leverages the collective strengths of its divisions, which include a Licensed Primary Dealer, Stockbroker, Asset
Manager, and Corporate Finance and Advisory services. The Group operates through several subsidiaries, with an
emphasis on offering integrated and customized financial solutions.

Capital Alliance PLC (formerly Capital Alliance Limited, a Primary Dealer) was listed on the Colombo Stock Exchange
(CSE) on December 15,2021. CALH has expanded its presence beyond Sri Lanka, establishing CAL Securities Limited,
CAL Investments Limited, and CAL Bangladesh Limited in Bangladesh, and CAL Investment Consultancy FZ-LLC in
the UAE. These initiatives reflect CALH's strategy to broaden its impact and capitalize on growth opportunities in
other emerging markets.
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Services Offered by CALH
i. Capital Alliance PLC (CALT):

o Primary Dealing in Government Securities: As a licensed primary dealer appointed by the Central Bank of
Sri Lanka, CALT engages in the trading of government securities, including Treasury bills and bonds.

ii.  Capital Alliance Securities (Pvt) Ltd (CALS):

o Stockbroking Services: Provides equity trading services complemented by comprehensive market
research and analysis, offering clients real-time insights into capital markets.

iii. Capital Alliance Investments Limited (CALI):

o Asset Management: Offers fund management and private wealth management services, catering to both
individual and corporate investors. Currently manages an AUM exceeding 200 billion LKR.

iv.  Capital Alliance Partners Limited (CALP):

o Corporate Finance and Advisory Services: Provides advisory services for mergers and acquisitions, initial
public offerings, rights issues, debt and equity financing, valuations, and both sell-side and buy-side
advisory.

v.  CAL Bangladesh Ltd / CAL Investments Ltd / CAL Securities Ltd

o Investment Banking Services: Extends CAL's investment banking services to the Bangladeshi market,
including corporate finance, advisory, stock brokering and asset management services.

Each subsidiary operates in alignment with CAL's mission to deliver exceptional investment solutions, leveraging
deep market understanding and innovative technology to serve a diverse clientele.

7.1.1 GROUP STRUCTURE

( Capital Alliance Holdings Limited )
4 \ 4 \ 4 \ 4 \ 4 \ 4
\ 100% || 100% || 100% || 100% || 100% || 86% \
CAL Investment Fixed Income Fixed Income Finnovation FipBox Capital Alliance
Consultancy FZ-  Investment | (Pvt)  Investment Il (Pvt) (Pvt) Ltd (Pvt) Ltd PLC
LLC Ltd Ltd (CALT)
\ 4 \ 4 \ 4 A4 \ 4 A4 A/
| 100% || s1% [ 100% [ 9sw | 999% || 100% || 632% |
Capital Alliance CAL Capital Alliance  Capital Alliance CAL Capital Alliance  CAL Securities
Securities (Pvt) Investments Partners Investments  Bangladesh Ltd Advisory Ltd
Ltd Ltd Ltd. Ltd. (Bangladesh) Services (Pvt) (Bangladesh)
(Bangladesh) Ltd.
Listed Unlisted

Figure 7 2 CALH Group Structure
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Note: Amalgamation of Fixed Income Investment Entities: Fixed Income Investment lll (Pvt) Ltd, Fixed Income Investment IV (Pvt) Ltd, Fixed

Income Investment V (Pvt) Ltd, Fixed Income Investment VI (Pvt) Ltd, Fixed Income Investment VIl (Pvt) Ltd, Fixed Income Investment and
VIl (Pvt) Ltd have each amalgamated into Fixed Income Investment Il (Pvt) Ltd, with effect from the 14th of January 2025. This initiative
aims to enhance efficiency and shareholder value.

Furthermore, on 6th February 2025, Capital Alliance Holdings Limited (CALH) completed the share transfer of its 40% equity stake in Capital

Alliance Securities (Pvt) Limited (CALS) to CAL Investment Consultancy FZ LLC (CALIC).

Table 7 1 CALH Subsidiaries and the Principal Activities

Name of the Subsidiary/Joint
Venture

Principal Activities

Capital Alliance PLC (CALT)

The Principal Activities of the Company are dealing in Government Securities
and corporate debt securities.

Capital Alliance Partners
Limited (CALP)

The Principal Activities of the Company are dealing in Corporate Finance and
fee-based activities.

Capital Alliance Securities
(Pvt) Limited (CALS)

The Principal Activity of the Company is Stock Brokering.

Capital Alliance Investments
Limited (CALI)

The Principal Activities of the Company are managing Unit Trust Funds and
Private Wealth Management.

Finnovation (Pvt) Limited

The Principal Activity of the Company is providing IT services to Related
Companies.

FipBox (Pvt) Limited

The Principal Activity of FipBox (Pvt) Ltd is investment holding. The company
invests fee-based income it has earned from providing IT Platform /
Digitalization services to CAL Group companies (CALH,CALT,CAL) in Unit
Trusts.

CAL Investment Consultancy
FZ LLC (CALIC)

The Principal Activities of the Company are investment holding and
investment consultancy. Incorporated in the UAE.

CAL Bangladesh Limited
(Bangladesh)

The Principal Activity of the Company is providing of consultancy services.

CAL Securities Limited
(Bangladesh)

The Principal Activity of the Company is Stock Brokering.

CAL Investments Limited
(Bangladesh)

The Principal Activity of the Company is full-fledged merchant bank activities.

Capital Alliance Advisory
Services (Pvt) Ltd

The Principal Activities of the Company are advisory and consultancy services,
incorporated in the Colombo Port City

Fixed Income Investments |
(Pvt) Ltd

Investment Holding/Structuring Company, Fixed Income Investments | (Pvt)
Ltd invests the fee-based income the company has received by providing
securitization arrangements to the Unit Trusts of CALI, the income is invested
in commercial paper & unit trusts.

Fixed Income Investments |l
(Pvt) Ltd

Structuring Company holding securitization arrangements for CALI's unit
trusts.
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7.1.2 KEY STRENGTHS OF CALH
A. Interest Rate Forecasting

Interest rate forecasting is a key aspect of the CALH business model across all segments. Management's experience
in interest rate forecasting helps indicate the ideal times for market entry and exit, improving performance in both
debt and equity markets.

CALH has its own in-house proprietary trading models which have been instrumental in forecasting interest rates
in the past, contributing to its strong ROE. Given the highly dynamic nature of the industry, CALH continuously
conducts research to keep up with emerging trends and refine its forecasting capabilities. The use of Big Data-driven
systems helps analyse historical data and predict current market trends, allowing CALH to enhance performance
across all core segments, including debt, equity, and structured finance, ultimately adding significant value to its
clients.

B. Diverse and Dedicated Team & Focus Towards Human Resource Development

CALH is composed of a highly diverse team with deep expertise across multiple financial sectors, contributing
significant value to each of the company’s strategic segments. The company is governed by an Executive
Committee (EXCO) of seasoned industry professionals with an average tenure of 11 years and a robust board,
providing strategic oversight and leadership across all operational domains.

By maintaining a balance between young, dynamic members and experienced veterans, CALH ensures the
effective blending of technical expertise and current market knowledge across all business lines, from bond trading
to asset management. CAL Group places great emphasis on work ethic and performance across all its companies.
CALH motivates its employees to excel, using an appraisal index to determine training requirements for employee
success. Given the dynamic industry, CALH prioritizes training, including sales training, anti-money laundering,
bonds and securities, budget management, and specialized areas like structured finance and money markets. This
commitment to human capital development ensures the company is well-equipped to handle challenges across
all segments.

C. Diversified Risk Management for Consistent Profitability

CALH's risk management framework ensures disciplined decision-making across all business segments, focusing
on diversification to reduce sector-specific risks. By managing risk across debt, equity, and structured finance, CALH
maintains a balanced risk-return profile, minimizes market volatility, and achieves stable profitability. Independent
oversight and governance further strengthen this framework, ensuring accountability and adherence to best
practices.

D. In-House Software Systems

CALH possesses sophisticated digital capabilities in-house, which facilitated the development of the CAL Portal. The
CAL Portal serves as a comprehensive platform that seamlessly integrates all business segments, including equity,
fixed income, and asset management, thereby delivering an exceptional client experience. This digital infrastructure
not only enhances the customer journey but also provides real-time insights and data integration across different
business lines, ensuring a holistic view for both clients and management. The advanced capabilities of the CAL Portal
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allow clients to access a full suite of financial products and services with minimal friction, streamlining processes
from onboarding to portfolio management. This digitalization significantly enhances operational efficiency by
automating routine tasks, reducing manual errors, and providing data-driven insights for better decision-making.
Furthermore, it enables CALH to scale its business operations more effectively and strategically, supporting rapid
growth without compromising service quality or performance.

E. Part of an Established and Multifaceted Financial Services Group (CAL Group)

As part of the multifaceted CAL Group, CALH benefits from synergies across a wide range of financial services, from
primary dealing and stockbroking to asset management and corporate advisory. This integrated approach allows
for knowledge transfer and leveraging of skills across all verticals. As a result, clients benefit from comprehensive,
seamless financial services, with CALH's expertise spanning debt, equity, structured finance, and advisory segments.

7.1.3 AWARDS

LMD Great
MOST RESPECTED Place

ENTITIES IN SRI LANKA To
OcaL . Work.

SECTOR WINNER —
INVESTMENT BANKING Certified
MAR 2024-MAR 2025

LKA

Vonw %urties b4 b al Fesediae

Capital Alliance Holdings Limited (CALH) has been recognized for its outstanding performance and commitment
to fostering a supportive and high-achieving work environment. In 2022, CALH was named the Sector Winner
in Investment Banking by LMD'’s Most Respected Entities in Sri Lanka. This award reflects CALH's dedication to
delivering high-quality services and upholding strong professional standards within the investment banking
industry.

Additionally, CALH has been certified as a Great Place to Work for the period from March 2024 to March 2025,
emphasizing its dedication to employee satisfaction and a positive organizational culture. This recognition
underscores CALH’s continuous efforts to foster a work environment that values integrity, teamwork, and employee
well-being.
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7.1.4 VISION STATEMENT

CALH's Vision Statement is the same as the CAL Group's which is:
“To become the Preferred Investment Banking Partner in Frontier Markets.”

7.1.5 MISSION STATEMENT

To drive economic growth in Frontier Markets by using capital markets to create a financial ecosystem that is a more
transparent and efficient alternative to the traditional banking system.

7.1.6 VALUES

CALH follows the 4 fundamental values that are part of the CAL Group:

Integrity - Weonly sell to our clients what we would sell to our family.
Fairness - We hire for attitude and reward performance.

Dynamism - We are always only two years away from irrelevance.
Teamwork - We are a star team, not a team of stars.

7.2 DEGREE OF DEPENDENCY ON KEY CUSTOMERS AND SUPPLIERS
7.2.1 DEGREE OF DEPENDENCY ON KEY CUSTOMERS

CALH relies on a core group of institutional clients and family businesses for a significant portion of its clients and
revenue. Maintaining strong relationships with these key customers is crucial for sustaining business growth and
achieving financial targets.

Table 7 2 Customer segmental revenue breakdown

CALS CALT CALI-UT CALI-PWM Total
Individuals 92% 86% 94% 50% 93%
Corporates 5% 10% 4% 25% 4%
Joint Accounts 3% 4% 2% 25% 3%
Total 100% 100% 100% 100% 100%

Source: CALH Management Information

7.2.2 DEGREE OF DEPENDENCY ON KEY SUPPLIERS

Considering the nature of the business carried-out by CALH, there is low dependency on suppliers for the Company’s
operations. However, it should be noted that CALH obtains funding from finance providers (Banks, other Primary
Dealers etc.) through loan facilities and Repurchase Agreements (repos), commission payments made to money
market brokers for facilitating trading of financial instruments and dependence on other corporates when looking
at investment opportunities in them to provide customers with returns.
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7.3 STATED CAPITAL

The Stated Capital of the Company comprised of 1,914,549,345 Ordinary Voting Shares representing a value of LKR
2,532,798,096 as at 31st December 2024. On 23rd of December 2024, the Board of Directors resolved to carry out a
sub-division of shares in the ratio of 15:1 resulting in the total number of Ordinary Voting Shares in the Company
increasing from 127,636,623 Ordinary Voting Shares to 1,914,549,345 Ordinary Voting Shares. This sub-division of
shares does not change the value of the Stated Capital of the Company nor the percentage ownership of the
existing Shareholders. The post sub-division cost per share, calculated as Stated Capital divided by the Number
of Shares, is approximately LKR 1.32 per share - this computation only considers the Stated Capital component of
Equity and excludes Reserves such as Retained Earnings.

In the event of liquidation of the Company, the Ordinary Shareholders shall have the right to an equal Share in any
surplus assets of the Company available for distribution after paying all the creditors of the Company and all other
claims and Debts in accordance with the provisions contained in the Companies Act No 7 of 2007 on liquidation.

Table 7 3 Stated Capital
Period No. of Shares Stated Capital
FY2023 98,258,063 23,231,471
FY2024 127,636,623 2,532,798,096
FY2025 (31st Dec 2025) — Pre share subdivision 127,636,623 2,532,798,096
FY2025 (31st Dec 2025) — Post share subdivision 1,914,549,345 2,532,798,096




7.3.1 LATEST SHAREHOLDER LIST AS AT 7TH JANUARY 2025

Table 7 4 Latest Shareholder List (post 1:15 share sub-division)
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Name of Shareholder

No. of Shares

% Ownership

M/S. ASHTHI HOLDINGS (PRIVATE) LIMITED 557,044,530 29.10%
M/S. JETWING TRAVELS (PRIVATE) LIMITED 547,846,320 28.61%
MR. WIDANALAGE AJITH TERENCE FERNANDO 400,855,830 20.94%
MS. NAWALAGE THERESE MANOURI SHIROMAL COORAY 175,310,640 9.16%
MR. KANISHKE PIYANGA MANNAKKARA 57,236,370 2.99%
MR. ANDREW DESHAN PUSHPARAJAH 53,980,410 2.82%
MS. HABARAGAMURALALAGE MARY SHARMALI PERERA 32,596,560 1.70%
MR. THARINDRA KULASINGHE 22,985,025 1.20%
MR. AKILA MILANKA INDURUWAGE 16,834,230 0.88%
MR. UDEESHAN RAJITH JONAS 13,467,375 0.70%
YEHUDA INVESTMENT HOLDINGS LIMITED 7,500,000 0.39%
MR. SAMPATHAWADUGE DILAN KEVIN FERNANDO 5,507,565 0.29%
MR. ANTON DAMIEN RAYEN 5,050,290 0.26%
MR. HETTIHEWAGE GAYAN RANDESH DE SILVA 5,050,260 0.26%
MR. ASHVANTH VIJAYARAM 5,050,260 0.26%
MR. LOKUGAN HEWAGE SANURA LEVANJITH SILVA 5,050,260 0.26%
MS. PAVINI RANILA WIJESUNDARA 1,500,000 0.08%
MR. N R GOONASEKERA 1,125,000 0.06%
MR. U L B ARIYARATNA 558,420 0.03%
TOTAL 1,914,549,345 100.00%

Table 7 5 Ashthi Holdings (Private) Limited Shareholding

Full Name No of shares
MS. THIRANYA HARSHINI FERNANDO 2,500
MS. CHANDRAMANI PADMASEELI FERNANDO 1
MR. WIDANALAGE AJITH TERANCE FERNANDO 5,001
MS. ASHWINI DHANISHA FERNANDO 2,500
TOTAL 10,002
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7.3.2 NEW SHARES ISSUED

The table below represents the shares issued during the period of two (2) years immediately preceding the date of
this Prospectus.

Table 7 6 Shares Issued within the last 2 years (Pre-Sub division of shares)

Name Number of Shares Per Share Price Issuance Date

(Pre-sub division) (Pre-sub division)
MS. A A UDESHI 897,825 46.30 26.03.2023
MR.VV BALACHANDRAN 2,002,710 46.30 30.03.2023
MR. A D PUSHPARAJAH 1,034,945 39.70 28.06.2023
MS. N PUSHPAKUMARA 448912 46.30 06.07.2023
MS. N PUSHPAKUMARA 112,229 53.00 06.07.2023
MS. ROCHELLE MORTIER 897,825 46.30 25.07.2023
MR. D C P MUNASINGHE 897,825 46.30 10.10.2023
MR.W AT FERNANDO 3,815,758 46.30 15.11.2023
MS. H M S PERERA 675,660 46.30 15.11.2023
MS. H M S PERERA 558,849 53.00 15.11.2023
MR. A D PUSHPARAJAH 2,321,871 39.70 15.11.2023
MR. A D PUSHPARAJAH 448,903 46.30 15.11.2023
MR. MILANKA INDURUWAGE 785,597 46.30 15.11.2023
MR. MILANKA INDURUWAGE 336,685 53.00 15.11.2023
MR. GAYAN DE SILVA 224914 46.30 15.11.2023
MR. GAYAN DE SILVA 111,770 53.00 15.11.2023
MR. UDEESHAN JONAS 897,825 46.30 15.11.2023
MR. ASHVANTH VIJAYARAM 336,684 46.30 15.11.2023
MR. SANURA SILVA 336,684 46.30 15.11.2023
MR. DAMIEN RAYEN 224,458 46.30 15.11.2023
MR. DAMIEN RAYEN 112,228 53.00 15.11.2023
MS. RANILA WIJESUNDARA 448913 53.00 15.11.2023
MR. THARINDRA KULASINGHE 2,132,335 46.30 15.11.2023
MR. DILAN FERNANDO 673,369 46.30 15.11.2023
MR. HARSHA SRITHARAN 112,228 53.00 15.11.2023
MR. KANISHKE MANNAKKARA 3,815,758 46.30 15.11.2023
MT. ZIMRY MOHAMED 224,456 46.30 15.11.2023
MT. ZIMRY MOHAMED 112,229 53.00 15.11.2023
MR.W AT FERNANDO 7,279,650 178.00 27.11.2023
TOTAL 32,279,095
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Table 7 7 Shares Issued within the last 2 years (post-sub division of shares)

Name Number of Shares Per Share Price Issuance Date

(Post-sub division) (Post-sub division)
MS. A A UDESHI 13,467,375 3.09 26.03.2023
MR.VV BALACHANDRAN 30,040,650 3.09 30.03.2023
MR. A D PUSHPARAJAH 15,524,175 2.65 28.06.2023
MS. N PUSHPAKUMARA 6,733,680 3.09 06.07.2023
MS. N PUSHPAKUMARA 1,683,435 3.53 06.07.2023
MS. ROCHELLE MORTIER 13,467,375 3.09 25.07.2023
MR. D C P MUNASINGHE 13,467,375 3.09 10.10.2023
MR. W AT FERNANDO 57,236,370 3.09 15.11.2023
MS. H M S PERERA 10,134,900 3.09 15.11.2023
MS. H M S PERERA 8,382,735 3.53 15.11.2023
MR. A D PUSHPARAJAH 34,828,065 265 15.11.2023
MR. A D PUSHPARAJAH 6,733,545 3.09 15.11.2023
MR. MILANKA INDURUWAGE 11,783,955 3.09 15.11.2023
MR. MILANKA INDURUWAGE 5,050,275 353 15.11.2023
MR. GAYAN DE SILVA 3,373,710 3.09 15.11.2023
MR. GAYAN DE SILVA 1,676,550 3.53 15.11.2023
MR. UDEESHAN JONAS 13,467,375 3.09 15.11.2023
MR. ASHVANTH VIJAYARAM 5,050,260 3.09 15.11.2023
MR. SANURA SILVA 5,050,260 3.09 15.11.2023
MR. DAMIEN RAYEN 3,366,870 3.09 15.11.2023
MR. DAMIEN RAYEN 1,683,420 3.53 15.11.2023
MS. RANILA WIJESUNDARA 6,733,695 3.53 15.11.2023
MR. THARINDRA KULASINGHE 31,985,025 3.09 15.11.2023
MR. DILAN FERNANDO 10,100,535 3.09 15.11.2023
MR. HARSHA SRITHARAN 1,683,420 3.53 15.11.2023
MR. KANISHKE MANNAKKARA 57,236,370 3.09 15.11.2023
MT. ZIMRY MOHAMED 3,366,840 3.09 15.11.2023
MT. ZIMRY MOHAMED 1,683,435 3.53 15.11.2023
MR.W AT FERNANDO 109,194,750 11.87 27.11.2023
TOTAL 484,186,425

7.3.3 DETAILS OF TRANSFER OF SHARES

The shares which had been acquired by way of transfer during the period of twelve (12) months immediately
preceding the date on which the Initial Listing Application, are as follows:
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Table 7 8 Details of Transfer of Shares (Pre-sub division of shares)

Date of Transferor Transferee Type of Share Number Transfer
Transfer of Shares Price
transferred per share

26.11.2024 | MR. HARSHA SRITHARAN | MR. N R GOONASEKERA | Voting Shares 75,000 130.00
MR. HARSHA SRITHARAN | MR. U L B ARIYARATNA Voting Shares 37,228
04.10.2024 |MR. A D PUSHPARAJAH YEHUDA INVESTMENT Voting Shares 500,000 114.00
HOLDINGS LIMITED

Table 7 9 Details of Transfer of Shares (Post-sub division of shares)

Date of Transferor Transferee Type of Share Number Transfer
Transfer of Shares Price per

transferred share
26.11.2024 | MR. HARSHA SRITHARAN | MR. N R GOONASEKERA | Voting Shares 1,125,000 8.66

MR. HARSHA SRITHARAN | MR. U L B ARIYARATNA  |Voting Shares 558,420

04.10.2024 | MR. A D PUSHPARAJAH YEHUDA INVESTMENT Voting Shares 7,500,000 7.60
HOLDINGS LIMITED

7.3.4 RE-PURCHASES OR REDEMPTIONS

The Company has not carried out any share re-purchase under sections 63, 64, 93 or 100 of the Companies Act,
redemption of shares under sections 66 to 69 of the Companies Act or stated capital reduction exercises under
section 59 of the Companies Act, in the two (2) years preceding the date of this Prospectus.

7.3.5 OUTSTANDING CONVERTIBLE DEBT SECURITIES

The Company has no outstanding Convertible Debt Securities as at the date of this Prospectus.

7.3.6 EMPLOYEE SHARE OPTION SCHEMES

As at the date of this Prospectus, CALH does not have any Employee Share Option Schemes in effect.

7.4 FREE TRANSFERABILITY OF SHARES

The Pre-IPO Shareholders shall not transfer existing Ordinary Voting Shares during the interim period between the
date of Initial Listing Application and the date of listing of the Shares of the Company.

The Pre-IPO Shares held by Non-Public Shareholders will be locked-in for a period of 6 months from the date of
listing of the Shares of the entity. However, the Pre-IPO Shares held by Public Shareholders will not be subject to
any lock-ins. Please refer Section 7.6 for further details pertaining to the locked-in Shares.

The New Shares offered via the IPO shall not be transferable by the Shareholders during the period commencing
from the date of transfer of the Offered Shares and up to the date of listing (excluding the date of listing) on the CSE.
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No Ordinary Voting Shares or Other Class of Shares are subscribed or sold privately, in conjunction with the public
Issue of Shares.

There are no statutory restrictions on the free transferability of shares of the Company.

There are no restrictions in respect of non-residents holding shares of the Company, subject to the statutory
restrictions specified above.

7.5 DIVIDEND POLICY

CALH has paid the following dividends for its Ordinary Shares, most recently and over the past five (05) completed
Financial Years immediately preceding the date of this Prospectus:

Table 7 10 Dividend Payments by the Company

Dividend Paid Year (LKR)
2024/25% 2,042,187,568
2023/24 1,850,731,034
2022/23 -
2021/22 300,376,213
2020/21 225,647,884
2019/20 -

Source: Audited Financial Statements
*As per Unaudited Financial Statements as at 31st Dec 2024

The actual amount and timing of dividend payments on the Ordinary Voting Shares of the Company will be
recommended and approved by the Board of Directors of the Company and the Shareholders of the Company in
terms of the Companies Act and the Articles of Association of the Company. The dividend policy of the Company
will be based on a number of factors, including but not limited to the Company’s earnings, cash flow position,
future investments and funding needs, the maintenance of a sound and efficient capital structure, and any other
factors which the Board of Directors of the Company may deem relevant.

7.6 DETAILS PERTAINING TO THE LOCKED-IN SHARES
7.6.1 SHAREHOLDING STRUCTURE

Given below is the shareholding structure of the Company as at the date of the Prospectus (Pre-IPO) and subsequent
to the Issue (Post-IPO) assuming full subscription.
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Table 7 11 Pre and Post Shareholding

Pre-IPO

Post-IPO

Name of Shareholder

No. of Shares

%

No. of Shares

%

M/S. ASHTHI HOLDINGS (PRIVATE) LIMITED 557,044,530 29.10% | 557,044,530 26.88%
M/S. JETWING TRAVELS (PRIVATE) LIMITED 547,846,320 2861% | 547,846,320 26.44%
MR. WIDANALAGE AJITH TERENCE FERNANDO | 400,855,830 20.94% | 400,855,830 19.35%
MS. NAWALAGE THERESE MANOURI SHIROMAL | 175,310,640 9.16% | 175310640 8.46%
COORAY

MR. KANISHKE PIYANGA MANNAKKARA 57,236,370 299% | 57,236370 2.76%
MR. ANDREW DESHAN PUSHPARAJAH 53,980,410 282% | 53980410 261%
MS. HABARAGAMURALALAGE MARY SHARMALI | 32,596,560 170% | 32,596,560 157%
PERERA

MR. THARINDRA KULASINGHE 22,985,025 120% | 22985025 1.11%
MR. AKILA MILANKA INDURUWAGE 16,834,230 088% | 16834230 0.81%
MR. UDEESHAN RAJITH JONAS 13,467,375 0.70% | 13467375 0.65%
YEHUDA INVESTMENT HOLDINGS LIMITED 7,500,000 039% | 7,500,000 0.36%
MR. SAMPATHAWADUGE DILAN KEVIN 5,507,565 029% |  5507,565 0.27%
FERNANDO

MR. ANTON DAMIEN RAYEN 5,050,290 026% | 5050290 0.24%
MR. HETTIHEWAGE GAYAN RANDESH DE SILVA 5,050,260 026% | 5050260 0.24%
MR. ASHVANTH VIJAYARAM 5,050,260 026% | 5050260 0.24%
MR. LOKUGAN HEWAGE SANURA LEVANJITH 5,050,260 026% | 5050260 0.24%
SILVA

MS. PAVINI RANILA WIJESUNDARA 1,500,000 0.08% 1,500,000 0.07%
MR. N R GOONASEKERA 1,125,000 0.06% 1,125,000 0.05%
MR. U L B ARIYARATNA 558420 0.03% 558420 0.03%
IPO SHARES 157,500,000 7.60%
TOTAL 1914,549,345 100.00% |2,072,049,345 100.00%

7.6.2 LOCKED-IN SHARES (PRE-IPO NUMBER OF SHARES)

In compliance with the CSE Listing Rules, 2.1.1(d) the Shares mentioned below will be locked-in and will not be

available for trading as given below from the date of listing of the Shares of the Company.
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Name of Shareholder Category of |Locked-in |The time period No.of | % of total
Shareholders* | Shares after which the Shares | number of
Shares will be (post-sub Shares in
available for division) Issue
trading
M/S. ASHTHI HOLDINGS (PRIVATE) |Non-Public Locked-in |6 Months 557,044,530 26.88%
LIMITED
M/S. JETWING TRAVELS (PRIVATE) | Non-Public Locked-in |6 Months 547,846,320 26.44%
LIMITED
MR. WIDANALAGE AJITH TERENCE | Non-Public Locked-in |6 Months 400,855,830 19.35%
FERNANDO
MS. NAWALAGE THERESE Non-Public Locked-in |6 Months 175,310,640 8.46%
MANOURI SHIROMAL COORAY
MR. KANISHKE PIYANGA Non-Public Locked-in |6 Months 57,236,370 2.76%
MANNAKKARA
MS. HABARAGAMURALALAGE Non-Public Locked-in |6 Months 32,596,560 1.57%
MARY SHARMALI PERERA
MR. THARINDRA KULASINGHE Non-Public Locked-in |6 Months 22,985,025 1.11%
MR. UDEESHAN RAJITH JONAS Non-Public Locked-in |6 Months 13,467,375 0.65%
YEHUDA INVESTMENT HOLDINGS | Non-Public Locked-in | 12 months from the 7,500,000 0.36%
date of transfer or 06
LIMITED months from date of
listing, whichever is
longer**
MR. N R GOONASEKERA Non-Public Locked-in | 12 months from the 1,125,000 0.05%
date of transfer or 06
months from
date of listing,
whichever is longer**
MR. U L B ARIYARATNA Non-Public Locked-in | 12 months from the 558,420 0.03%
date of transfer or 06
months from date of
listing, whichever is
longer**
TOTAL 1,816,526,070 94.88%

*  Public / Non-Public defined under CSE Listing Rules 2.1.1. (d)
**  Shares acquired by way of a transfer by Non-Public Shareholders or Public Shareholders during the period of twelve (12) months prior to

the date of the Initial Listing Application shall be locked in for a minimum period of six (6) months from the Date of Listing the shares of the

Entity or twelve (12) months from the date of acquisition of such shares, whichever is longer.
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Table 7 13 Pre IPO-lock-in of transferred shares

Name of Shareholder Date of Transfer No. of Shares
(Post-sub

division)

YEHUDA INVESTMENT HOLDINGS LIMITED 04.10.2024 7,500,000
MR. N R GOONASEKERA 26.11.2024 1,125,000
MR. U L B ARIYARATNA 26.11.2024 558,420

Further, no further Share allotments were carried out among the Shareholders categorized either as “Public” or “Non-

Public” during the period of twelve (12) months immediately preceding the date of the Initial Listing Application.

1,807,342,650 post-subdivision ordinary voting shares will be subject to a 6-month lock-in period in accordance
with CSE Listing Rule 2.1.1 (d) (i). Additionally, 9,183,420 post-subdivision ordinary voting shares will be subject to
a lock-in period 12 months from the date of transfer or 06 months from date of listing, whichever is longer, in line

with CSE Listing Rule 2.1.1 (d) (iii).

Pre-IPO Public holding (number of Pre-IPO Shares held by the ‘Public’ as a percentage of the total Pre-IPO number

of Shares), as per the ‘public’ definition provided in the CSE listing rules is 5.12%.

The Company hereby confirms that the information furnished herewith shall remain unchanged until the date of

listing.

7.6.3 LOCKED-IN SHARE SUMMARY

Table 7 14 Pre IPO-Locked-in Share Summary

Category of Shareholders Locked-in Shares| Lock-in Period No. of Shares % of Total
Non-Public Shareholders Locked-in 6 Months 1,807,342,650 94.40%
Public Shareholders Not Locked-in | N/A 98,023,275 5.12%
Non-Public Shareholders Locked-in 12 months from the date of

transfer or 06 months from date
(Transferred Shares) of listing, whichever is longer
Total 1,914,549,345 100.00%
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Table 7 15 Post IPO Locked-in Share Summary

Category of Shareholders Locked-in Shares| Lock-in Period No. of Shares % of Total
Non-Public Shareholders Locked-in 6 Months 1,807,342,650 87.22%
IPO Shares Not Locked-in | N/A 157,500,000 7.60%
Public Shareholders Not Locked-in | N/A 98,023,275 473%
Non-Public Shareholders Locked-in 12 months from the date of 9,183,420 0.44%
transfer or 06 months from date
(Transferred Shares) of listing, whichever is longer
Total 2,072,049,345 100.00%

*Non-Public Shareholders defined under CSE Listing Rules 2.1.1.(d)

Post-IPO Public holding (number of Post IPO Shares held by the ‘Public’ as a percentage of the total Post IPO
number of Shares), on the assumption that the parties who subscribe to the IPO shall be Public Shareholders (as per
the 'Public Holding' definition provided in the CSE Listing Rules) is 12.33%.

7.7 TAKEOVER OFFERS

There has been no take-over offers by third parties in respect of the Company’s Shares during the past two (02)
years. Further, the Company has not made any takeover offers in respect of Shares of a third party.

7.8 FUTURE STRATEGIES
A. Digitisation Drive

CALH has commenced its digitalisation initiative to enhance digital infrastructure, strategically positioning itself as
an early entrant in the sector. The company continues to refine the digital experience with dual aims of minimizing
onboarding costs and augmenting customer convenience, employing either the development of new systems or
the acquisition and customization of existing platforms to meet evolving market demands.

B. Frontier Market Expansion

As a financial institution dedicated to addressing the unique needs of frontier markets, CALH has developed
substantial expertise in Sri Lanka and extended its operations into Bangladesh, with forthcoming plans to enter into
other frontier markets. This strategic expansion is anticipated to significantly increase CALH's addressable market.
Over the next five years, CALH intends to establish a presence in at least five frontier markets, thereby enhancing its
footprint and leveraging its competencies in these emerging economies.

C. Introduction of New Products to the Market

Sri Lanka’s private sector derivatives market is underdeveloped, with limited hedging products for corporates and
few instruments for market speculation. CALH, experienced in debt structuring, plans to expand into innovative
products keeping with CALH's track record of being at the forefront as a market leader. Anticipating regulatory
advancements, CALH is committed to being fully prepared for growth as the market and policies evolve.
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7.8.1 ASSUMPTIONS ASSOCIATED WITH FUTURE STRATEGIES
A. Increased demand for non-banking investment instruments

The shift in investor preferences towards non-deposit-based investment instruments underscores a growing
appetite for alternatives offering higher returns, liquidity, and diversification compared to traditional savings
accounts. Products such as money market funds, unit trusts, equity funds and fixed-income securities continue to
gain traction. CALH's capability to design and market innovative solutions tailored to these trends positions it to
capitalize on this demand.

B. Enhanced Participation in Frontier Markets

CALH anticipates a surge in investor interest in frontier markets as these economies exhibit robust growth potential
and diversification benefits. With its proven ability to navigate complex regulatory frameworks and market dynamics,
CALH is uniquely positioned to attract institutional and retail investors. As regional economic integration and
infrastructure development progress, CALH aims to be at the forefront of these transformative changes, offering
compelling investment opportunities.

C. Regulatory Support for Financial Innovation

The company assumes that regulatory frameworks will continue to evolve in ways that encourage financial
innovation. This includes fostering the growth of innovative financial products and digital trading platforms. CALH's
proactive collaboration with regulators and steadfast commitment to compliance ensures its readiness to lead
and innovate in this environment, positioning the company as a trusted partner in shaping the future of financial
services.

D. Interest Rate Stability

CALH assumes a reasonably stable economic environment and interest rate regime in the short to medium term,
reducing the likelihood of extreme trading losses or negative capital gains.

7.8.2 RISKS ASSOCIATED WITH THE FUTURE STRATEGIES
A. Investor appetite for new products

CALH recognizes that while the introduction of new financial products aligns with market needs, limited financial
literacy among the broader investor base could hinder adoption. To address this challenge, CALH plans to implement
targeted investor education programs and robust marketing campaigns to build awareness, understanding, and
trust in these offerings.

B. Market Cycle Volatility

Although CALH employs a diversified portfolio approach to mitigate the impact of market fluctuations, individual
business segments may be susceptible to adverse effects during periods of high volatility. CALH will focus on agile
decision-making and enhanced risk management practices to minimize disruptions and optimize performance
across all segments.
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C. Exposure to change in government regulations

As a financial institution CALH is heavily exposed to the change in financial regulations by CBSL. This may present
itself as a financial and legal risk to the entity if it is unable to maintain high levels of compliance to the laws and
regulations of the country

7.9 LEGAL, LITIGATION AND DISPUTES

The Company has not been involved, nor is it currently involved in any legal, arbitration or mediation proceedings,
which may have had significant effects on the Company’s financial position and profitability.

Further, there have been no penalties imposed by regulatory and state authorities on the Company in the recent
past, as at the date of this Prospectus.

There have been no recent amendments to any statutes or regulations applicable to the Company that have had,
or are expected to have, a material impact on the business operations, financial condition, or results of operations
of the Company.

7.10 CONTINGENT LIABILITIES

As of 31st December 2024, there were no other contingent liabilities that would affect the current and future profits
of the Company.

7.11 TAXATION APPLICABLE TO THE COMPANY
Corporate Income Taxation

The Company is liable to pay tax at the rate of 30% in accordance with the Inland Revenue Act, No. 24 of 2017 and
the Inland Revenue (Amendment) Act, No. 10 of 2021.

Value Added Tax (VAT) on Financial Services

Based on the Tax Consultant’s opinion, the Board of the Directors of the Company is of the view that CALH is liable
for VAT on Financial Services.

Tax Concessions or Tax Exemptions

The Company does not qualify for any tax concessions or tax exemptions as at the submission of the listing
application.
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7.12 ANALYSIS OF RECENT FINANCIAL INFORMATION

As a fully-fledged investment bank CALH has an exposure to income in the form of net interest income dependent
on prevailing interest rates and fee-based income dependent on the assets under management.

Table 7 16 Comparison of Audited Financial Information for Years Ended 31 March 2023 and 2024

Financial Statement Item FY23 FY24 YoY
(LKR) (LKR)

Interest Income 4,933,953,995 | 10,741,758453 118%(1]
Interest Expense (3,320,326,008) | (6,759,307,512) 104%
Net Interest Income 1,613,627,987 3,9082,450,941 147%
Fee Based Income 1,179,733,009 2,291,380,619 94%
Net Gain from Trading 623,824,930 | 19,060,617,107 2955%[2]
Net Fair Value Gains from Financial Assets at FVTPL 2,659,289,479 882,129,474 (67%)
Other Income 11,620,083 73,378,918 531%
Personnel Expense (1,231,545,577)| (3,579,266,059) 191%]3]
Other Operating expense (981,891,988) | (1,845,627,578) 88%
Profit After Tax 2,775,523,700 | 14,090,973,504 408%
Trade and Other Receivables 2,177,793,399 2,975,864,325 37%
Trade and Other Payables 1,933,500,669 3,912,195,041 102%
Financial Assets Measured at FVTPL 37,907,840,487 | 60,881,033,014 61%
Financial Assets Measured at FVOC| 7,402,021 - (100%)
Financial Assets Measured at Amortised cost 776,635,029 1,157,988,494 49%
Financial Liabilities Measured at Amortised cost 31,897,725,903 | 37,914,225,387 19%
Financial Ratios

Debt to Equity 83.6% 70.7% -
Current Asset Ratio 1.38 1.06 -

[1] Group interest income surged by 118%, driven primarily by a 272% increase in interest income from Treasury Bonds, which rose from LKR
2.4 billion in FY 2023 to LKR 9.1 billion in FY 2024, largely contributed by Capital Alliance PLC (CALT). Additionally, interest income from
securities purchased under resale agreements grew by 98%, increasing from LKR 42 million in FY 2023 to LKR 84 million in FY 2024.

[2] Group net gains from trading surged by 2,955%, primarily driven by a 3,177% increase in realized gains from Treasury Bonds, which rose
from LKR 573 million in FY 2023 to LKR 18,782 million in FY 2024, contributed by Capital Alliance PLC. This significant increase was a result
of the Company'’s strategic decision to reduce its trading portfolio in response to the decline in interest rates for government securities
during FY 2024, leading to substantially higher realized trading gains compared to FY 2023.

[3] Group personnel expenses increased by 191%, driven by a 192% rise in salaries and other staff benefits, which grew from LKR 1,154 million
in FY 2023 to LKR 3,373 million in FY 2024. This increase was primarily due to both an expansion in workforce size and higher remuneration

levels.
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Group total income recorded a significant increase, primarily driven by Capital Alliance PLC's exceptional
profitability, which was fuelled by a substantial rise in net trading gains and interest income from government
securities, benefiting from favourable market conditions. Additionally, the strong performance of the CAL Group’s
core businesses further contributed to the overall income growth.

Net Interest income witnessed a significant improvement in FY24 (compared to FY23) as a result of the declining
interest rates during the year. The declining interest rates also supported the growth in CALHs net gains from
supporting the Government of Sri Lanka’s financing activities in the primary debt.

Furthermore, CALH's Profit After Tax in FY24 stood at LKR 14.1bn compared to the Profit After Tax figure of LKR
2.2bn- due to the change in the macroeconomic environment; further illustrating the dependence on the
macroeconomic environment and the volatile nature of the industry, and, as a result, of the Company.

Company dividend income surged by 2,351%, primarily driven by LKR 2,121 million in dividend income received
from Capital Alliance PLC in FY 2024. In contrast, no dividend income was declared by Capital Alliance PLC in FY
2023.

Group interest on securities sold under repurchase agreements increased by 114%, driven by Capital Alliance PLC,
which facilitated CALT in lending more securities under repurchase agreements at a lower cost, benefiting from the
decline in market interest rates.

Group management fee income increased by 168%, totalling LKR 1,496 million in FY 2024. This was primarily driven
by Capital Alliance Investments Limited, which generated LKR 1,332 million in management fees, benefiting from
significant growth in Assets Under Management (AUM) across its Unit Trust Funds and private wealth management
portfolios. Additionally, Fixed Income Investment | (Pvt) Ltd, Fixed Income Investment Il (Pvt) Ltd, Fixed Income
Investment IIl (Pvt) Ltd, and Fixed Income Investment V (Pvt) Ltd contributed LKR 141 million in fee income, as FY
2024 marked their first year of operations, whereas no management fees were earned from these entities in FY
2023.

Group net capital gain on Treasury Bonds surged by 3,178%, driven by the Company’s strategic decision to reduce
its trading portfolio in response to the decline in interest rates for government securities during FY 2024. This led to
a significant increase in realized gains from Treasury Bonds compared to FY 2023.

Company placement fee income declined by 99%, reflecting the inherent variability of these non-recurring revenue
streams, which are subject to fluctuations.

Group remeasurement gain on government securities decreased by 65%, totalling LKR 936 million in FY 2024,
primarily contributed by Capital Alliance PLC. This includes gains from Treasury bills and bonds. The Company’s
strategic decision to reduce its trading portfolio in response to the decline in interest rates for government securities
during FY 2024 resulted in a lower remeasurement gain on the government securities portfolio as of March 31,
2024, compared to FY 2023.
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Group provisions and accrued expenses increased by 314%, reaching LKR 2,963 million in FY 2024. Of this, LKR 2,631
million was allocated for staff bonuses and incentives, primarily from Capital Alliance PLC.

Reason for the negative cashflow in FY 2023, CALH has given an intercompany loan of LKR 1 billion provided to
Capital Alliance PLC (CALT). Additionally, term loans were net settled by LKR 300 million, resulting in a negative net
cash movement of LKR 52 million for the year.

Reason for the negative cashflow in FY 2024, CALH invested LKR 1,312 million in shares of Capital Alliance PLC,
purchasing them from Mr. W. A. T. Fernando, a Director of CALT. As a result, CALH's ownership percentage in CALT
increased from 79.41% to 86%. Furthermore, CALH fully settled its commercial paper borrowings of LKR 1,684
million and increased its share portfolio to LKR 129 million by making a net investment of LKR 96 million in FY 2024.
Consequently, a negative cash and cash equivalent movement of LKR 38 million was recorded for the year.

Table 7 17 Comparison of Unaudited Financial Information for the 9 Months Ended 31 December 2023 & 2024

Financial Statement Item for 9 months for 9 months YoY

ended ended

31 December | 31 December

2023 2024

(LKR) (LKR)
Interest Income 8,282,370,843 6,793,114,270 (18%)
Interest Expense (5,329,932,230)| (4,271,003,227) (20%)
Net Interest Income 2952,438,613 2,522,111,043 (15%)
Fee Based Income 1,483,992,264 1,928,711,983 30%
Net Gain from Trading 14,792,834,336 | 4,920,972,001 (67%)
Net Fair Value Gains from Financial Assets at FVTPL 2,662,732,473 (414,535,842) (116%)
Other Income 27,242,010 60,164,106 121%
Personnel Expense (1,543,686,543) | (1,216,417,394) (21%)
Other Operating expense (846,606,953) | (1,754,917,253) 107%
Profit After Tax 13,348,226,778 | 3,943,602,694 (70%)
Trade and Other Receivables 2,736,368,473 4.482,184,004 64%
Trade and Other Payables 1,474,637,224 | 2,769,245,108 88%
Financial Assets Measured at FVTPL 74,085,013,420 |103,350,215,615 40%
Financial Assets Measured at FVOC| 7,402,021 - (100%)
Financial Assets Measured at Amortised cost 169,261,861 5,482,309,287 3139%
Financial Liabilities Measured at Amortised cost 51,557,218,442 | 88,163,260,344 71%
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The Net Interest Income for the 9 months ended 31 December 2024 saw a decline to LKR 2.5bn This was primarily
due to the normalization of interest rates.

The steep drop in interest rates has significantly boosted CALH's profitability in recent quarters. However, as interest
rates normalize in the coming quarters, the exceptional profits observed during the sharp rate declines are unlikely
to continue. Instead, the more gradual decline in rates is expected to bring profitability to a more stable level,
though it will still positively contribute to the group’s overall earnings.

The extraordinary profits achieved from bond trading in FY2024 were predominantly due to exceptional
economic conditions in Sri Lanka during the period. The sharp increase followed by normalization in interest rates
created unique market dynamics, enabling Capital Alliance Holdings Limited to realize supernormal gains. These
circumstances were specific to the macroeconomic environment at the time and may not recur under normal
economic conditions.

7.13 DETAILS OF BENEFITS PAID TO PROMOTERS

No benefits have been paid or given within the two (02) years preceding the Issue and there is no benefit intended
to be paid or given to any Promoter.

7.14 DETAILS OF COMMISSION PAID

CALH has not paid any commission in the two (02) years preceding the Issue, nor are any commissions payable for
subscribing or agreeing to subscribe or procure or agreeing to procure subscription for any Shares of the Company
apart from the brokerage payable on the IPO, as detailed in Section 1.11 of this Prospectus.

7.15 INTERESTS IN TRANSACTIONS RELATING TO PROPERTY OF THE COMPANY

There were no transactions relating to the property of the Company completed within the two (02) preceding
years in which any vendor of the property to the Company or any person, is or was at the time of the transaction, a
promoter or a director or proposed director of the Company having any interest, direct or indirect.

7.16 MATERIAL CONTRACTS

As at the date of the Prospectus there were no material contracts entered into or any agreements entered into with
other parties by the Company within the preceding two (02) years, other than those contracts entered into as part
of the ordinary course of business of the Company.

7.17 MANAGEMENT AGREEMENTS

There are no management agreements presently in force or currently being considered by the Company.
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8. CORPORATE GOVERNANCE

8.1 STATEMENT OF COMPLIANCE WITH CORPORATE GOVERNANCE REQUIREMENTS

The Company hereby confirms that it has duly complied with all applicable requirements of Corporate Governance

(CQ) as stipulated under Rule 9 of the CSE Listing Rules.

8.2 BOARD OF DIRECTORS

The Board of Directors of CALH comprises nine (09) Directors of whom four (04) are Non-Executive Independent

Directors and five (05) are Non-Executive Non-Independent Directors .

The Company confirms that its Directors and Chief Executive Officer (CEQ) meet the Fit and Proper criteria as set out

under Rule 9.7 of the CSE Listing Rules (as amended).

The Company confirms that no alternate directors have been appointed to the Board of Directors as of the date of

this Prospectus.

The Company confirms that the Independent Directors mentioned herein meet the criteria of independence as

stipulated under Rule 9.8.3 of the CSE Listing Rules

As at the date of Prospectus the composition of the Board of Directors is as follows:

Table 8 1 Board of Directors

Name

Designation

Mr. Dinesh Ajit De Zoysa

Chairman — Non-Executive Non-Independent Director

Mr. Widanalage Ajith Terence Fernando

Non-Executive Non-Independent Director

Mr. Rajadurai James Arasaratnam

Non-Executive Non-Independent Director

Ms. Nawalage Therese Manouri Shiromal Cooray

Non-Executive Non-Independent Director

Mr. Thilanka Jeevan William

Non-Executive Independent Director

Mr. Conganige Sextus Roland Sanjeewa Anthony

Non-Executive Non-Independent Director

Ms. Rajitha Surangani Jayasuriya

Non-Executive Independent Director

Ms. Kasturi Angela Chellaraja Wilson*

Non-Executive Independent Director

Ms. Withanage Thusitha Vipuli Perera

Non-Executive Independent Director

*  Ms. Kasturi Angela Chellaraja tendered her resignation from the board effective 1st May 2023. Subsequently, she was reappointed as a

board member with effect from 18th July 2024.
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8.3 PROFILES OF THE BOARD OF DIRECTORS

Table 8 2 Director Profiles

Name and Designation

Business Experience

Mr. Dinesh Ajit De Zoysa
(Chairman — Non-Executive
Non-Independent Director)

Mr. De Zoysa has been a Director since 2003 and currently serves as the
Chairman of Capital Alliance Holdings Limited.

He is the Managing Director of AEC Ltd., and Deputy Chairman and Managing
Director of ADZIB Insurance Broker bringing over 30 years of industry
experience.

In addition, Mr. De Zoysa serves as a board member across various sectors,
hospitality and travel, real estate development HR consulting and Education.

Mr. De Zoysa is Trustee and board member of Musaeus College, Colombo.
He holds a Bachelor of Business (Finance and IT) from the University

of Technology, Sydney, and an MSc in Insurance and Sustainable Risk
Management from Glasgow Caledonian University, London.

Mr. Widanalage Ajith
Terence Fernando
(Non-Executive Non-
Independent Director)

Mr. Ajith Fernando has served in the capacity of Executive Director since
founding the Company in October 2000, up until his transition to a Non-
Executive Non-Independent Director in 2024 . He has over 30 years of
experience in the Primary Dealing industry. Mr. Fernando also serves as the
Chairman of Logicare (Private) Limited, Sri Lanka Technology Campus (Pvt) Ltd,
CAL Securities Limited (Bangladesh) and as a Director of Ceylon Tea Brokers
PLC.

He is a Fellow of the Chartered Institute of Management Accountants (UK) and
holds an MA in Financial Economics from the University of Colombo.

Mr. Rajadurai James
Arasaratnam
(Non-Executive Non-
Independent Director)

Mr. Arasaratnam hails from the field of Accountancy prior to embarking on a
career in the Travel Trade and counts over 40 years of experience in the field of
Travel, Tour Operations and other Travel Related Fields.

Mr. Arasaratnam is the Executive Director of Jetwing Travels. He specialises in
the Marketing Functions of the Group.

Ms. Nawalage Therese
Manouri Shiromal Cooray
(Non-Executive Non-
Independent Director)

Ms. Shiromal Cooray is the Chairman & Managing Director of Jetwing Travels
(Private) Ltd, one of the leading Destination Management Companies in Sri
Lanka. With diverse experience in a number of industries, Shiromal also holds
directorates in hotels, finance, investment banking and Commodity brokering.

Hailing from a background in finance and management, Shiromal holds an
MBA from the University of Colombo, is a Fellow Member of the Chartered
Institute of Management Accountants UK, and a former Finance Director of J.
Walter Thompson Ltd (Colombo) along with work experience in the UK and
Hong Kong. She is past Chairman of the Sri Lanka Institute of Directors (SLID),
and past President of the Sri Lanka Association of Inbound Tour Operators.
Shiromal currently is an Independent Non-Executive Director of Commercial
Bank PLC and Allianz Insurance Lanka Ltd.
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Name and Designation Business Experience

Mr. Thilanka Jeevan William | Mr. Jeevan William has over twenty-seven years of investment banking and

(Non-Executive Independent | capital markets experience in senior positions with leading global investment

Director) banks, which includes Bank of America and Morgan Stanley in London, San
Francisco, Hong Kong and Sydney. His industrial expertise complements and
further strengthens CAL's well-earned reputation and pre-eminent leading
positions in Corporate Finance, Advisory, Debt Capital Markets and Funds
Management.

Mr. Conganige Sextus Roland | Mr. Sanjeewa Anthony is an Attorney-at-Law of the Supreme Court of the

Sanjeewa Anthony Democratic Socialist Republic of Sri Lanka, Notary Public, Commissioner for

(Non-Executive Non- Oaths and a Registered Company Secretary. He is also a Fellow Member of the

Independent Director) Chartered Institute of Management Accountants (FCMA) UK, Chartered Global
Management Accountant (CGMA), an Associate Member of the Institute of the
Chartered Accountants of Sri Lanka (ACA), a Fellow Member of The Institute of
Certified Management Accountants of Sri Lanka (FCMA) and a Fellow Member
of Certified Professional Managers (FCPM). He commenced his career at
PricewaterhouseCoopers, prior to joining Jetwing Hotels Limited as Finance
Manager in 1996 and is currently the Executive Director. He is also serving on
several Directorates including two Publicly Quoted companies. Sanjeewa is a
Life Member of the Bar Association of Sri Lanka (“BASL").

Mes. Rajitha Surangani Ms. Rajitha Jayasuriya is a Board Director of MAS and heads the overall legal

Jayasuriya operation of MAS Holdings. Having established the organization’s legal

(Non-Executive Independent
Director)

function in 2004, Rajitha provides strategic advice to the shareholders, the
Board and the Executive teams of the apparel industry leader, negotiating
and managing cross border ventures across new business verticals, including
innovation, startup acquisitions, brands and IT solutions. She draws from

a two-decade long career in enterprise-driven legal functions spanning
corporate governance, intellectual property management, local / cross border
acquisitions and divestitures, contracts, banking finance, compliance and
global structuring. Rajitha is an Attorney-at-Law of the Supreme Court of Sri
Lanka and holds a Master of Laws (LL.M) from Monash University Melbourne,
Australia. She is also an alumnus of the prestigious Stanford University Business
School and the National University Singapore Business School.
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Name and Designation

Business Experience

Ms. Kasturi Angela Chellaraja
Wilson

(Non-Executive Independent
Director)

Ms. Kasturi Angela Wilson is the Chief Operating Officer (Head of APAC) of
Shour International Corporation, with over 30 years of experience in leadership
and corporate strategy. She was the Group CEO of Hemas Holdings PLC from
2020 to 2024, becoming the first female CEO of a listed conglomerate in Sri
Lanka. A Harvard Business School alumna and Fellow of CIMA, Kasturi began
her career as an Audit Trainee at Someswaran Jayawickrema & Co (now
Deloitte) in 1988. She joined Hemas in 2002 and held key leadership roles,
driving growth in Hemas Pharmaceuticals, Surgicals, Diagnostics, and Mobility
sectors.

Kasturi also serves on several boards, including National Development Bank
PLC, Mercantile Services and Provident Society, and the Ceylon Chamber of
Commerce. She was named a Top Women Change-Maker by the Parliament

of Sri Lanka and is a Regional Champion for the World Bank and UNICEF Sri
Lanka Business Council. Additionally, she is a dual-sport national athlete, having
represented Sri Lanka in netball and basketball.

Ms. Withanage Thusitha
Vipuli Perera
(Non-Executive Independent
Director)

Ms. Thusitha Perera has many years of local and international experiences in
International Finance, managing Global Business Services, Financial Planning,
Business development and People Development. She counts 24 years of
experience with two Global multinationals Holcim and Michelin. She gained
living and work experiences in multiple countries in South East Asia, Australia
and Switzerland in addition to working in Sri Lanka. She held diverse financial
roles as the Commercial Controller, Regional Controller for South East Asia,
Head of Shared services in the Philippines and Sri Lanka and Finance Director
in the Philippines and Sri Lanka. Her previous role was as the CFO/Executive
Director of Michelin Lanka Pvt Ltd up to August 2024. Thusitha is a passionate
contributor to people development, Diversity and Process excellence. Thusitha
Perea is a Member of CPA Australia and holds a Master's Degree from QUT
Australia on International Business. Her Bachelor's degree is from the University
of Colombo. She has participated in many international development
programs.
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OTHER DIRECTORSHIPS HELD BY THE DIRECTORS

Table 8 3 Other Directorships held by the Directors

Name and Designation

Other Directorships

Mr. Dinesh Ajit De Zoysa

Associated Electrical Corporation Ltd
ADZ Insurance Brokers (Pvt) Ltd

A E C Properties (Pvt) Ltd

Commercial Agencies (Ceylon) (Pvt) Ltd
Capital Alliance PLC

Ajita De Zoysa and (Company) (Pvt) Ltd
Corporate Druids (Pvt) Ltd

Wizard Entertainment (Pvt) Ltd

Aurora Amicitia (Pvt) Ltd

Pepper Life (Pvt) Ltd

Trusted Door (Pvt) Ltd

SLT Campus (Pvt) Ltd

Tempest Two (Pvt) Ltd

Park Street Social (Pvt) Ltd

Granite Capital (Pvt) Ltd

Finco Holdings (Pvt) Ltd

Associated Resort Developers (Private) Limited
Jungle Beach Resort (Private) Limited

Uga Escapes (Private) Limited

Uga Escapes Colombo (Private) Limited
Uga Escapes Hatton (Private) Limited

Uga Escapes Management (Private) Limited
Uga Escapes Negombo (Private) Limited
Uga Escapes Sigiriya (Private) Limited

Uga Escapes Yala (Private) Limited
Ulagalla Walawwa Resort (Private) Limited
Yala Holiday Resorts (Private) Limited
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Name and Designation

Other Directorships

Mr. Widanalage Ajith Terence Fernando

ADZ Insurance Brokers (Pvt) Ltd
Ashthi Holdings (Pvt) Ltd

CAL Bangladesh Limited

CAL Investment Consultancy FZ-LLC
Hemas Holdings PLC

Capital Alliance PLC

Rockland Distilleries (Pvt) Ltd
SLT Campus (Pvt) Ltd

The Metal Factor

Logicare (Pvt) Ltd — Chairman
Ceylon Tea Brokers PLC

CAL Securities Ltd

Mr. Rajadurai James Arasaratnam

Capital Alliance PLC
Jetwing Travels (Pvt) Ltd
Jetwing Air (Pvt) Ltd
Jetwing Eco Holidays
Go Vacation Sri Lanka
Total Holiday Options

Ms. Nawalage Therese Manouri Shiromal
Cooray

Negombo Hotels Ltd

Jetwing Hotels Ltd

Jetwing Travels (Pvt) Ltd
Jetwing Hotels Management Services (Pvt) Ltd
The Lighthouse Hotel PLC
Jetwing Air (Pvt) Ltd

Yarl Hotels (Pvt) Ltd

Lanka Houseboat (Pvt) Ltd
Jetwing Symphony PLC

Jet Enterprises (Pvt) Ltd

Go vacations Lanka (Pvt) Ltd
Ceylon Tea Brokers PLC
Commercial Bank of Ceylon PLC
Allianz Insurance Lanka Ltd
Allianz Life Insurance Lanka Ltd
Saman Villas Ltd

Mr. Thilanka Jeevan William

Granite Capital (Pvt) Ltd

Fortude (Pvt) Limited

The Risk Board,

Brandix Lanka Ltd

Magma Capital Partners (Principal)
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Name and Designation

Other Directorships

Mr. Conganige Sextus Roland Sanjeewa
Anthony

Jetwing Hotels Limited

The Lighthouse Hotel PLC

Negombo Landmark (Pvt) Ltd

The First Resort (Pvt) Ltd

Jetwing Eco Holidays (Pvt) Ltd
Jetwing Relief Fund (Guarantee) (Pvt) Ltd
Ranagala Hotels (Pvt) Ltd

Jetwing Kiwi Ltd

Jetwing Kiwi Management Ltd
Thalahena Villas (Pvt) Ltd

Jetwing Zinc Journeys Lanka (Pvt) Ltd
Jetwing Kaduruketha (Pvt) Ltd

Jet Enterprises (Pvt) Ltd

Jetwing Academy (Pvt) Ltd

Capital Alliance PLC

Mes. Rajitha Surangani Jayasuriya

MAS Capital (Pvt) Ltd
MAS Intimates Kenya

Ms. Kasturi Angela Chellaraja Wilson

National Development Bank PLC

Ceylon Chamber of Commerce
Mercantile Services and Provident Society
Senkadagala Finance PLC

Ms. Withanage Thusitha Vipuli Perera

Hemas Holdings PLC
Vividha Options Pvt Ltd
Multiplus Pvt Ltd
Avinya Foundation

8.4 DIRECTORS’ SHAREHOLDINGS IN THE COMPANY

The Pre-IPO Directors’ shareholding in the Company is as follows:

Table 8 4 Directors’ Shareholding in the Company

Name of the Director Designation

Pre-IPO
Shares Held*

%
Shareholding

Shiromal Cooray Director

Mr. Widanalage Ajith Terence Non-Executive Non-Independent 400,855,830 20.94%
Fernando Director
Ms. Nawalage Therese Manouri Non-Executive Non-Independent 175,310,640 9.16%

*  Pre-IPO shareholding post share sub-division
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8.5 DIRECTORS’ DIRECT SHAREHOLDING IN SUBSIDIARIES
Table 8 5 Direct Shareholding in Subsidiaries

Name of the Director Pre-IPO %
Shares Held* |  Shareholding

Mr. Widanalage Ajith Terence Fernando

Finnovation (Private) Limited 1 0.00%

Mr. Rajadurai James Arasaratnam

Capital Alliance PLC 3312 0.00%

Mr. Conganige Sextus Roland Sanjeewa Anthony

Capital Alliance PLC 2,600 0.00%

Ms. Nawalage Therese Manouri Shiromal Cooray

Capital Alliance PLC 12 0.00%

8.6 SALE AND PURCHASE OF CALH SHARES BY DIRECTORS

The Directors of the Company have not made any sales and/or purchases of Shares of CALH during the year
immediately preceding the date of this Prospectus.

The Articles of Association of the Company do not require any shareholding qualification for directors, unless
otherwise determined at a General Meeting of the Company. The Company further confirms that no such
determination has been made at any General Meeting to date.

8.7 DIRECTORS’ INVOLVEMENT IN LITIGATION AND OFFENCES
No Director or a person nominated to become a Director of the Company has been involved in:

Any petition under any bankruptcy laws filed against such person or any partnership in which he was a
partner or any corporation of which he/she was an Executive Officer.

Any conviction for fraud, misappropriation or breach of trust or any other similar offence which the CSE
considers a disqualification.

No such Director was the subject of any order, judgment or ruling of any court of competent jurisdiction
temporarily enjoining him/her from acting as an investment adviser, dealer in securities, director or employee
of a financial institution and engaging in any type of business practice or activity.

8.8 DIRECTORS INTEREST IN ASSETS

None of the Directors have any interest in any assets acquired, disposed of or leased by the Company during the
past two (02) years preceding the date of this Prospectus and/or in any assets proposed to be acquired, disposed
of or leased during the two (02) years succeeding the Issue.
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8.8.1 DIRECTOR INTERESTS IN CONTRACTS

There are no contracts or arrangements in force as of the date of the submission of the Initial Listing Application to
which the Directors are materially interested in relation to the business of the Company.

8.9 CORPORATE GOVERNANCE PRACTICES
8.9.1 AUDIT COMMITTEE

The Audit Committee takes an independent stance when it comes to providing advice and assistance regarding
internal functions of the Company. The Audit Committee regularly reviews the performance of the Company
through discussions with the Directors and Senior Management, and reviews the Internal Audits carried out by
the Internal Auditors. The Audit Committee also monitors all audit activities and ensures compliance with Financial
Standards and Statutory regulations.

Members of the CALH Audit Committee are as follows:
Ms. Withanage Thusitha Vipuli Perera (Chair) - Non-Executive Independent Director
Ms. Kasturi Angela Chellaraja Wilson - Non-Executive Independent Director

Mr. Conganige Sextus Roland Sanjeewa Anthony - Non-Executive Non-Independent Director

8.9.2 REMUNERATION COMMITTEE

The Remuneration Committee is responsible to make remuneration policy recommendations to the Board of CALH
and as such works closely with the members of the Board. In terms of the Articles of Association of the Company,
remuneration of the Directors must be a sum the Board determines as being fair and reasonable to the Company.

The Committee ensures transparency and fairness in remuneration policy, as no Director is able to decide their
remuneration and they review policy frameworks set out by the Company’s Human Resources and Finance. They
also ensure that compensation payments to any Executive Directors or members of Senior Management are
followed through in accordance with the legal context of the country. The Remuneration Committee’s primary
objective is to attract and retain a highly qualified and experienced workforce and reward their performance.

Members of the CALH Remuneration Committee are as follows:
Ms. Kasturi Angela Chellaraja Wilson (Chair) - Non-Executive Independent Director
Ms. Rajitha Surangani Jayasuriya - Non-Executive Independent Director
Ms. Nawalage Therese Manouri Shiromal Cooray - Non-Executive Non-Independent Director
Mr. Widanalage Ajith Terence Fernando - Non-Executive Non-Independent Director

Mr. Dinesh Ajit De Zoysa - Non-Executive Non-Independent Director

The aggregate remuneration paid to the executive and non-executive directors for the period 1st April 2024 to 31st
December 2024 is equal to LKR 6,600,000
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Capital Alliance Holdings (CALH) confirms the existence of a comprehensive Rewards Policy. All decisions related
to remuneration and benefits are reviewed and deliberated by the Remuneration Committee. These processes are
outlined in the Terms of Reference for the Remuneration Committee, which CALH has established.

For the purpose of this Prospectus, the term “remuneration” shall refer to all cash and non-cash benefits received in
consideration of employment with the Listed Entity, excluding statutory entitlements such as contributions to the
Employees’ Provident Fund (EPF) and Employees’ Trust Fund (ETF).

8.9.3 RELATED PARTY TRANSACTIONS REVIEW COMMITTEE

The objective of the Related Party Transactions Review Committee is to ensure there is firm adherence to the
guidelines surrounding related party transactions. The Committee oversees that industry best practices are followed
and that the interests of all stakeholders are considered.

Members of the CALH Related Party Transactions Review Committee are as follows:

Ms. Kasturi Angela Chellaraja Wilson (Chair) - Non-Executive Independent Director

Ms. Withanage Thusitha Vipuli Perera - Non-Executive Independent Director

Mr. Conganige Sextus Roland Sanjeewa Anthony - Non-Executive Non-Independent Director

8.9.4 NOMINATIONS AND GOVERNANCE COMMITTEE

The objective of the Nominations and Governance Committee is to ensure effective board composition and
governance practices. This includes nominating qualified board members, overseeing succession planning, and
ensuring adherence to corporate governance standards. The committee also promotes diversity and evaluates
board performance to support strong leadership and ethical decision-making.

Members of the CALH Nominations and Governance Committee are as follows:
Ms. Rajitha Surangani Jayasuriya - Non-Executive Independent Director
Ms. Kasturi Angela Chellaraja Wilson - Non-Executive Independent Director

Mr. Dinesh Ajit De Zoysa - Non-Executive Non-Independent Director
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9.0 HUMAN RESOURCES

9.1 EMPLOYEES

As at 8th November 2024, there are 180 employees at CALH. There are no labour unions within the Company nor
within the CAL Group.

9.2 CHIEF EXECUTIVE OFFICER/MANAGING DIRECTOR

Table 9 1 CEO/Managing Director’s Profile

Name Mr. Kanishke Mannakkara

Business Experience Mr. Kanishke Mannakkara is the Group Chief Executive Officer

and Chairman of Capital Alliance Investments Ltd. He has over 15
years' experience in capital markets. He has been with CAL since
April 2018. Prior to that, he served in a number of positions at

the MAS Group in Sri Lanka and the UK over 13 years, including
as the global head of corporate finance, treasury and strategy.
Kanishke was responsible for setting up the treasury function at
MAS in 2007, and managed the reserves of MAS in multiple debt
and equity portfolios across multiple currencies during the period
from 2007-2013.

The Chief Executive Officer/Managing Director has not been involved in:

Any petition under any bankruptcy laws filed against such person or any partnership in which he was a
partner or any corporation of which he was an Executive Officer.

Any conviction for fraud, misappropriation or breach of trust or any other similar offence which the CSE
considers a disqualification.

9.3 SENIOR MANAGEMENT

The Senior Management of the Company specified in this section of the Prospectus are common to the CAL Group
and, as such, carries out their specified duties across multiple entities including CALH.

Table 9 2 Senior Management Profiles

Designation and Name Business Experience

Chief Information Officer | Mr. Kulasinghe spearheads the digital transformation of CAL Group, driving

- CAL Group innovation across technology infrastructure, software, and product development
Mr. Tharindra Kulasinghe | to harness global market opportunities. With an MEng in Mechanical Engineering
and Business Management, a BEng in Mechanical Engineering, and PRINCE2
certification, he brings extensive expertise in managing complex technology
initiatives.

Having held key roles at MillenniumIT (now LSEG Technology) and Brandix i3 (now
Fortude), he integrates cutting-edge solutions to streamline CAL's operations and
redefine financial services. Under his leadership, CAL continues to disrupt industry

norms and chart new paths for growth.
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Designation and Name

Business Experience

Chief Human Resources
Officer - CAL Group
Ms. Anushi Jayasinghe

Mrs. Jayasinghe is a well experienced HR leader with expertise in talent
management, employee engagement, and aligning HR with business strategy.
Currently the Chief Human Resources Officer at Capital Alliance Holdings, she

has held key roles at Hela Apparel Holdings, Heineken Lanka, and MAS Holdings,
leading HR functions across multiple countries. With an MBA from the University of
Colombo and executive training from Stanford, she brings strategic insight and a
commitment to fostering growth and positive workplace culture.

Head of Finance — CAL
Group
Mr. Nishantha Adhikari

Mr. Nishantha Adhikari holds a Bachelor of Science in Accounting (Special) from
the University of Sri Jayewardenepura, along with an MBA from the University of
Southern Queensland, providing a strong foundation in both technical accounting
and strategic management. He is also a distinguished member of CA Sri Lanka,
ACCA, and CMA Sri Lanka, reflecting his commitment to professional excellence
and adherence to high ethical standards in finance.

With over 11 years of experience, he has held significant positions, including

as a Manager at KPMG Sri Lanka, where he mastered his skills in audit, financial
Management, Tax, and regulatory compliance. He also served as the Financial
Controller at Ceylon Tea Brokers PLC, where he was instrumental in overseeing
financial operations and contributing to the company’s strategic financial goals.
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10. DECLARATIONS

10.1 DECLARATION BY THE DIRECTORS

We, the undersigned being the Directors of Capital Alliance Holdings Limited, hereby declare and confirm that we
have read the provisions of the Companies Act No. 7 of 2007 relating to the issue of the Prospectus and that those
provisions have been complied with.

This Prospectus has been seen and approved by us and we collectively and individually accept full responsibility
for the accuracy of the information given and confirm that the provisions of the Listing Rules of the Colombo
Stock Exchange and the Companies Act No. 7 of 2007 and any amendments made thereto from time to time,
have been complied with and after making all reasonable inquiries and to the best of our knowledge and belief,
there are no other facts the omission of which would make any statement herein misleading or inaccurate. Where
representations regarding the future performance of the Company have been given in the Prospectus, such
representations have been made after due and careful inquiry of the information available to the Company and
making assumptions that are considered to be reasonable at the present point in time and according to our best
judgments.

We further declare that the profit forecasts have been included in this Prospectus after due and careful inquiry of
the information available with the Company and assumptions that are considered to be reasonable at the present

point in time and according to our best judgments.

Table 10 1 Declaration by The Directors

Name of the Director Designation Signature
Mr. Dinesh Ajit De Zoysa Chairman — Non-Executive Non-Independent | Sgd.
Director
Mr. Widanalage Ajith Terence Fernando Non-Executive Non-Independent Director Sqgd.
Mr. Rajadurai James Arasaratnam Non-Executive Non-Independent Director Sqgd.
Ms. Nawalage Therese Manouri Shiromal Cooray Non-Executive Non-Independent Director Sqd.
Mr. Thilanka Jeevan William Non-Executive Independent Director Sqgd.
Mr. Conganige Sextus Roland Sanjeewa Anthony | Non-Executive Non-Independent Director Sqd.
Ms. Rajitha Surangani Jayasuriya Non-Executive Independent Director Sqgd.
Ms. Kasturi Angela Chellaraja Wilson Non-Executive Independent Director Sqgd.
Ms. Withanage Thusitha Vipuli Perera Non-Executive Independent Director Sqd.
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10.2 DECLARATION BY THE COMPANY

We, Capital Alliance Holdings Limited, having our Registered office at Level 2, “Millennium House”, 46/58, Nawam
Mawatha, Colombo 02, hereby declare that to the best of our knowledge and belief this Prospectus constitutes full
and fair disclosure of all material facts about the Offer and the Company.

An application has been made to the Colombo Stock Exchange for permission to deal in and for a listing for all of
the Ordinary Voting Shares Offered by the Company, and those Ordinary Voting Shares are the subject of this Offer.
Such permission will be granted when the Ordinary Voting Shares are listed on the Colombo Stock Exchange. The
Colombo Stock Exchange assumes no responsibility for the correctness of any of the statements or omissions made
in this Prospectus. Listing on the Colombo Stock Exchange is not to be taken as an indication of the merits of the
Company or of the Shares Offered.

Sgd. Sgd.
Director Director

10.3 DECLARATION BY THE MANAGERS AND FINANCIAL ADVISORS TO THE OFFER

We, Capital Alliance Partners Limited of Level 2, “Millennium House”, 46/58, Nawam Mawatha, Colombo 02 hereby
declare that to the best of our knowledge and belief this Prospectus constitutes full and true disclosure of all
material facts about the Offer and the Company and we have satisfied ourselves that the profit forecasts had been
stated by the Directors after due and careful inquiry.

We, Capital Alliance Holdings Limited (Company), declare that, Capital Alliance Partners Limited (the Managers and
Financial Advisors to the Issue) is the only related entity that is a party to the Issue. Therefore, we hereby confirm
that, the Company has no conflict of interest with the parties to the Issue who are expected/considered to be
independent.

Sgd. Sgd.
Director Director
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10.4 DECLARATION BY THE INDEPENDENT VALUERS TO THE OFFER

We, Deloitte FAS (Pvt) Ltd having our registered office at 100 Braybrooke Place, Colombo 02, Sri Lanka hereby declare
that we are neither a related party to Capital Alliance Holdings Limited, as defined in the Sri Lankan Accounting
Standards, nor have a significant interest or financial connection with Capital Alliance Holdings Limited and/or the
Group.

We declare that we are a member of good standing in a professional association relevant to the valuation
assignment undertaken and have the necessary skills and resources available at our disposal to arrive at a competent
independent opinion in determining the IPO Price.

Furthermore, we also declare that we have made all the inquiries that we believe are desirable and appropriate in
order to arrive at a competent independent opinion.

Sgd. Sqgd.
Director Director
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11. ANNEXURES

11.1 ANNEXURE 1 - Accountant’s Report and five-year summary

KkM&!

KPMG Terd +04 - 11 542 6426
(Chartered Accountants) Fax +04 - 11 244 5872
24, Sir Mohamed Macan Markar Mawatha, +04 - 11 244 6058
P 0. Bax 186, Internet W kpamg comyik

Codomba 00300, Sri Lanka

06™ January 2025

The Board of Directors,

Capital Alliance Holdings Limited,
Level 5, “Millennium House™,
46/58, Nawam Mawatha,
Colombo 02,

Sri Lanka.

Dear Sirs,

ACCOUNTANTS' REPORT FOR THE INCLUSION IN THE PROSPECTUS OF
CAPITAL ALLIANCE HOLDINGS LIMITED ISSUED IN CONNECTION WITH THE
INITIAL PUBLIC OFFER TO SUBSCRIBE UP TO A MAXIMUM NO. OF 157,500,000
ORDINARY SHARES

This report has been prepared for the inclusion in the Prospectus issued in connection with the
Initial Public Offer to subscribe up to a maximum no. of 157,500,000 ordinary shares of Capital

Alliance Holdings Limited (“the Company™).
1 INCORPORATION

The Company was incorporated on 25th March 2003 and commenced its commercial operations
on 07th April 2003,

2 FINANCIAL STATEMENTS

We have examined the Financial Statements of Capital Alliance Holdings Limited for the
financial years ended 31* March 2020 to 31" March 2024 and report as follows:

2.1 Five Years Summary of Audited Financial Statements

A Summary of Statements of Profit or Loss and Other Comprehensive Income, Statements of
Financial Position, Statements of Changes in Equity and Statements of Cash Flows of Capital
Alliance Holdings Limited for the years ended 31% March 2020 to 31% March 2024, based on the
audited financial statements of the Group and Company are set out in Annexure 1 of the
prospecius.
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2.2 Audited Financial Statements for the year ended 31°° March 2024

Statement of Financial Position as at 315 March 2024, the related Statement of Profit or Loss and
Other Comprehensive Income, Changes in Equity and Cashflows for the year then ended and
summary of material accounting policies and other explanatory notes are included in Annexure 2
of the Prospectus.

We have audited these Financial Statements and our audit report thereon dated 26" November
2024 is also enclosed.

2.3 Audit Reports
We have audited the Financial Statements of Capital Alliance Holdings Limited for the years
ended 31% March 2020 to 31 March 2024. Unmodified opinions have been expressed on the

said Financial Statements.

2.4 Application of Accounting Standards and Accounting Policies
The Financial Statements of the Group and Company for the years ended 31% March 2020 to 31*
March 2024 comply with Sri Lanka Accounting Standards.

The accounting policies of the Group and Company are disclosed in the audited Financial
Statements of the Group and Company for the years ended 31% March 2020 to 31 March 2024.

There were no material changes in the accounting policies of the Group and Company for the
years ended 31 March 2020 to 315 March 2024.

2.5 Dividends paid

The Company has paid dividend during the years ended 315 March 2020 to 31* March 2024 as
follows:

Year Dividend paid (LKR) Dividend Per Share (LKR)
2019/2020 - -
2020/2021 225,647,884 2.37
2021/2022 300,376,213 3115
2022/2023 - -
2023/2024 1,850,731,034 14.50

2.6 Events after Reporting date

There were no significant events occurred after the last audit report date.
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2.7 Restriction on use

This report is made solely for the purpose of inclusion in the prospectus issued in connection
with the Initial Public Offering of 157,500,000 ordinary shares by Capital Alliance Holdings
Limited.

Yours faithfully,

CHARTERED ACCOUNTANTS
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CAPITAL ALLIANCE HOLDINGS LIMITED

STATEMENT OF FROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

FOR THE YEAR ENDED 31%" MARCH,
GROUP

Interest [noome

Interest Expense

Met Intecest Income/ {Expernse)

Fee Baged Income

MNet Gains / (losses) from Trading

Met Fair Value GaingLosses) from Fimancial Assets at FVTFL

Diircct Expenses

(nher Income / {Expense)

Taotal Operating lacome

Personnel Expenses

Deprectation & Amortization

Other Operating Expenses
(Impairment) / reversals of Subsidiancs
Operating Profic’ {Loss)

Share of Profit fiom Equity sccounted Investes (Net of Tax)
Profiti{Loss) Hefore Income Tax
Income Tox (Expense) | Reversal
Profit / {Lass) for the year

Prafit / (Lass) attributable to:
Cramers of the Company
Mon-Controliing Interests

Profit / (Loss) for the year

Baslc Earnings / (Loss) per Share (Rs.)

W24 2023 022 2021 0H0
Rs Rs. Rs s Rs

10,741,758 253 4.933,953,995 662,249,284 1,171.893.216 1,544 525,187
(6,759307,512)  (3,320326,008)  (420855.171) (851,805,274} (1.270,632,385)
JOR2 450941 16131627 9487 240,390,113 320,087,942 273 892 802
2,191,380,619 1.179,733.009 | 63357410 1,029,089 634 500,574,966
19,060,617,107 623 824,930 (181,598, 626) 1,327,197 460 890677273
882129474 2,659.289479 (5.549.284)  (103,843,844) 107186939
(68,752,133) (16,912,618) {7.516,7T0) (17,883.924) (1,182,385)
T33T8918 11,620,083 29,154 519 16,559,574 B.561,172
76111204916 6071182870  1,33B437,363  2,571.206.842  1,758,710,767
(3,570,266 0597  (1,231,545,577) (836,229,001} (729,915,805) (444 823 033)
(103,447 344) (79,092,245) (62,127,370} (59,592,188) (55,614,860)
{1.845637 578} {981 891 J8E) {350,465, 508) (245,345,033) (295,507,010)
20,692,813 545 3,778,653 0064 289,615,084 1,535,353,816 962, 765,864
21,070,301 4,540,470 5,784,768 (3,747.114) 53994871
20,713,894.246 3,783,193.530 295,390 852 1.531,606,702 G68,165,735
(6,622,920,742) (1,007,669 830) {158 484,026} (418,916,878} (282,054, 585)
14,090,973,504 2,775,523, 700 136,915,826 1,112,689 824 686,111,150
11,337,769,357  2239277,079 171,040,767 1,020,774,715 f15,174,884
2,753,204, 147 536,246,621 (34,124,941} 91,915,108 70,936,266
14,000,973, 504 2,775,521, 700 136,915,826 1,112,689 824 686,111,150
103,97 2348 |75 1073 6,49
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CAPITAL ALLIANCE HOLDINGS LIMITED
STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED 3157 MARCH
GROUP 2024 23 WE bt 2030

Ra Rs. Hs Rs Rs
Profit [ {Loss) for the Year 14,090,973, 504 2,775,523, 7100 136,915,826 1,112,689 824 GBE, 11,150
Other Comprehensive Income ({Expense)
Ttems that will not be reclassified to Profit or Loss
Financial Asset Measired at FVOIC - Reclaasified to Profit or Loss . . - - {36,052 750)
Foreign currency franslstion differences of foreign operations (201,223.4600  (200,301471) 192,575,364 15931618 (2,726,278)
Teems that will not be reclassified to Frofit or Loss
Defined Benelit Plan Actuanal Gaing £ {Losses) 121,246 305) (9677 461) 23,745,180 (13,770,802) 2,003,704
Dreferred Tax on Actuarial Gains / (Losses) 8,051 625 2,807,264 14,667,130 3331912 (363,655)
Loss on Investment measured at FVTOCT . (T73.6595) A - (174,695}
Sharne of other comprebensive income from equity accounted investoes
[net of 1ax) (314.812) 3739708 9,835 846 2131401 FEAGE
Other Comprehensive Income { (Expense) for the year {216,732,952) (205,205,641} 221,489,260 7.6231,839 (37,175 .206)
Tatal Comprehensive Incame / (Expense) for the year 13,874,240,552 2570318057 358405086  1.120313663 545935 944
Total Comprehensive Income{ Expense} attributable to:
Crwmers of the Company 11,195271,631 2,126,920 306 356,534 315 1,028.745.110 581,340,375
Mon-controelling interests 2678968 921 443,397 66) L.ET0.771 1 568551 67 5R6 560
Total Comprehensive Income| Expenses) for the year 13,874,240,552 2.570,318,057 358405086 110,313,663 548935944
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CAPITAL ALLIANCE HOLDINGS LIMITED

STATEMENT OF FINANCIAL POSITION
ASAT MY MARCH

GROUP 2024 2023 2022 2021 2020
s its. Hs Rs. Rs

ASSETS
Cash and Cash Equivalents 1,136,890 160 458,381,381 593 Bo0 648 245 630,756 202,231,787
Finoncial Assets Measured at FV TIPL 60,881,033,014 37,907,340, 487 £,231,084,853 12,018,231,512 13,848,017,798
Financial Assets Measured ar FVDC] - T.402,021 112,670,228 2 175,716 9. 175,716
Financial Assets Measured &t Amortized Cost 1,157,988 492 776,635,029 40,167,803 293,194 530 1,182,251,235
Trade and Other Receivables 2075864325 1177793389 2,4466,656,990 1,856,119,326 569,848,922
Amounts Due fram Related Entities - 2,006,562 [ 86,206 1.416,506 2,000,000
Investment in Subsidiarics - - - - -
Investment m Jomt Venture - 86,361,754 78,122,307 62,501,693 64,117,696
Intangible Assets 149, 708 614 157,032,206 BY.097.689 60,782,174 B0, 742 827
Right of use Assels 102,801,321 137.045,860 [2%498 322 59,974 304 14,067,267
Equipment 140,845, 836 57,653,382 41,279 402 47 046,416 47,732,216
Deferred Tax Assels 45622 443 26,294,177 50,182,230 14,278,467 57,942,264
Income Tax Recoverable . - . - 8,733,754
Total Asscts 66,590,754,407 41,824 446,258 11,832 836,768 14.672,401,900 16.086,86] 482
EQUITY AND LIABILITIES
Liabilities
Bank Crverdrafis - - B B0, 106,617 208 467,201
Financial Liabilities Measured at Amortised Cost 317.914,225387 31,897,725,903 6,886,954, 879 10,169,835, 183 12,953, 143,544
Trade and Crther Payables 3.912,195,041 1,933,500,665 1002, 714,901 G967, 184,199 276,251,740
Income Tax Payahle 4,992,445, 148 894,753,052 106,975,240 200,948 540 336,941,021
Amounts Due to Related Entities - - - - 250,017
Lease Liahility 115,012 852 147,542,646 133,120,410 60,450,750 16,070,487
Dieferred Tax Liability 18,298 1,439 962 1,387,910 2,271,858 -
Retirement Benafit Obligetions 148,402,712 104,664,498 52,841,298 95145054 64 574240
Tatal Liabilities 47,082 465 438 34 979,626,730 8,213,994 638 11,575,942,501 13,855,698 651
Equity
Stated Capital 2,532,798 096 223,231,471 88,936,700 B 936 700 61,250,030
Special Risk Reserve 2,316,818,030 927,499,681 644, 799017 fidd, 799,017 548,150,903
Fair Yalue Reserve - 20,033,695 17,067,672 7,231,826 5,100,715
Retained Earnings 11808827 473 3,962, 188,781 2,034, 715,805 2,087,649 855 1. 415,012,116
Foreign Curreney Translation Reserve (67.506,457) 61,298,454 170,747,153 13.205.340 {2,726,278)
Equity attributable to owners of the Company 16,590,937,102 5,194,252.082  2,956,266,347 2,841,822,738 2,026,787 ,486

Mon Controlling Interest 2,917,351 867 1,650 567 446 662,575,781 254,636,661 (14,375,345
Totzl Equity 19,508 288,969 6,844,819, 528 3.618.842,130 3,006 459 399 2,231,162 831
Taotal Liabilities and Equity 66,590,754 407 41,824 446258 || 832836768  14672.401.900 16,086,861 482
Met Assets Value per Share (Rs.) 12999 52.86 31.00 25930 21.38
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STATEMENT OF CASH FLOW
FORTHE YEAR ENDED 3™ MARCH
GROUP

CASH FLOWS FROM OPERATING ACTIVITIES

Profit / {Loss} before Income Tax Expense

Addjustmrents For,

Depreciation of Propemy Plant & Equipment

Amoriszation of Inangihle Astets

Froviswon for Retiring Crabaity

Loss on Misposals of Property Plami & Equipment and imangilile Asists
Share of {profitVioas of cquity secounted fnvesiess [nel of tax)
Dsposal Gain on Hale of Assocnne

Providion for impadinnent of trade receivables

Write afT Ivestment m Un quoted Shares

Provisics for Investment in Un quoted Shares

Provsion for impairment of Financlal Assets Measuned A2 PV
Impmirment of Subwidiary

Wiile afl of delion

Diepresiation of ROU Assets

Finance Coscon ROU Assels

Met Fair Value Gains'{Lostes) roin Financial Assets s FVTPL

Met Capitnl {Gain)' Lossed on sale mvestment in Shares

Mt Capital Gains on Investment in Umit Trusts

Bet Capinal Gain on Diebenisnes

Drividend Income

Met Capital Cain' (Losses) on Treasury Bills, Bonds snd Sovercign Bands
Interest incorric

Inteacst Expense

Operating Prafit / {Loss) before Changes in Operating Activities

{Incrense) ! Decrense im Sevunties Peichase woder Resale Agreenvents.
[Incroase) ! Deerense in Financial Assers measured at FVTPL
[1mcrease) /| Decrease in Trode and Other Receivables

[lncrease) /) Decrense in Amments Tie fiom Related Fniities
Incresss | {Decrease) in Secunties Sold Under Repurchase Apreernems
Iecrense ! {Dectoase) in Amunts Diie to Related Entities

Increate ! { Decrease) in Tonde & Other Payables

Tax Paid
Giraturity Paid
Met cash Generated from! (Used in) Operatiog Activities

CASH FLOWS FROM INVESTING ACTIVITIES
Met Inavesrisent in Shares

MNet Investment in Commercial Papers

B g5 fram Dhsposal of Adsoc

Investment in Subsidinnes

MNet Cash outflow on divestment of Subadiany
Irvesiment in Jamt Vienhare

lmvestment in Fimancinl Asvets Measured o FVOCT
Sale Proceeds from Disposs! of Property, Plant & Equipment
Acqisition of Subsidinry, Net of Cash Acquired
Acquisiicn of Property, Plant and Equipement
Acquisition of Seftware

Med | Lnvesement W Redempiion in Debenures

MNet (Invesament) in shanes investments i Beta Owne
Mt { Investiment) witkslrawal of Plocement with Banks
et (Invessment | m Available for sabe Minancasl assets- Trensury Honds
MNet {Investinent] in Lowg Term Deposit

Met | Investment ) Redemption in Unit Trust Fusds
Dhividend Received

Interest Income Kecorved

Met cash Generated from lnvesting Activities

CASH FLOWS FROM FINANCING ACTIVITIES

et Issue Mzetthecnant) of Camnercial Papers

Met setibement of Team Lowns

Interest Paid

Leass Rents] Paad

Shares isssed dumng the year

Livadenid Pand

Met cwth Generated From fused in) Financing Activities

MNet increnset{decrease) in Cash and Cash cquivalents
Cosh and Cash eguivedents 50 the beginning of the yesr
Effect of mavemeni in exchange rotes

Cash amil Cosh cquivalents 8t the end of the year

1024 201 022 i 2020
Rz Rs Rz Rs 1%
20,713,580 2446 3,781, 193,530 29599850 |,531,606,700 968,163,735
42,760, 416 WAI3E9 17,502 374 16,627.715 (LR L]
12,143,195 15264178 13,023 873 26,194 204 THL6%.27
ST A0 2771,739 15,095 168 17,335,003 15,526,188
4 506,301 1420415 2,233,651 111,552 652,991
{070,301} 14.540,470) {5,784, 768) E R RN (5.399.871)
{1,045} - -
12,758,179 695043 L0070 5 GHA 467 4021341
T 40021 - 3 F a
JRETI A0 - =
: 1000, 50 = =
- - 4,669 581 1. 593263 920,714
418,578,212 43,394 148 11,300,323 17,170,179 18,756,355
11,349,707 11,741,754 6,604,016 1,903,021 3,100,952
{BR2,179,474) (2,659,282.479) 5,549,284 103,543 844 (107,188 939)
A.9ET,090 14,799,249 (55737 4200 2064, 204 T E19
(58,943,785 {22,504.959) (17,862 007 (17,079,604 (7,584,610
- * . E {2.895.978)
(31,206 504) [3814,385) B5TEDID) 14,604 464) [2.040,784)
(19,000,660,412) (E616,119.220) 255,198 143 {1302 082 060) (854,576 i)
11,741,758 453 ) (4,933,853.995)  (662,2459.284) (1027833003 {1.544.525,187)
6,747,957 8035 3,308, 584.254 4152451353 Ra% 002 253 1.267.511,431
[3 069,748,761 § LB 515279) 114,826,745 115,966,37| {190,795.297)
(643,074,732) (332661.714) IR 547 BE2.078.309 TEG003 462
[ ITh065,235) (36,334,330800) 1521618786 3486210719 {3,565 269 462)
(Ri2.929,433) 670623 [$56.213349) (1320911174 [E20.963,311)
2005, 562 (1. 820.554) 1,230,300 SE3AM [2,00:0,000)
7.386,675,801 569,617,769 (3,054,866 34T) (3 498.028,527) 1.5410,636. 769
. : 3 (350,017} 250,017
978,694,372 46, 186,190 34088 607 630,932 458 184,110,001
I6TIL560.5T4 (2,135,862 368)  [31B.3T1,20T) 290,684,873 (L1 £211)
[2,534,075,531) (240,202,579) (291587 640) (465,187 0RO) (BT, LET. M)
(12,005,500 {10,626 000) {3.653,744) | 535,000 (6,418 720)
1125470543 (2286690847 (61AEIB591) (175037 248) {1,238, 174,271}
(1095 383 289 (30202640 353 200,528 {134,374 ,.248) A6, 149 848
+ - J41,834,522 203,668,082 [237,846,369)
107.434,000 ¥
(1, 105,602,273} - 172,150.256)
. 3 (27,551,596}
= - B (59, 400000}
(20RT2A4DY - 3 = £
- 43688 480 Lia482 [RDE
- 0RO, 201 - = -
(103,240,834} (T1.240,557) (14,523,244} {15453 467} (42,239,265}
{14,833 280 (12,695 082)  {37,101,520) (6A23541) {32 547 460}
- - 6,137,101 14,897,400} TOE 1L, 162
. . (104,494 513 = P
161,718,267 (400,805.422) 6,077,935 ¥
4 + 5 . A4, 73,400
- . 4 - (5717410
(765,476,050 143,335,172) 15099418 (08 656,569 239,769, 106
21,2990 1E[4385 3573019 4,604 464 2.5940,744
118,74 1748, 453 4.033,8573 408 GEOIGTRIS 00 (53 RS 129334, 162
2016 78S 48T S2IBEAD 564 | 44T 1RG50 FE4ATI 128 2243916, 7TM
(1,697 209, TET) B14.921 865 (235,B60,239) 9, 148,225) 271,723,101
140,000,000 (541,500, 000) ($3.600000)  TOS 100000 {22 D00,000)
(6,560,924, 335) (3, 140,852.864)  (369390,57R)  (TSTEEG21E) (1147589480
(47,235, 986) (53,065 D6T) (25.016,551) (20,600,476} {(1%.854,087)
2,300 566,625 134,204, 771 497,378,390 - -
|2,357.008,221) P3,096.500)  (aRiA00 TS (255.007.095) -
(8223421, 704) (3 TRGA00. 2000 (524090 12%) (4195550140 (920,720, 466)
GIERIB226 82712416 309,479,845 159,577 536 502199
458351 381 S93,890 648 168,574, 039 625015 (88,531,134
(240,120.347) LIRS TE1 6R5) |14 R il 15011618
[NEEET PR TR =T 164 574,034
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CAPITAL ALLIANCE HOLDINGS LIMITED
STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31*F MARCH,

COMPANY 2024 2023 2022 izl 2020

Rs Hs. Ha Es Hs.
Intecest Incame 76,988 878 $3,155,676 22073919 49 588616 104,907 402
Interest Expense (I76518025)  (279,176,510) (109639822  (137.993.298)  {175,390,352)
Met Interest Income/ {Expense) (F9.529.147) (226020834 (87,565,902} (82,304, 682) (70,482,950
Fee Bused Income 3,913,043 57,666,900 23,104,704 43983 482 77,059,614
Met Gains / (losses) from Trading 19,512,068 19,609,671 10,911,441 (5.904506)  (13.175.817)
Met Fair Value Gains/{Losses) from Financial Assets at FYTPL 9,021,051 {2,236 B58) 10367775 28 776,087 29 553 196
Direct Expenses . - . (15,620)
Other Income | (Expense) 2,182,564,022 89,905,873 595,132,017 312,960,082 2,887 848
Total Operating Income { {Expense) 2.115,481,137 [(68,071,258) 551950034 291,494 443 25,841,751
Personnel Expenses {53,515 849) (49,792 264) (12,136,537) (16,338,108)  (19,147,052)
Degreciation & Amartization {7.147.301) (8.014,034) 19,147.214) (5474417} {6.252,386)
Other Opsrating Expenses (123,024 964) (42, 608,093) (70,143 0949 (39,737 305) (25,642 484)
{Irmpairment) ! reversals of Subsidiaries 3914626 7,195,573 11666411 16,286 850 {3,956.339)
Operating Proft (Loss) 1,935, T07649  (161,290,076) 472,189,503 243,231 463 (29,156,470)
Share of Prelit fromn Eguity ecounted Investes (Net of Tax) - . . - B
ProfitfLess) Before lncome Tax 1935707 649 (181, 290.076) 473 139,505 243 23] 453 (29, 156470
Incame Tax (Expense) f Reversal E64 5T 2,953,243 (45,686, 896) (57,647,352)
Prafit { {Loss) for the vear 1536,572225 (158336831}  426,502.699 185,584,111 (29,156 470)
Profit { {Loss) attributable to:
Crwners of the Company 1.936,572225  (156.336831) 426,502 699 LES, 584,111 {29.156.470)
MNon-Controlling Interests - . . - =
Profit { {Loss) for the year 1836572225  (15B,336,831) 426502699 185,584 111 (29, 156,470)

Basic Earnings / (Loss) per Share (Hs.) 17.76 (1.66) 447 1.95 (0313
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CAPITAL ALLIANCE HOLDINGS LIMITED
STATEMENT OF FROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED 317 MARCH

COMPANY 2024 023 2022 021 020
Hs Rs Rs Rs Rs
Profit / {Lass) for the Year 1,936,572,225 (158,336,831) 426,502 699 185,584,111 (29,156,470)

Other Comprehensive Income [{Expense)

Ttems that will not be reclassified to Profit or Loss

Defined Benefit Plan Actuarial Gains [/ {Losses) (3,452,159) 1,271,933 1,593 587 38,989 520,618

Deferred Tax on Actuarial Gains / (Losses) 1,038,648 (381,580) (382.461) [9,357) {174.695)
Loss an Investmen messored at FYTOC] - (773.695)

Other Comprehensive Income [ {Expense) for the year {2,423,511) 116,658 1210126 29,632 6,923

Total Comprehensive Income / (Expense) for the vear 1.934 148714 (158,220, 173) 427,711 826 185,613 743 {18 809 547)

Total Comprehensive Income/{Expense} attributable to:

Crwners of the Company 1,534 148714 (158,220,173} 427,713,826 185,613,743 [28,809.547)
Men-controlling [nterests - - - - -
Tatal Comprehensive Income/{Expenses) for the year 1,934,148.714 (158,220,173} 427,713 826 185,613,743 (18,809,547}
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CAPITAL ALLIANCE HOLDINGS LIMITED

STATEMENT OF FINANCIAL FOSITION

AS AT 31¥ MARCH 2024 2023 2022 2021 2020
Rs. fts s s Rs,

COMPANY

ASSETS

Cash and Cash Eguivalents 11,399 645 49412397 101,770,128 13,065 040 3,838,079
Financial Assets Measurcd at FYTPL 473 366 448 29245 420 145,833,401 322,630,754 221.565.423
Financial Assets Measured at FVOC! - 7,402,021 %175, 716 8,175,716 8175716
Other lnvestments = P : 246,010,155 405,695,890
Trade and Other Reccivables 76,093,412 200,148,275 221,252,614 468,066,242 199,434 530
Amounts Due from Related Entities 144,733,69] 70,130,584 27,932,069 13,950,170 46,004 576
Loan given to Related Company - 1.023,143,836 . . -
Investment in Subsidigries 2269287082 1,029,898 502 1,432,234,529 1.202,103,816 805,570,759
Investment in Joint Venture - 60,000,000 60,000,000 60,000,004 60,000,000
Intangible Asscts 3,787,829 5,220,733 5,547,213 6,097 475 3,506,391
Property, Plant and Equiprment 1,987,009 6,459 460 13,440 686 24 895372 22,622,196
Deferred Tax Assels 4,775,705 2872481 JO08E6 - 31,054,986
Inceme Tax Receivable 8,656,037 5,656,037 - - 5,650,947
Total Asseis 2,995 086 858 2 494,500,146 2016487171 2.367.034,740 1,833,519.533

EQUITY AND LIABILITIES

Liabilities

Bank Cverdrafis . . - - 188,384,581
Financial Lizbilities Measured 2t Amortised Cost - 1,808,524 688 1,409,320,442 1,877.210,804 1,174,140,325
Trade and Other Payables 35649314 30,926,621 1E,390, 663 12,536,235 13,514,655
Income Tax Payable - - 4 282 967 558,951 -
Amounits Due 1o Related Entities 3.3179.501 98 &0, 190 13,822,034 31,037,812 337,599
Deferred Tax Liability - 1 - 301,828 -
Retirement Benefit Obligations 17,456,276 10,921,185 1,128,201 3,093 862 2,595 451
Tatal Liabilitics 56,485,091 1,948 972 684 1,444 944 307 1,524 829 489 1,378.966,811
Equity

Stated Capital 2,532,798, 096 223,231,471 88,936,700 £8,936,700 61,250,030
Fair Value Reserve - 4,327,020 5 100,715 £100.715 5,100,715
Retained Eamings 405,803,671 318,058,971 475 505,449 348, 167,836 IR8.200.977
Tatal Equity 2.938.601,767  545,617.462 569,542,864 447 205,251 454552722
Total Liabiliticx and Equity 2,995 086 858 2.494.590. 146 2.016,487.171 2367 034,740 1,833.519,533

Met Assets Value per Share (Rs.) 23.02 5,55 597 464 4. 79
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STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 317" MARCH

COMPANY

Balance as at 01" April 2019

Total comprehensive income for the year
Loss for the year
Other comprehensive Income for the year

Total Comprehensive Expensc
Balance as at 31" March 2020

Balance as at 01" April 2020

Shares issued during the year

Total comprehensive inocome for the year
Profit for the vear
Other comprehensive Income for the year

Total Comprehensive Income
Dividend paid during the year

Balance as at 31 March 2021

Balance as at 01" April 2021

Total comprehensive income for the year
Prafit for the year
Other comprehensive Income for the year

Total Comprehensive Income

Dividend paid during the year
Balance as at 31% March 2022

Balance s at 01" April 2022

Shares issucd during the vear

Total comprehensive income for the year
Loss for the year
Other comprehensive Income! {Expenses) for the year

Total Comprehensive Expense
Balance as at 3151 March 2023

Balance s at 017 April 2023

Shares issued during the yvear

Total comprehensive income for the year
Profit for the vear
Other comprehensive Expenses for the year

Total Comprehensive Income

RBeclascification of Fair Valoe Rezerve

Dividend Paid during the vear
Balance as ai 3151 March 2024

Stated Fair Value Retained Total
Capital Reserve Earnings
Rs. s, Rs. Rs.
61,250.030 5275411 416,836,827 483,362,268
- - (29,156.470) (29,156,470
E (174.695) 21618 146,923
- (174,693) (28,634,850) {28.809.547)
61,250,030 5.100,715 388,201,977 454,552,722
61,250,030 5100715 IRE200.977 454,352,722
27,686,670 - - 27.686.6T0
- 1B5.584.111 185,584,111
2 - 20,632 29 632
- 185,613,743 185,613,743
4 - {225,647 884) (225,647 884)
28,936,700 5,100,715 348,167,836 442 205,251
£8.936,700 100,715 348,167,836 442,205,251
: - 426,502,699 426,502,699
= . 1211125 1211,126
- - 427,713,826 427,713,826
e = (300,376,213) (300,376,213)
H8,936,700 5,100,715 475,505,445 569,542 864
£8.936,700 5,100,715 475,505,449 560 542 864
134,294,771 - - 134294771
- . {158,336,831) (158,336,831)
- {773.695) 200,353 [ 116,658
- {773.6935) (157 446 478) {158.220,173)
223,231,471 4.327.020 118,058,971 543,617 4462
223231471 4,327.020 318,058,971 15617462
2,309,566,625 - - 2,309.566,625
- - 1,936,572,225 1.936,572.225
. - {2,423.511) {2,423.,511)
= - 1,934,148.714 1,934,148.714
(4,327,070 4 327020 5
(1,850,731,034) {1,850,731.034)
2,532, 798,096 - 405,803,671 2.938,601,767
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CAPITAL ALLIANCE HOLIMMNGS LIMITED

STATEMENT OF CASH FLOW
< FOR THE YEAR ENDED 317 MARCH

COMPANY

CASH FLOWS FROM QDPERATING ACTIVITIES

Profit / {Loss) before Incame Tax Expense

Adjustinenis For,

Dﬂpmq!il!inn of Propety Plang & F.r|,u||rr|.n1|

Aaortizateon of Intangible Avsets

Provision for Retining Gratusty

Loss on Disposals of Property Plant & Equipment and bitangible Assels
Dizposal Gam' (Loss) on Sale of Subsidiary Shares
Disposal CGam on Sale of Atsociale

Impairment of invesiment in Subsidianes

Provigion for mipaicmend of trade reocivables

Write off of deblon

Wirite off Investinent in Un guoted Shares

Pravisian for invesiment in Un quated Shares

Mt Fair Valse Gains{ Losszs| from Fmancial Assets sl FYTPL
et Capital (Gain)' Losses an sabe fnvestment o Shanes
Net Capital Gaing on Investment in Unls Trusis

et Capital Gain on Debenmres

Drividend Income

rdercar Inomdie

Imterest Expense

Operating Loss before Changes in Operating Activities

(increase) | Decrense n Socuntees Puschase usder Resale Agreements
(Increase) | Decrease in Trade and Ciber Receivables

(Increase) ¢ Decrease in Anounts Due from Relatsd Enities

Imcreass | (Decrease) in Secunties Sold Under Reparchase Agreements
Ircrease | { Decressel in Amounts Dhee to Kelated Entitics
Increnss / {Decresse in Trade & Other Poyables

Tax Paid
Cogtuity Paid
Met cosh Generated from! (Used in) Operating Activities

CASH FLOWS FROM INVESTING ACTIVITIES
Mt Investmend in Shares

Ml Invesmend in Commierciat Papers

Loan given 1o related pary

Proceeds from Disposal of Associmle

Investment in Subsidianes

Investment in Joint Venture

Sale Proceeds from Dispossd of Praperty, Plant & Equipinent
Acquesition of Property, Plant and Equipment
Anquisition of Saftware

Proceeds from Disposal of Subgidiane

Investment in Fmamcsl Assets Measored at FYOC]
Meat { Investimend Kedernpiion o Debentures.

MNel {Investment FRedemption in Unit Trust Funds
Drividend Receivid

Interest Income Received

MNer eash Generated from Investing Activities

CASH FLOWS FROM FINANCING ACTIVITIES

Met Tssue A{seltlement ) of Commercial Papers

Loan Given to Related Company

Met sectlement of Tenn Loans

Interest Paid

Shares sseed

Dividend Paid

et cash Gencrated From Nused in) Financing Activities
et increasefjdecrease) bn Cash and Cash equivalents

Cash and Cash equivalents at ihe beginning of the vear
Cazsh and Cash equivalents at the end of the year

0z 2033 flier] F. e} 2020
Rs s Hs Rs [LE]

1935, 707,649 (161.290.076) ATLIBRA0E 42T 463 [0 56.4T0)
4,830,451 5651702 A ER] 5497 559 3 HGH 447
316,850 AR5 2216462 2581837 EREER
1072532 2417 34T 920 533,400 | T N
0237 1377 36% 2238424 - 658 597
49, 15312 - 1,251,096 . =

{47 A434,000) 3 . x ¥
(3.514,626) {1.193.573) (PLGE6ATE)  (16,286,850) 3,956,339
(467 296) T13.579 1422940 - 775,867

. P - 335,825 420,714
TAG202) 4 .
20,872 440 - . - .
(9,021,051 e ] (10,367,775 (28,776,087) (29,553,196}
(263 368) 794 400 [3,432.265) B620,534 17,779.819
119 248 200) LM 4040710 [T ATR176) (715,628) (1609.313)

B e . (2,594,590

{2,180 988 248) (89027 A74) {596,597 427) {312,273.503) (2,040,744}

{76,988 878) (53,155,676} (22.073.919)  (49688.616) {104,907 403)

176,518 023 2T Te510 109,639,832 137,093,108 175,390,352

{135,305, 150 (3,798 05T) (56,258600) (10,552, 145) 35,140,322

. . . : 92780 216
125,522,159 19,391,160 26ATI I (20%94T 538) (B5.630.202)
(74,602,707 (32.096.415) (13041,898)  32004.406 (9,529 631)

= - = * 1063,275.332)

(95,220 689) B, 778,156 (1721578 A0T10.03 [52.069,738)
4TI 693 12,535,958 5854428 (FTR.420) 16,002 195

[1TEAT6604) 53 810,762 164 909 484 {217,773.487) 14T 014571

- {13,939.004) {43037 582) -

. . (520,000} - {1,072,500)

{1 TEATGH84) JYHTLTSE 120,950,502 [21T.773.4R7) (E6ESET 071}

(96,467 408) 4 G658 115,598,393 70,090,332 56, 049845

- a 241,854,500 N3 568.0482 (23T 249,751

1023, 143 Bb - = -

107 434 000 - - & =

(1. 312,585,481} 405 530 600 (219717398} (352.559.457) 1218,898,570)

- - - - (55,400,000)

. 23309346 - 64,000
(358, 000) - (25.426) {B,165.715) (2%5.070.300)
{1,386,283) {2,084 004 (L666200)  (4,772,941) (1,671.810)
27,906,215 - - % =
(20,872 440} - = =

= - 6,157,010 (4.597.410) GB1.963.998

L3N0 020, 300} 121850 BRATR1TS (149284372 50 e 26

EREIRLEFEE] 20,027,874 505, 507.437 312273903 2.940.744
76,908 878 3000 | B0 20,092, 453 10,503,681 582452

[ R T] 653 448 04 %43 559 983 77955931 4304195871

(1,683,524 648) 475,004,371 (337.024.485) 197473814 282310280

- {1 000, 000,000 ) . - -

(125,000,000} (300,000,000 (2000000000 #00,000,000 (25,000,004

[176,518,025) (54.976,615) (40,405 699) (32 596.893) {59212 .056)

2,309 556 625 134,294,701 - E -

{1.850,731,034) . (30EITH2IA) (275 647RES) §

{1,526, H)7.122) {745,677 497} (RT7.906.397) 310420096 158,106,623

(38,012,752) (5235773} 86705088 199401542 (2046057
49,412,357 100,770,128 |5.u_gs.n-au (1845440, 507) Lh64 085 925)
11,399,645 49,412 337 101,710,128 15065040 {184, 5446.502)
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11.2 ANNEXURE 2 - Audited Financial Statements for the year ended 31st March 2024
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KkbME

KPMG Tal +04 - 11 542 B428
{Chartarad Accountanis) Fax +04 - 11 244 5372
324, Sir Mohamed Macan Markar Mawatha, +94 - 11 244 6058
P. 0, Box 188, Irvtesrmed www, kpmig. comik

Cotombso BOI00, S Lanka

INDEPENDENT AUDITOR’S REPORT

TO THE SHAREHOLDERS OF CAPITAL ALLIANCE HOLDINGS LIMITED
Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of Capital Alliance Holdings Limited (“the Company™)
and the consolidated financial statements of the company and its subsidiaries (“the Group™) which
comprise the statement of financial position as at March 319, 2024, and the statement of profit and
loss and other comprehensive income, statement of changes in equity and statement of cash flows
for the year then ended, and notes 1o the financial stalements, including material accounting policies.

In our opinion, the accompanying financial statements of the Company and the Group give a true
and fair view of the financial position of the Company and the Group as at March 319, 2024, and of
its financial performance and its cash flows for the year then ended in accordance with Sri Lanka
Accounting Standards,

Basis for Opinion

We conducted our audit in accordance with Sri Lanka Auditing Standards (SLAuSs), Our
responsibilities under those standards are further described in the Auditor s Responsibilities for the
Audit of the Financial Statements section of our report, We are independent of the Company in
accordance with the Code of Ethics for professional Accountants issued by CA Sri Lanka (Code of
Ethics) and we have fulfilled our other ethical responsibilities in accordance with the Code of Ethics,
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion.

Other Information

Management is responsible for the other information. These financial statements do not include the
other information.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation of financial statements that give a true and fair view
in accordance with Sri Lanka Accounting Standards, and for such intemnal control as management

determines is necessary 1o enable the preparation of financial statements that are free from mat Mo

misstatement, whether due to fraud or error. s 7= ‘“\;f
ll'." I. / 'IPE']'
\\ g

p— I‘:""w.i- «--n-""/

] st firn of the x> o FCA T8 Ropskisr FCA WA T FLA

m.mLmnlmﬂ::::m:::anﬂmn Ll.u :':’TJ::# FCA WE.D le#MﬂTn ”i—_lm ::a::.?-l:-a:‘a-m FCA
Sahac i HE XA NG LT, B e :ﬂﬂuwwct ::: E:n’u f'ﬂ'nnﬁ:& AR P Alshatoon ACA

Englah company imiod by geareion ARl righis rrsoned Me. PR Sumsnasskar FCA R WALCWD H, Ransdwsinmg FCA

Privcais: 5.RL Pyewrs FOMA LK), LLE, Aoiomes-al-Lew, HE onewaidens ALK, ME. F.R Ziyard FOLA (U], ECIT,
¥ Bomaurdaiam ACKA (LK) R G H Fackiolla 458 M. O Codes Dharmarsine
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In preparing the f’mancia! statements, management is responsible for assessing the Group’s ability to
continue as a going concern, disclosing, as applicable, matters related 1o going concern and ur?ai

the going concern basis of accounting unless management either intends to liquidate the Grou or?g
cease operations, or has no realistic alternative but to do so. :

Those1charged with governance are responsible for overseein g the Company’s and Group's financial
reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guaraniee
that an audit conducted in accordance with SLAuSs will always detect a material misstatement when
it exists. Misstatements can arise from fraud or error and are considered material if, individually or
in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these financial statements.

A further description of the auditor’s responsibilities for the audit of the financial statements is
located at Sri Lanka  Accounting and  Auditing  Standards  website  at:

http:/slaasc.com/auditing/auditorsresponsibility.php. This description forms part of our auditor’s
report.

Report on Other Legal and Regulatory Requirements

As required by section 163 (2) of the Companies Act No. 07 of 2007, we have obtained all the
information and explanations that were required for the audit and, as far as appears from our
examination, proper accounting records have been kept by the Company.

-

CHARTERED ACCOUNTANTS

Colombo, Sri Lanka
26™ November 2024

| 1037
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CAPITAL ALLIANCE HOLDINGS LIMITED

STATEMENT OF PROFIT OR LOSS AND OTHER COMPRENENSIVE INCOME
FOR THE YEAR ENDED 3157 MARCH,

GROUP COMPANY
04 2023 2024 2023
Note Rs. Re s s

— 5 33049264,571 9408421 496 2.291.999,162 211,105.252
Interest Income i 10,741,758,453 4.933 953 995 76,998 87% 31,155,676
il T __(67S930751)  (BI0I6M8)  (176SI8025) _ (@79.176.510)
Net Interest Income/ (Expense) 3082.450,941 1613627987 (99529.147)  (226.020,834)
Fee Based Incoime ] 1,291 380,619 1,179.733.009 3913143 37,666,900
Met Gains from Trading a1 19.060,617,107 623,824,930 19,51 2068 19 600 671
Met Fair Value GainsiLosses) from Financial Assets at FVTPL 92 BELIZOATY 2680280479 9,021,051 (9,235 868)
Direct Expenses 10 (6%,752,133) (16,512,618 3 .
Other Income 11 TAATEME | 1,620,083 2,182 %64 022 BY Q0% 873
Tatal Operating Income 26221204926 6071182870 LII5481137 (68.071.258)
Personnel Expenses (3579266059 {1,231 3453577 (53,515,349} (45,792 264 )
Deprecintion & Amortization (113487344} {79.092.245) (T, 047.301) {8,014, 0343
Other Operating Expenses (1,845,627 578) {91,801 ORE) {123,024 964) {42, 608.003)
Reversals of [mpairment of Subsidiurcs 21 - . 3,914,626 7,195,573
Ohperating Profilf {Loss) 12 20.4692.823.945 3,778,655,060 1.935,707, 649 (161, 290,076)
Share of Profil from Equity sccounted Investee (Net of Tax) 21 21,070,301 4 540470 -

Profiti Logs) Before Tneome Tax 0,713 94,246 3 7R3.193 530 1,935, 707649 (161,290,076)
Income Tax { Expensel’ Reversal 13.1 (6,622,920,742) (1,007 669 830) R64.576 1953245
Prafit f {1Lass) for the year 14.090.973 504 2,775,523, 700 1.936.572.225 (158.316.831)
Prafit / { Loss) attribatable to

Orwners of the Company 11,337,769.357 2239277079 1,036,572,225 (158, 336,831)
Mon-Controlling Interests 1,753,204,147 536,246,621 - =
Profit / {Loss) for the vear T 14090973508 275,523,700 1.936,572,225 (158,336,881}
Basic Earnings / {Lass) per Share (Rs.) 14 103.97 23,48 17.76 [

Thie Accounting Policies and explanmory notes form an integral part of these Financial Statements

Figures in brackets indicate deductions,
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CAPFITAL ALLIANCE HOLDINGS LIMITEDR
STATEMENT OF PROFIT OR LOSS AND OTHER €OM PRENENSIVE INCOME
FOR THE YEAR ENDED 317 MARCH

GROUP COMPANY
024 2023 2024 2023
Note Rs. Rz, Hs. Rs
Profit { {Loss) for the Year 14090973,504 2775523700 1936572215 (1S8336.831)
Orher Comprehensive Income /| Expensc)
lems that are or may be reelassificd to Profit or Loss
Foreipn currency translation differences of foreign operations {201,223 46i) (201,301,473 =
Ttems that will not be reclassified 1o Profit or Luss
Defined Benefit Plan Actuarial Gains / (Losses) 0.3 (21,246,305 (9.677.461) i3,462,159) 1,271,933
Diefierred Tax on Actunrial Gaing f {Logses) 1372 6,051 625 2,807 366 1,038,645 (381,580)
Loss on Investment measured at FVTOC] - (773,695) . (773,695)
Share of other comprehensive meome! (Fxpense) from  equity
i Tl ot BT O 222 (314,812 3,739,718
Other Comprehensive lncome HExpense) Tor the vear (216,731,952} (205,205 643) (2A423511) 116,658
Taral Comprehensive Income ( (Expense) for the vear 13,574,240,552 2570318057  1,934,148,704 (158,220,173}
Total Comprehensive Income/(Expense) attributable to:
Owmers of the Company 11195271431 201269203%  1.934,148.714 (158,220,173)
MNon-contrelling mierests 2,678.968,021 443 397661 = o
Total Comprehensive Income/( Expenses) for the year 13,874,240.552 2,570, 318057 1,934,148,714 (158.220,173)

The Accounting Policies and explanatory notes form an integral pant of these Finnoneas] Statements.
Flgnres in brackets indteare deducitons,
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CAPITAL ALLIANCE HOLDINGS LIMITED

STATEMENT OF FINANCIAL POSITION
AS AT 31T MARCH

ARSETS

Cash and Cash Equivalenis

Financial Assets Measured m FVTPL
Financial Assets Measured al FVOCI
Financiad Asscts Measured at Amortised Cost
Trade and Crther Reccivables
Amounts Due from Related Entities
Loan given to Related Company
Investment in Subsidiaries
Investment 1 Joand Venture
Intangible Assels

Right-of-use Assety

Property, Plant and Equipmen
Deferred Tax Assets

Income Tox Receivable

Total Asseis

EQUITY AND LIABILITIES

Linbilities

Financial Liabihities Measured at Amortised Cost
Trade and Other Payables

Income Tax Payuble

Amaunts Due to Related Ennties

Lease Liability

Deferred Tax Linhality

Retirement Benelit Obligations

Total Lisbilities

Equity

Stated Capital

Specinl Risk Reserve

Fair Value Reserve

Retained Eamings

Foreign Currency Translation Reserve

Equity attributable to owners of the Company

Mon-comrolling mterests
Tatal Equity
Total Linhilities and Equity

Met Aszets Value per Share (Rs.)

Note

15.1
I
17
18
1%

20,1

0.2
2l
11

15
13.7.1
133

i)
13.3

P
13.7

31
aza
31

13

GROLUP COMPANY
2024 2023 2024 2023
Rs. Rs. Rs, Rs
1, 136,820,360 438,381 38] 11,399,645 49412397
60.881,033.004 3T 907 R40. 487 473 366, 448 29245 420
< 7402021 : 7402021
1,157,988,494 T76,635.029 - x
2.975.504,325 2,177,793,399 76093412 200148275
- 2.006.562 144,733 691 70,130,984
- - - 1,023, 143,836
a . 2,264,287,082 1,029 898 502
- 86,361,754 - 60, 000, B0
149,708,614 157.032.206 3787829 5.220.733
102,501,321 137,045,860 - -
140,545,830 87653382 1.987,009 6,459 460
45.622.443 26.294,177 4,775,705 2872481
- - 9,656,037 9656037
66,590,754,407  41,824.446,258 2.995,086,858 2.494,590,146
37.014,225387  31.897,725.503 < 1 %1% 524, 688
3012195041 1.933,500,669 35,649,314 30,926,621
4,992 449,148 #94,743,082 - :
i 5 3,379,501 G, GO, 150
115012852 147,542,646 - -
180,298 1.439 962 - -
145,402,712 104,664 498 17,456,276 10,921,185
47082465438 34.979,626,730 A6,485091 1,948,972 684
2,532,708,096 223231471 2,532.798.096 223231471
2316818030 Y27 499 681 - -

- 20,033.695 - 4,327,020
11,808,827473 3,062 188,781 405,803,671 318,058,971
(67.506,497) 61,298,454 - -
16,5%0,937,102 5.194.252,082 2938,601,767 545617462

2.917.351,867 1,650,567 446 - i
19,508,288, 965 fh, 844 819 528 LU3E601.767 545617462
65,540, 754,407 41,824 446,258 2.995.086,858 2,494,590, 146

129,94 5286 2302 558

Accounting FPalicies and MNotes form an integral par of these Financial Starements.
These Finaneial statemems have heen prepared in accordanee with e requirements of the Companies Act Mo, 07 of 2007,

Yiee ni = Finance

The Board of Directors is responsible for the preparation and presentation of these Financial Statcments.
These Finuneial Statements were approved and signed for and on behalf of the Directors of Capital Alliance Holdipgs Limited

| ‘U&W s

26™ November 2024
Calomboa
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CAPITAL ALLIANCE HOLDINGS LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 317" MARCH 2024

COMPANY

Balance as at 01% April 2022
Shares issued during the vear
Total comprehensive income for the year

Loss for the vear
Other comprehensive Income/’ (Expenses) for the year

Totml Comprehensive Expense

Balanee ws al 3151 March 2023

Balunce as at 01" April 2023

Shares issued during the year

Total comprehensive income for the year
Profii for the vear

Other comprehensive Expenses for the vear
Total Comprehensive Income

Reclassification of Fair Value Reserve

Dividend Paid during the vear
Balance as at 31st March 2024

The Accounting policies and notes 1o the Financial Staiemenis form an micgral part of these Financial Statements.

Figures in brackets indicate deductions.

Stated Fair Value Retained Total
Capital Reserve Earnings
M. s Rs. Rs.
88.936,700 5,100,715 475.505.449 569,542 864
134,204,771 ] 134,294,771
- - (158.336,831) (158,336,831)
- (773.685) 800,353 116,658
. (773.693) (157 446,478) (158,220.173)
213231471 4,327,020 318.058.971 543,617,462
213231471 4,327,020 318,058,971 545617462
2,309,566,625 - - 2.309,566,625
- - 1,936,572,225 1,936,572,225
. i (2,423.511) (2.423,511)
- - 1,934,148,714 1,934,148,714
- 4,327,021 4,327,020 -
(1,850,731,034) {(1.850,731,034)
2,512 TUK 006 = 405,803,671 1.938,601,767
PM
h i

v
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CAPITAL ALLIANCE HOLDINGS LIMITEDR
STATEMENT OF CASH FLOW GROLP COMPANY
FOR THE YEAR ENDED 317" MARCH 1024 2023 2024 023
Mate Ra Rs. s s

CASH FLOWS FROM OPERATING ACTIVITIES
Profis [ (Loss) before Incanse Tax Expence 20,713,894 246 3,783,193,530 1,035,707 647 (161 2500076)
Adfustements Far,
Prepreciation of Propeny Flam & Biualpnseat 25 42.760,936 10,433,819 4,530,451 5,691,702
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 315" MARCH 2024

1. REPORTING ENTITY

The Capital Alliance Holdings Limited is a Limited Liability Company incorporated and domiciled in Sri
Lanka under the Companies Act No, 7 of 2007, The Registered Office of the Company is situated at Level
-5, "Millennium House", No. 46/58, Nawam Mawatha, Colombo 2 where the principal business is carried
out.

The Consolidated Financial Statements of Capital Alliance Holdings Limited for the year ended 3 1% March
2024 comprises those of the Company (Parent company), its Subsidiaries and Joint Venture Company
(together referred to as the *Group”).

1.1. Date of incorporation and commencement of commercial operations

The Company was incorporated on 25" March 2003 and commenced its commercial operations on 7" April
2003.

1.2. Principal activities and nature of operations

1.2.1. The principal activities of the Company

The Principal Activities of the Company continued to be engaging in investment activities and management
of subsidiaries.

1.2.2. The principal activities of subsidiaries are as follows;

Name of the Subsidiary/Joint Venture Principal Activities

Capital Alliance PLC (Formerly Capital Alliance | The Principal Activities of the Capital Alliance

Limited) PLC are dealing in Government Securities and
corporate debt securities.

Capital Alliance Partners Limited The Principal Activities of the Capital Alliance

Partners Limited are dealing in Caorporate
Finance and fee-based activities.

Capital Alliance Securities (Pvt) Limited The Principal Activity of the Capital Alliance
Securities (Pvt) Limited is Stock Brokering.
Capital Alliance Investments Limited The Principal Activities of the Capital Alliance

Investments Limited are managing Unit Trust
Funds and Private Wealth Management.

Finnovation (Pvt) Limited The Principal Activity of the Finnovation (Pvt)
Limited is providing IT services to Related
Companies,

Tempest PE Partners (Pvt) Limited (Joint Venture) The Principal Activities of the Company are
financing private equity related services. The
shares owned by the Capital Alliance Holdings
Limited were fully transferred to Insite Holdings
(Private) Limited on 14™ March 2024,

FipBox (Pvt) Limited The Principal Activity of the FipBox (Pvt) Ltd is
to promote digitalized transactions for
investment related products.

CAL Investment Consultancy FZ LLC (Formerly 'The Principal Activity of the Company is

CAL Investment Holdings Limited) investment holding and investment consultancy.
CAL Bangladesh Limited The Principal Activity of the Company is
provision of Consultancy services.

CAL Securities Limited The Principal Activity of the Company is §
Brokering,
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1.2. Principal activities and nature of operations (Contd...)

1.2.2  The principal activities of the Company (Contd...)

| 1117

CAL Investments Limited The Principal Activity of the Company is full-
_[Ilgd_g_f-.l'd Marchant bank activities.

Fixed Income Investment | [P"r'i-v'.falc} Limited
investment holding, fund management and
securitization.

The Principal Activities of the Company are

Fixed Income [uvestmenrﬂff-‘”rfivaic:l Limited The Principal Activitics of the Company are

investment  holding, fund management and
securitization.

Fixed Income Investment 111 (Private) Limited The Principal Aectivities of the Company are
investment holding, fund management and
Securitization. N ]
Fixed Income Investment V (Private) Limited | The Principal Activities of the Company are
(Formerly CAL Property Fund (Private) Limited) investment  holding. fund management and
Securitization,

2. BASIS OF PREPARATION
2.1 Siatement of Compliance

The Financial Statements of the Company and those consolidated with such comprise the Statements of
Profit or Loss and Other Comprehensive Income, Statement of Financial Position, Statement of Changes in
Equity and Statement of Cash Flows together with the Accounting Policies and Notes to the Financial
Statements.

These Statements are prepared in accordance with the Sri Lanka Accounting Standards (SLFRS/LKAS),
adopted by The Institute of Chartered Accountants of Sri Lanka (CA Sri Lanka) and the requirements of
the Companies Act No. 07 of 2007 and Sri Lanka Accounting and Auditing Standards Act No.15 of 1995.
These Financial Statements, except for information on cash flows have been prepared following the acerual
basis of accounting.

The Group did not adopt any inappropriate accounting treatment, which is not in compliance with the
requirements of the SLFRSs and LKASs. regulations governing the preparation and presentation of the
Financial Statements.

2.2, Approval of financial statements by Dircetors

The financial statements of the Group and the Company for the year ended 3 1* March 2024 were approved
and authorised for issue by the Board of Directors on 26™ November 2024,

2.3. Responsibility for Financial Statements

The board of directors are responsible for preparation and presentation of the financial statements of the
Company and the Group as per the provision of Companies Act No. 07 of 2007 and Sri Lanka Accounting
Standards.

2.4, Reporting date

The financial statements of all companies in the group are prepared for a common financial year, which
end on 31 March 2024,
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2.5, Basis of Measurement

The Consolidated Financial Statements have been prepared on historical cost basis except for the following
material items in the Statement of Financial Position.

Item Basis of Measurement N:E:I:er
g:::?il:c;?]lﬁss: ?E\}{;E}Value T Measured at fair Value 16
gﬂi:%ﬂ;:iti?ufsf::hv:(:ll:gl?;?.rug:-}|j Measured at [air Value 17
Defined Benefit Obligations EE“;:JE; :L}-ﬁ?ﬁ:ﬂ;?luc of the 30

2.6. Functional and Presentation Currency

Items included in these financial statements are measured using the currency of the primary economic
environment in which the Company operates (the Functional Currency), which is the Sri Lankan Rupees.

The financial statements of the Group are presented in Sri Lankan Rupees (LKR) which is the functional
currency of the Group entities other than for the companies listed below where the functional currency is
cither based on the country of incorporation of the respective Company or elements that could influence in
determining its functional currency.

Company Country of Incorporation Functional Currency
CAL Investment Consultancy FZ LLC USD
(Formerly CAL Investment Holdings United Arab Emirates (UAE)

Limited)

CAL Bangladesh Limited Bangladesh BDT

CAL Sccurities Limited Bangladesh BDT

CAL Investments Limited Bangladesh BDT

Foreign curreney transactions

All foreign exchange transactions are converted to functional currency, at the rates of exchange prevailing
al the time the transactions are affected.

Monetary assets and liabilities denominated in foreign currency are retranslated to functional currency
equivalents at the spot exchange rate prevailing at the reporting date.

MNon-monetary items that are measured in terms of historical cost in a foreign currency are translated using
the exchange rates as at the dates of the itial transactions. Non-monetary assets and liabilitics are
translated using exchange rates that existed when the values were determined. The gain or loss arising on
translation of non-monetary items is recognised in line with the gain or loss of the item that gave rise to the
translation difference.

Foreign Operations

Subsidiarics incorporated outside Sri Lanka are treated as foreign operations. The assets and liabilities of
foreign operations, including goodwill and fair value adjustments arising on acquisition, are translale
the rate of exchange prevailing on the reporting date. Income and expenses of the foreign entiy
translated at exchange rate approximating to the actual rate at the time of the transaction.
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Foreign Operations (Contd.)

Foreign currency dilTerences are recognised in other comprehensive income and presented in the foreign
currency translation reserve in equity. When a foreign operation is disposed of such that control, significant
influence or joint control is lost. the cumulative amount in the translation reserve related to that foreign
operation is reclassilied to profit or loss as part of the gain or loss on disposal. On the partial disposal of a
subsidiary that includes a foreign operation, the relevant proportion of such cumulative amount is
reattributed to non-controlling interest, in any other partial disposal of foreign operation, the relevant
propaortion is reclassified to profit or loss.

Foreign exchange gains or losses arising from a monetary item receivable from or payable to a foreign
operation, the settlement of which is neither planned nor likely to occur in the foreseeable future and which
in substance is considered 1o form part of the nel mvestment in the foreign operation, are recognised in
other comprehensive income in the foreign currency translation reserve.

2.7, Measurement of fair values

A number of the Group's accounting policies and disclosures require the measurement of fair values, for
both financial and non- financial assets and liabilitics. Group regularly reviews significant unobservable
inputs and valuation adjustments. If third party information is used to measure fair values, Group assesses
the evidence obtained from the third parties to support the conclusion that such valuations meet the
requirements of SLFRS, including the level in the fair value hierarchy in which such valuations should be
classified.

When available, the company measures the fair value of an instrument using quoted prices in an active
market for that instrument. Fair values are categorized into different levels in a fair value hierarchy hased
on the inputs used in the valuation technigues as follows.

* Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities,

» Level 2: inputs other than quoted prices included within Level | that are observable for the asset or
liability, either directly (i.e. as prices) or indireetly (i.e. derived from prices).

¢ Level 3: inputs for the asset or liability that are not based on observable market data (unobservable
inputs).

IF the inputs used to measure the Fair value of an asset or a liability fall into different levels of the fair value
hierarchy, then the fair values are categorized in its entirely in the same level of the fair value hierarchy as
the lowest level input that is significant to the entire measurement.

2.8. Use of Estimates and Judgments

The preparation of consolidated financial statements in conformity with Sri Lanka Accounting Standards
requires management to make judgments, estimates and assumptions that affects the application of policies
and reported amounts ol assets and liabilities, income and expenses. The estimates and associated
assumptions are based on historical experience and various other factors that are believed to be reasonable
under the circumstances, the results of which form the basis of making the judgement about carrving values
of assets and liabilities that are not readily apparent from other sources. Actual results may differ from these
estimates.
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2.8. Use of Estimates and Judgments (Contd.)

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognized in the period in which the estimate is revised, if the revision affects only that
period, or the period of the revision and future periods if the revision affects both current and future periods.

Information about eritical judgements in applying accounting policies that have the most significant effect
on the amounts recognized in the Consolidated financial statements is included in following notes.

Critical nccounting assumptions and estimation uncertaintics Note
Useful lifetime of the property, plant and equipment 3.2.14
Impairment on non-financial assets 3.9.2
Measurement of defined benefit obligation: key actuarial assumptions 30.5
Impairment measurement of financial assets: determination of inputs into 350
the ECL measurement model, including key assumptions and incorporation

of forward-looking information

Measurement of Deferred tax liabilities 13.7

2.9. Comparative Information

Comparative information including quantitative, narrative, and descriptive information is disclosed in
respect of the previous period in the Financial Statements to enhance the understanding of the current
period’s Financial Statements and to enhance the inter period comparability. The presentation and
classification of the Financial Statements of the previous vear are amended, where relevant for better
presentation and 1o be comparable with those of the current year.

2.10. Materiality and Aggregation

Each material class of similar items is presented separately in the Financial Statements. Items of dissimilar
nature or function are presented separately unless they are immaterial. Notes to the Financial Statements
are presented in a systematic manner which ensures the understandability and comparability of Financial
Statements of the Group and the Company. Understandability of the Financial Statements is not
compromised by obscuring material information with immaterial information or by aggregating material
items that have different natures or functions.

2,11, Rounding

The amounts in the Financial Statements have been rounded-off to the nearest rupees, except where
otherwise indicated as permitted by the Sri Lanka Accounting Standard - LKAS 1 on ‘Presentation of
Financial Statements”.

2.12. Going Concern

The Group has prepared the financial statements for the year ended 31 March 2024 on the basis that it will
continue to operate as a going concern. In determining the basis of preparing the financial statements for
the year ended 31" March 2024, based on available information, the management has assessed the
prevailing macroeconomic conditions and its effect on the Group companies and the appropriateness of the
use of the going concern basis.

Management concluded that the range of possible outcomes considered at arriving at this judg
not give rise to material uncenainties related to events or conditions that may cast significant dof
Group's ability to continue as a going concern. Therefore, the Consolidated Financial Statemelifs
Group continued to be prepared on a going concern basis.
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3. SIGNIFICANT ACCOUNTING POLICIES

The Group and the Company has consistently applied the following accounting policics to all periods
presented in these Consolidated Financial Statements,

J.1. BASIS OF CONSOLIDATION

The Group's financial statements comprise of the financial statements of the Company its subsidiaries
prepared in terms of Sri Lanka Accounting standard (SLFRS -10) - Consolidated Financial Statements and
share of profit and loss and net assets of equity accounted investees prepared in terms of Sri Lanka
Accounting standard (LKAS 28) - Investments in Associates and Joint Ventures,

3.1.1. Business Combination

The Group accounts for business combinations using the acquisition method when the acquired set of
activities and assets meets the definition of a business and control is transferred to the Group. In determining
whether a particular set of activities and assels is a business, the Group assesses whether the set of assets
and activities acquired includes, at a minimum, an input and substantive process and whether the acquired
set has the ability to produce outputs.

The Group has an option to apply a “concentration test’ that permits a simplified assessment of whether an
acquired set of activities and assets is not a business. The optional concentration test is met if substantially
all of the fair value of the gross assets acquired is concentrated in a single identifiable asset or group of
similar identifiable assets.

The consideration transferred in the acquisition is generally measured at fair value, as are the identifiable
net assets acquired. Any goodwill that arises is tested annually for impairment. Any gain on a bargain
purchase is recognised in profit or loss immediately. Transaction costs are expensed as incurred, except if
related to the issue of debt or equity securities,

The consideration transferred does not include amounts related to the settlement of pre-existing
relationships. Such amounts are generally recognised in profit or loss.

Any contingent consideration is measured at fair value at the date of acquisition. If an obligation to pay
contingent consideration that meets the definition of a financial instrument is classified as equity, then it is
not remeasured and settlement is accounted for within equity, Otherwise, other contingent consideration is
remeasured at fair valoe at each reporting date and subsequent changes in the fair value of the contingent
consideration are recognised in profit or loss.

If share-based payment awards (replacement awards) are required to be exchanged for awards held by the
acquiree’s employees (acquiree’s awards), then all or a portion of the amount of the acquirer’s replacement
awards is included in measuring the consideration transferred in the business combination. This
determination is based on the market-based measure of the replacement awards compared with the market-
based measure of the acquiree’s awards and the extent to which the replacement awards relate to pre-
combination service.

3.1.2. Subsidiaries

Subsidiaries are those entities controlled by the Group. The Group controls an entity when it is exposed
to, or has rights to. variable returns from its involvement with the entity and has the ability to afTect those
returns through its power over the entity. The financial statements ol subsidiaries are included in the
consolidated financial statements from the date that control commences until the date that control ceases.

Adjustments required 1o the accounting policies of Subsidiary have been changed wherever necessary to
align them with the policies adopted by the Group. -

the investment in the subsidiary at cost.
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3.1.3. Non-Controlling Interest

The proportion of the profits or losses after taxation applicable to outside shareholders of subsidiary
companics is included under the heading “Non — controlling interest “in the Consolidated Income
Statement. Losses applicable to the non-controlling interests in a subsidiary is allocated to the non-
controlling interest even if doing so causes the non- controlling interests to have a deficit balance.

The interest of the minority sharcholders in the net assets employed of these companies are reflected under
the heading “Non — controlling interest” in the Consolidated Statement of Financial Position.

Acquisitions of non-controlling interests are accounted for as transactions with equity holders in their
capacity as owners and therefore no goodwill is recognised as a result of such transactions. Adjustments
to non-controlling interest arising from transactions that do not involve the loss of control are based on a
proportionate amount of the net assets of the subsidiary.

3.1.4. Loss of Control

When the Group loses control over a subsidiary, it derecognises the assets and liabilities of the subsidiary,
and any related NCI and other components of equity, Any resulting gain or loss is recognised in profit or
loss. Any interest retained in the former subsidiary is measured at fair value when control is lost.

3.1.5. Interests in equity-accounted investees

The Group's interests in equity-accounted investees comprise interests in joint ventures.

A joint venture is an arrangement in which the Group has joint control, whereby the Group has rights to
the net assets of the arrangement, rather than rights to its assets and obligations for its liabilities. Interests
in joint venture are accounted for using the equity method in the Consolidated financial statement. They
are initially recognized at cost, which includes transaction costs. Subsequent to initial recognition, the
consolidated financial statements include the Group's share of the profit or loss and OCI of equity-
accounted investees, until the date on which significant influence or joint control ceases.

3.1.6. Intra-group Transactions

Transfer prices between Group entities are set on an arms-length basis in a manner similar to transactions
with third parties.

3,1.7. Transactions eliminated on consolidation

Intra-group balances and transactions, and any unrealised income and expenses (except for foreign currency
transaction gains or losses) arising from intra-group transactions, are eliminated. Unrealised gains arising
from transactions with equity-accounted investees are eliminated against the investment to the extent of the
Group’s interest in the investee. Unrealised losses are eliminated in the same way as unrealised gains, but
only Lo the extent that there is no evidence of impairment.

3.2. ASSETS AND THE BASE OF THEIR VALUATION

Assets classified as current assets in the Statement of Financial Position are cash and those which are
expected to be realised in cash during the normal operating cycle of the Group’s business or within one
year from the date of the Statement of Financial Position whichever is shorter. Assets other than current
assets are those which the Group intends to hold beyond a period of one year from the reporting date.
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3.2.1. Plant & Equipment

3.2.1.1. Recognition and Measurement

Items of Plant and Equipment are measured at cost less accumulated depreciation and accumulated
impairment losses.

The cost of an item of Plant & Equipment comprises its purchase price and any directly attributable costs
of bringing the asset to working condition for its intended use. The cost of sell-constructed assets includes
the cost of materials, direct labour, and any other costs directly attributable to bringing the asset to the
working condition for its intended use.

All items of property, plant and equipment are recognised initially at cost.

Giains and losses on disposal of an item of plant and equipment are determined by comparing the proceeds
from disposal of with the carrying amount of property, plant and equipment and are recognised net within
other income in income statement.

3.2.1.2. Subsequent Costs

The cost of replacing part of an item of Plant & Equipment is recognized in the carrving amount of the item
if it is probable that the future economic benefits embodied within that part will flow to the Group and its
cost can be measured reliably. The carrying amount of the replaced part is derecognized in accordance with
the derecognition policy given below. The costs of the day-to-day Plant & Equipment are recognized in
profit or loss as incurred.

3.2.1.3. Derecognition

The carrying amount of an item of Plant & Equipment is derecognized on disposal, or when no future
economic benefits are expected from its use. Gains or losses on derecognition are recognized in the
Statement of Profit or Loss and other Comprehensive income and gains are not classified as revenue.

3.2.1.4. Depreciation

Depreciation is calculated over the depreciable amount, which is the cost of an asset, or other amount
substituted for cost less its residual value. Depreciation is recognized in the Statement of Comprehensive
Income on a straight-line basis over the estimated useful lives of each part of an item of Equipment.

The estimated useful lives are as follows:

Asset Category Useful Depreciation Rate (%)
Life (Years)
Furniture and Fittings 5 years 20%
Office Equipment 4 years _25%
Computer Hardware 3 years 33.33% |
| Motor Vehicle 2 years 50%
Communication Devices 1 year 100%

Capital Alliance Securities (Pvt) Led, Capital Alliance Investmenty Limited

Asset Category Useful Depreciation Rate (%)
_____ Life (Years)
Computer Equipment 4 years

Items of Equipment are depreciated from the date they are available for use or, in
assets, from the date that the asset is completed and ready for use.
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3.2.2. Intangible Asseis

An Intangible Assets is recognized if it is probable that economic benefits are attributable 10 the assets will
flow to the entity and cost of the assets can be measured reliably and carried at cost less accumulated
amortization and accumulated impairment losses.

Separately acquired intangible assets are measured on initial recognition at cost.

The cost of intangible assets acquired in a business combination is the fair value of the asset at the date of
acquisition.

The cost of an internally generated intangible asset arising from the development phase of an internal project
which is capitalised includes all directly attributable costs necessary to create, produce, and prepare the
asset to be capable of operating in the manner intended by the Management. Other development expe nditure
and expenditure on research activities, undertaken with the prospect of gaining new technical knowledge
and understanding is expensed in the income statement as and when incurred.

3.2.2.1. Computer Software

All computer software cost incurred, which are not internally related to associate hardware, which can be
clearly identified, reliably measured and its probable that they will lead to future economic benefits, are
included in the Statement of Financial Position under the category of intangible assets and carried at cost
less accumulated amortization and any accumulated impairment losses,

Asset Category Useful Depreciation Rate (%)
Life (Years)
Computer Software 4 years 25%

3.2.2.2. Goodwill

Goodwill arising on an acquisition represents the excess of the cost ol acquisition over the fair value of net
assets acquired. Goodwill is measured at cost less aceumulated impairment losses.

Goodwill that arises upon the acquisition of subsidiaries is included in intangible assets, the policy on
measurement of goodwill is at initial recognition.

Negative goodwill arising on an acquisition represents the excess of the fair value of the net assets acquired
over the cost of acquisition. Negative goodwill is recognized immediately in the Statement of
Comprehensive Income.

3.2.3. Leases

At inception of a contract, the Group assesses whether a contract is, or contains, a lease. A contract is, or
contains, a lease if the contract conveys the right to control the use of an identified asset for a period of time
in exchange for consideration. To assess whether a contract conveys the right to control the use of an
identified asset, the Group uses the definition of a lease in SLFRS 16,

3231 As a lessee

At commencement or on modification of a contract that contains a lease component, the Group allocates
the consideration in the contract to each lease component on the basis of its relative stand-alone prices.
However, for the leases of property the Group has elected not to separate non-lease components and account
for the lease and non-lease components as a single lease component.
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3.2.3. Leases (Contd,)

The Group recognises a right-of-use asset and a lease liability at the lease commencement date. The right-
of-use asset is initially measured at cost, which comprises the initial amount of the lease liability adjusted
for any lease payments made at or before the commencement date, plus any initial direct costs incurred and
an estimate of costs to dismantle and remove the underlying asset or to restore the underlying asset or the
site on which it is located. less any lease incentives received,

The right-of-use asset is subsequently depreciated using the straight-line method from the commencement
date to the end of the lease term, unless the lease transfers ownership of the underlying asset to the Group
by the end of the lease term or the cost of the right-of-use asset reflects that the Group will exercise a
purchase option. In that case the right-of-use asset will be depreciated over the useful life of the underlying
assel. which is determined on the same basis as those of property and equipment. In addition, the right-of-
use asset is periodically reduced by impairment losses, if any, and adjusted for certain remeasurements of
the lease liability.

The lease liability is initially measured at the present value of the lease payments that are not paid at the
commencement date, discounted using the interest rate implicit in the lease or, if that rate cannot be readily
determined, and the Group’s incremental borrowing rate. Generally, the Group uses ils incremental
borrowing rate as the discount rate.

The Group determines its incremental borrowing rate by obtaining interest rates from various external
financing sources and makes certain adjustments to reflect the terms of the lease and type of the asset leased.

Lease payments included in the measurement of the lease lability comprise the following:

e fixed payments, including in-substance fixed payments;

» variable lease payments that depend on an index or a rate, initially measured using the index or rate
as al the commencement date;

* amounts expected to be payable under a residual value guarantee; and

s the exercise price under a purchase option that the Group is reasonably certain to exercise, lease
payments in an optional renewal period if the Group is reasonably certain to exercise an extension
option, and penalties for early termination of a lease unless the Group is reasonably certain not to
terminate early,

The lease liability is measured at amortised cost using the effective interest method. It is remeasured when
there is a change in future lease payments arising from a change in an index or rate, if there is a change in
the Group’s estimate of the amount expected to be payable under a residual value guarantee, il the Group
changes its assessment of whether it will exercise a purchase, extension or lermination option or il there is
a revised in-substance fixed lease payment,

When the lease liability is remeasured in this way, a corresponding adjustment is made to the carrying
amount of the right-of-use assel. or is recorded in profit or loss if the carrying amount of the right-ol-use
asset has been reduced to zero,

The Group presents right-of-use assets that do not meet the definition of investment property in ‘right-of-
usc assels and lease liabilities in ‘lease liability” in the Statement of Financial Position.
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Lease modifications
The Group shall account for a lease modification as a separate lease if both:

a. the modification increases the scope of the lease by adding the right to use one or more underlying
assels: and

b. the consideration for the lease increases by an amount commensurate with the stand-alone price for
the increase in scope and any appropriate adjustments to that stand-alone price to reflect the
circumstances of the particular contract,

For a lease modification that is not accounted for as a separate lease, at the effective date of the lease
modification the Group shall:

a) allocate the consideration in the modified contract
b) determine the lease term of the modified lease

¢) remeasure the lease liability by discounting the revised lease payments using a revised discount
rate. The revised discount rate is determined as the interest rate implicit in the lease for the
remainder of the lease term, if that rate can be readily determined, or the lessee’s incremental
borrowing rate at the effective date of the modification, if the interest rate implicit in the lease
cannot be readily determined.

For a lease modification that is not accounted for as a separate lease, the Group shall account for the
remeasurement of the lease liability by:

a) decreasing the carrying amount of the right-of-use asset to reflect the partial or full termination of
the lease for lease modifications that decrease the scope of the lease. The lessee shall recognise in
profit or loss any gain or loss relating to the partial or full termination of the lease.

b) making a corresponding adjustment to the right-of-use asset for all other lease modifications.

Short-term leases and leases of low-value assets

The Group has elected not to recognise right-of-use assets and lease liabilities for leases of low-value assets
and short-term leases. The Group recognises the lease payments associated with these leases as an expense
on a straight-line basis over the lease term,

3.3. CASH AND CASH EQUIVALENTS

Cash and cash equivalents are defined as cash in hand, demand deposits and short-term highly liquid
investments readily convertible to known amounts of cash and subject to insignificant risk of changes in

value,

For the purpose of Statement of Cash Flows, cash and cash equivalents consist of cash in hand and deposits
held in banks net of outstanding bank overdrafis.

Investments with short term maturities are also treated as cash and cash equivalents.
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3.4, FINANCIAL INSTRUMENTS
3.4.1. Financial Assets
Recognition and initial measurement

Trade receivables and debt securities issued are initially recognised when they are originated. All other
financial assets and financial liabilities are initially recognised when the Group becomes a party to the
contractual provisions of the instrument. This includes purchases or sale of financial assets that require
delivery of assets within the time frame generally established by regulation or convention in the market
place.

A financial asset (unless it is a trade receivable without a significant financing component) or financial
liability is initially measured at fair value plus, for an item not at fair value through profit or loss (FVTPL),
transaction costs that are directly atiributable to its acquisition or issue. A trade receivable without a
significant financing component is initially measured at the transaction price.

Classification and subsequent measurement of financial assets

On initial recognition, a financial asset is classified as measured at: amortised cost; fair value through other
comprehensive income (FVOCI) - debt investment; fair value through other comprehensive income
(FVOCI) - equity investment: or fair value through profit or loss (FVTPL).

Financial assets are not reclassified subsequent to their initial recognition unless the Group changes its
business model for managing financial assets, in which case all affected Nnancial assets are reclassified
on the first day of the first reporting period following the change in the business model.

A Ninancial asset is measured at amortised cost if it meets both of the [ollowing conditions and is not
designated as at FVTPL:

- it is held within a business model whose objective is to hold assets to collect contractual cash flows;
and

- its contractual terms give rise on specilied dates to cash flows that are solely payments of principal
and interest on the principal amount outstanding,

A debt investment is measured at FVOCI if it meets both of the following conditions and is not designated
as at FVTPL:

- it is held within a business model whose objective is achieved by both collecting contractual cash
flows and selling financial assets; and

- its contractual terms give rise on specified dates to cash Mlows that are solely payments of principal
and interest on the principal amount outstanding.

On initial recognition of an equity investment that is not held for trading, the Group may irrevocably elect
to present subsequent changes in the investment's Fair value in OCL This election is made on an
investment-by-investment basis.

All financial assets not classified as measured at amortised cost or FVOC] as described above are measured
at FVTPL. This includes all derivative financial assets. On initial recognition, the Group may irrevocably
designate a financial asset that otherwise meets the requirements to be measured at amortised cost or at
FVOCI as at FVTPL if doing so eliminates or significantly reduces an accounting mismatch that would
otherwise arise.
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Financial assets - Business model assessment

The Group makes an assessment of the objective of the business model in which a financial asset is held
at a portfolio level because this best reflects the way the business is managed and information is provided
to management. The information considered includes:

- the stated policies and objectives for the portfolio and the operation of those policies in practice.
These include whether management's strategy focuses on eaming contractual interest income,
maintaining a particular interest rate profile, matching the duration of the financial assets to the
duration of any related liabilities or expected cash outflows or realising cash flows through the sale
of the assels;

- how the performance of the portfalio is evaluated and reported to the Company's management;

- the risks that affect the performance of the business model (and the financial assets held within that
business model) and how those risks are managed;

- how managers of the business are compensated - e.g. whether compensation is based on the fair
value of the assets managed or the contractual cash flows collected: and

- the frequency, volume and timing of sales of financial assets in prior periods, the reasons for such
sales and expectations about future sales activity.

Transfers of financial assets to third parties in transactions that do not qualify for derecognition are not
considered sales for this purpose, consistent with the Group's continuing recognition of the assets.

Financial assets that are held for trading or are managed and whose performance is evaluated on a fair
value basis are measured at FVTPL.

Financial assets -Assessment whether contractual cash flows are solely payments of principal and
interest

For the purposes of this assessment, 'principal’ is defined as the fair value of the financial asset on initial
recognition. 'Interest’ is defined as consideration for the time value of money and for the credit risk
associated with the principal amount outstanding during a particular period of time and for other basic
lending risks and costs (e.g. liquidity risk and administrative costs), as well as a profit margin,

In assessing whether the contractual cash flows are solely payments of principal and interest, the Group
considers the contractual terms of the instrument, This includes assessing whether the financial asset
contains a contractual term that could change the timing or amount of contractual cash flows such that it
would not meet this condition. In making this assessment, the Group considers:

- contingent events that would change the amount or timing of cash flows;

- terms that may adjust the contractual coupon rate, including variable-rate features;

- prepavment and extension features; and

- terms that limit the Group's claim to cash flows from specified assets (e.g. non-recourse features).

A prepayment feature is consistent with the solely payments of principal and interest criterion if the
prepayment amount substantially represents unpaid amounts of principal and interest on the principal
amount outstanding, which may include reasonable additional compensation for early termination of the
contract. Additionally, for a financial asset acquired at a discount or premium to its contractual par amount,
a feature that permits or requires prepayment at an amount that substantially represents the contractual par
amount plus accrued (but unpaid) contractual interest (which may also include reasonable additional
compensation for early termination) is treated as consistent with this criterion if the fair value of the
prepayment Feature is insignificant at initial recognition.
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Financial assets - Subsequent measurement and gains and losses

Financial assets at FVIPL | These assets are subsequently measured at fair value. Net gains and
losses, including any interest or dividend income, are recognised in profit
or loss. i
Financial asscts at These assets are subsequently measured at amortised cost using the
amortised cosi effective interest method. The amortised ¢ost is reduced by impairment

losses. Interest income, foreign exchange gains and losses and
impairment are recognised in profit or loss. Any gain or loss on
derecognition is recognised in profit or loss.

Debt investments at These assets are subsequently measured at fair value, Interest income
EvOocCi calculated using the effective interest method. foreign exchange gains
and losses and impairment are recognised in profit or loss. Other net gains
and losses are recognised in OCL On derecognition, gains and losses
accumulated in OCI are reclassified to profit or loss.

Lquity investments at These assets are subsequently measured at fair value. Dividends are
VO] recognised as income in profit or loss unless the dividend clearly
represents a recovery of part of the cost of the investment. Other net gains
and losses are recognised in OCI and are never reclassified 1o profit or
loss.

3.4.2. Financial Liability
Initial Recognition and Mcasurement

On initial recognition, the Group classifies financial liabilities. other than financial guarantees and
loan commitments, into one of the following categories:

s Financial liabilities at amortised cost; and
s Financial liabilities at Tair value through profit or loss

Classification and Subsequent Measurement of Financial Liabilities
The subsequent measurement of financial liabilities depends on their classification.
Financial Liabilities at Amortised Cost

Financial Liabilities issued by the Group that are not designated at fair value through profit or loss are
recognised initially at fair value plus any directly attributable transaction costs, by taking into account any
discount or premium on acquisition and fees or costs that are an integral part of the Effective Interest Rate.
Subsequent to initial recognition these financial liabilities are measured at amortised cost using the effective
interest method.

The EIR amortisation is included in “Interest expense” in the Statement of Profit or Loss and Other
Comprehensive Income. Gains and losses too are recognised in the Statement of Profit or Loss and Other
Comprehensive Income. when the liabilities are derecognised as well as through the EIR amortisation
process.
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Financial Liabilities at Fair Value through Profit or Loss

Financial liabilities at fair value through profit or loss include derivative liabilities held for risk management
purposes.

3.4.3. Derecognition
(a) Financial assets

The Group derccognises a financial asset when the contractual rights to the cash flows from the financial
asset expire, or it transfers the rights to receive the contractual cash flows in a transaction in which
substantially all of the risks and rewards of ownership of the financial asset are transferred or in which the
Group neither translers nor retains substantially all of the risks and rewards of ownership and it does not
retain control of the financial asset.

The Group enters into transactions whereby it transfers assets recognised in its statement of financial
position, but retains cither all or substantially all of the risks and rewards of the transferred assets. In these
cases, the transferred assets are not derecognised.

(b) Financial liabilities

The Group derecognises a financial liability when its contractual obligations are discharged or cancelled,
or expire. The Group also derecognises a financial liability when its terms are modified and the cash flows
of the modified liability are substantially different, in which case a new financial liability based on the
modified terms is recognised at fair value,

On derecognition of a financial liability, the difference between the carrying amount extinguished and the
consideration paid (including any non-cash assets transferred or liabilities assumed) is recognised in profit
or loss,

3.44. Offsetting

Financial assets and financial liabilities are offsetand the net amount presented in the statement of financial
position when, and only when, the Group currently has a legally enforceable right to set off the amounts
and it intends either to settle them on a net basis or to realise the asset and settle the liability simultaneously.

35 IMPAIRMENT

3.5.1. Non-derivative Financial Assets

Financial instruments and contract assets

Loss allowances for trade receivables is always measured at an amount equal to lifetime ECLs.

When determining whether the credit risk of a financial asset has increased significantly since initial
recognition and when estimating ECLs, the Company considers reasonable and supportable information
that is relevant and available without undue cost ar effort. This includes both quantitative and qualitative

information and analysis, based on the Group 's historical experience and informed credit assessment and
including forward-looking information.

The Group assumes that the credit risk on a financial asset has increased significantly if it is more than 30
days past due,
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3.5 IMPAIRMENT (CONTD...)

The Group considers a financial asset to be in default when the borrower is unlikely to pay its credit
obligations to the Group in full, without recourse by the Group to actions such as realising security (if any
is held).

Lifetime ECLs are the ECLs that result from all possible default events over the expected life of a financial
instrument.

12-month ECLs are the portion of ECLs that result from default events that are possible within the 12
months after the reporting date (or a shorter period if the expected life of the instrument is less than 12
months). The maximum period considered when estimating ECLs is the maximum contractual period over
which the Group is exposed to credit risk.

Measurement of ECLs

ECLs are a probability-weighted estimate of credit losses, Credit losses are measured as the present value
of all cash shortfalls (i.e. the difference between the cash flows due to the entity in accordance with the
contract and the cash flows that the Group expects to receive), ECLs are discounted at the effective interest
rate of the financial asset.

Credit-impaired financial assets

At each reporting date, the Group assesses whether financial assets carried at amortised cost and delt
securities at FYOCI are eredit-impaired. A financial asset is "credit-impaired’ when one or more events that
have a detrimental impact on the estimated future cash flows of the financial asset have occurred.

Evidence that a financial asset is credit-impaired includes the following observable data:

o significant financial difficulty of the borrower or issuer;

* a breach of contract such as a default or being more than 90 days past due;

# the restructuring of a loan or advance by the Group on terms that the Group would not consider
otherwise;

* it is probable that the borrower will enter bankruptcy or other financial reorganisation; or

e the disappearance of an active market for a security because of financial difficulties,

Presentation of allowance for ECL in the statement of financial position

Loss allowances for financial assets measured at amortised cost are deducted from the gross carrying
amount of the assets. For debt securities at FVOCI, the loss allowance is charged to profit or loss and is
recognised in OCI,

Write-off

The gross carrying amount of a financial asset is written off when the Group has no reasonable expectations
of recovering a financial asset in its entirety or a portion thereof, However, financial assets that are written
off could still be subject to enforcement activities in order to comply with the Group 's procedures to
recovery of amounts due.

3.5.2. Non-financial assets
ssets are reviewed  at

dication exists,
15 estimalted.

The carrying amount of the Group®s non-linancial assets other than deferred tax

or when annual impairment testing for an asset is required, then the asset’s re
Goodwill is tested annually for impairment.
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3.5, IMPAIRMENT (CONTD...)

For impairment testing, assets are grouped together into the smallest group of assets that generates cash
inflows from continuing use that are largely independent of the cash inflows of other assets or CGlLis, An
impairment loss is recognized if the carrying amount of an asset or cash generating unit (CGU) exceeds its
recoverable amount. Goodwill arising from a business combination is allocated to CGUs or groups of CGUs
that are expected 10 benefit from the synergies of the combination.

The recoverable amount of an asset or CGU is the greater ol its value in use and its fair value less costs to
sell. In assessing value in use, the estimated future cash flows are discounted to their present value using a
pre-tax discount rate that reflects current market assessments of the time value of money and the risks
specific to the asset or CGL.

An impairment loss is recognized if the carrying amount of an asset or CGU exceeds its estimated
recoverable amount.

Impairment losses are recognized in Profit or Loss. Impairment losses recognized in respect of CGUs are
allocated first to reduce the carrying amount of any goodwill allocated to the CGU (group of CGUs), and
then to reduce the carrying amounts of the other assets in the CGU (group of CGUs) on a pro rata basis.

An impairment loss in respect of goodwill is not reversed. For other assets, an impairment loss is reversed
only 1o the extent that the asset’s carrying amount does not exceed the carrying amount that would have
been determined, net of depreciation or amortization, if no impairment loss had been recognized,

3.6. PROVISIONS

Provisions are recognised when the Group has a binding present obligation. This may be either legal
because it derives from a contract, legislation or other operation of law, or constructive because the Group
created valid expectations on the part of third parties by accepting certain responsibilities. To record such
an obligation, it must be probable that an outflow of resources will be required to settle the obligation and
a reliable estimate can be made for the amount of the obligation. The amount recognized as a provision and
the indicated time range of the outflow of economic benefits are the best estimate (most probable outcome)
of the expenditure required to settle the present obligation at the reporting date, considering the risks and
uncertainties surrounding the obligation, Non-current provisions are discounted if the impact is material.

3.7. CONTINGENT LIABILITIES AND CONTINGENT ASSETS

A contingent liability is a possible obligation that arises from past events whose existence will be confirmed
by the occurrence or non-occurrence of one or more uncertain future events beyond the control of the
Company and the Group or a present obligation that is not recognized because it is not probable that an
outflow of resources will be required to settle the obligation.

A contingent liability also arises in extremely rare cases where there is a liability that cannot be recognized
because it cannot be measured reliably. The Company and the Group does not recognize a contingent
liability but discloses its existence in the financial statements.

A contingent asset is a possible asset that arises from past events whose existence will be confirmed by the
occurrence or non-occurrence of one or more uncertain future events beyond the control of the Company
and the Group. The Company and the Group does not recognize contingent assets but discloses its existence
where inflows of economic benefils are probable, bul not virtually certain. In the acquisition of subsidiaries
by the Group under business combinations, contingent liabilities assumed are measured initially at thelr fair
value at the acquisition date, irrespective of the extent of any minority interest. .
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3.8, RETIREMENT BENEFIT COSTS
{7} Defined Benefit Plan = Retirement Gratuity

A defined Benefit Plan is a post- employment benefit plan other than a Defined Contribution Plan. The
liability recognized in the Statement of Financial Position in respect of a Defined Benefit Plan is the present
value of the defined benefit obligation at the Statement of Financial Position date, The defined benefit
obligation is calculated annually by independent actuaries, using the projected unit credit method, as
recommended by LKAS 19, “Employee Benefits™.

The present value of the defined benefit obligation is determined by discounting the estimated future cash
outflows using interest rates that apply to the currency in which the benefits will be paid, and that have
terms to maturity approximating to the terms of the related liability. The assumptions based on which the
results of the actuarial valuation were determined are included in the note 30 to the Financial Statements.
This liability is not externally Tunded, and the item is grouped under Non- Current Liabilities in the
Statement of Financial Position,

The qualifying remuneration of all permanent employees in considered in the calculation of the defined
benefit obligation. However, under the Payment of Gratuity Act No. 12 of 1983, the liability to an employee
arises only on completion of five vears of continued service. Liabilities are computed on the basis of half a
month's salary for each vear of completed service. The Company's obligations under the said Act is
determined based on an actuarial valuation using the projected unit credit method carricd out by a
professional actuary.

Remeasurements of the defined benefit liability, which comprise actuarial gains and losses, are recognised
immediately in OCIL The Group determines the interest expense on the defined benefit liability for the
period by applying the discount rate used to measure the defined benefit obligation at the beginning of the
annual period to the then defined benefit liability, taking into account any changes in the defined benefit
liability during the period as a result of benefit payments. Interest expense and other expenses related 1o
defined benefit plans are recognised in profit or loss.

When the benefits of a plan are changed or when a plan is curtailed, the resulting change in benefit that
relates to past service or the gain or loss on curtailment is recognised immediately in profit or loss. The
Group recognises gains and losses on the settlement of a defined benefit plan when the settlement ocours.

fif) Defined Contribution Plan — Employees' Provident Fund & Employee's Trust Fund

All employees who are eligible for Employees” Provident Fund Contribution and Employees” Trust Fund
Contribution are covered by relevant contribution funds in line with respective Statutes and Regulations.

Contributions to Provident Fund and Trust Fund covering the employees are recognized as an expense in
the Statement of Comprehensive Income.,

(iif) Share-based payment transactions

The grant date Fair value of share-based payment awards granted to employees is recognized as an employee
expense, with a corresponding increase in equity, over the period that the employvees unconditionally
become entitled to the awards. The amount recognized as an expense is adjusted to reflect the number of
awards for which the related service and non-market vesting conditions are expected to be met, such that
the amount ultimately recognized as an expense is based on the number of awards that do meet the refated
service and non-market performance conditions at the vesting date, For share-based payment awards with

non-vesting conditions, the grant date fair value of the share-based payment is essnead to reflect such
conditions and there is no true-up for differences between expected and aclua!
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3.8.RETIREMENT BENEFIT COSTS (CONTD...)

{iv) Termination benefits

Termination benefits are recognized as an expense when the Company and the Group is demonstrably
commitied, without a realistic possibility of withdrawal, to a formal detailed plan to cither terminate
employment before the normal retirement date, or to provide termination benefits as a result of an offer
made to encourage voluntary redundancy. Termination benefits for voluntary redundancies are recognized
as an expense if the Company and the Group has made an offer of voluntary redundancy, it is probable that
the offer will be accepted, and the number of acceptances can be estimated reliably.

If benefits are payable more than 12 months after the reporting date, then they are discounted to their present
value,

(v Short-term employee benefits

Shori-term employee benefit obligations are measured on an undiscounted basis and are expensed as the
related service is provided. A hability is recognised for the amount expected to be paid under short-term
cash bonus if the Company has a present legal or constructive obligation to pay this amount as a result of
past service rendered by the emplovee and the obligation can be measured reliably.

3.9. STATED CAPITAL

As per the Companies Act No. 07 of 2007, section 58 (1), stated capital in relation to a Group means the
total of all amounts received by the Group or due and payable to the Group in respect of the issue of shares
and in respect of call-in arrears,

310 STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
J.10.1. Revenue

3.10.1.1. Revenue Recognition

Revenue is recognized to the extent that it is probable that the economic benefits will flow to the Group and
the revenue and the associated costs incurred or to be incurred can be reliably measured. The Group
recognises revenue when it transfers control over a service 10 a customer.

3.10.1.1.1. Interest Income
Interest income is recognized on an accrual basis,

3.10.1.1.2. Capital Gains

Income from capital gains on sale of government debt securities and other security dealings is recognized
at the point of trading.
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A.10.1.1.3. Fee Income

Type of product/ | Nature and timing of satisfaction of | Revenue recognition
service performance obligations, including
significant payment terms N . e
Corporate Corporate  Finance fee is calculated | Revenue is recognized point in time as the
Finance Fee | based on the terms of the agreement. services are provided in accordance with
Income _ o the terms of the contract.
Management Management fee is calculated based on | Revenue is recognized over time as the
Fees net Assets Under Management and is | services are provided in accordance with
attributed o the services provided | the terms of the asset management
during the period, conlracl.

3.10.1.1.4. Dividend income

Dividend income is recognized when the Group’s right to receive the dividend is established.
3.10.1.1.5. Brokering Commission

Brokering commission is recognized on an accrual basis.

3.10.1.1.6. Other Income

Other income is recognized on an accrual basis,

3.10.2. Expenditure Recognition

J.10.2.1. Operating Expenses

All expenses incurred in day-to-day operations of the business and in maintaining the plant and equipment
in a state of efficiency has been charged to the Statement of Comprehensive Income in arriving at the
profit{loss) for the year. Provision has also been made for impairment of financial assets, slow moving
stocks, all known liabilities and depreciation on plant and equipment.

L1103 Taxation

Income tax expense comprises both current and deferred tax. Income tax expense is recognized in income
statement except to the extent that it relates to items recognized directly in equity, in which case is
recognized in the statement of comprehensive income or statement of changes in equity. in which case it is
recognized directly in the respective statements,

The Group has determined that interest and penalties related to income taxes, including uncertain tax
treatments, do not meet the definition of income taxes, and therefore accounted for them under LKAS 17
Provisions, Contingent Liabilities and Contingent Assets.

3.10.3.1. Current Taxes

Current Income tax liabilities for the current and prior periods are measured at the amount expected to be
recovered from or paid to the Commissioner General of Infand Revenue. The tax rates and tax laws used to
compute the amount are those that are enacted or substantively enacted by the reporting date.

The provision for income tax on Sri Lankan operation is based on the elements of income and expenditures
reported in the Financial Statements and computed in accordance with the provisi he Inland Revenue
Act, '
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3.10.3.2. Deferred Taxation

Deferred taxation is provided, using the liability method, on all emporary differences at the reporting date
between the tax bases of assets and liabilities and their carrying amounts for financial reporting purposes.

Deferred tax assets are recognized for all deductible temporary differences, carry forward of unused tax
losses and unused tax credits to the extent that it is probable that future taxable profits will be available
against which the deductible temporary differences and carry forward of unused tax losses / eredits can be
utilized.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that
it is no longer probable that the related tax benefit will be realized.

Deferred tax assets and liabilities are measured al the tax rates that are expected to apply to the year when
the asset is realized or the liability is settled, based on tax rates (and tax laws) that have been enacted or
substantively enacted as at the reporting date.

Deferred tax assets and deferred tax liabilities are offset if legally enforceable right exists to set off current
tax assets against current tax liabilities and when the deferred taxes relate to the same taxable entity and the
same taxation authority.

Deferred tax assets and liabilities recognised by individual companies within the Group are disclosed
separately as assets and liabilities in the Group statement of financial position and are not offset against
each other.

3.10.3.3, Tax exposures

In determining the amount of current and deferred tax, the Group takes into account the impact of uncertain
tax positions and whether additional taxes and interest may be due. This assessment relies on estimates and
assumptions and may involve a series of judgments about future events,

MNew information may become available that causes the Company and the Group to change its judgment
regarding the adequacy of existing tax liabilities; such changes to tax liabilities will impact the tax expense
in the period that such a determination is made.

3.10.4. Finance cost
Finance cost comprises interest expenses on borrowings. Borrowing costs that are not directly atiributable

to the acquisition, construction or production of a qualifying asset are recognized in profit or loss using the
effective interest rate method.

3.11. RELATED PARTY TRANSACTIONS

Disclosure has been made in respect of the transactions in which one party has the ability to contral or
exercise significant influence over the financial and operating policies/decisions of the other, irrespective
of whether a price is being charged or not.

The relevant details are disclosed in the respective notes to the Financial Statements.

3.12. STATEMENT OF CASH FLOWS

Interest received and dividends received are classified as operating cash flows, while dividend
interest paid, is classified as financing cash flows for the purpose of presentation of Statement
Flows which has been prepared using the *Indirect Method".
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3.13. EARNING PER SHARE

The Group presents Basic and Diluted Eamings Per Share (EPS) and for its ordinary shares. Basic EPS is
calculated by dividing the profit or loss attributable to ordinary sharcholders of the Company by the
weighted average number of shares outstanding during the period. Diluted EPS is determined by adjusting
the profit or loss atiributable to ordinary sharcholders and the weighted average number of ordinary shares
outstanding for the effects of all dilutive potential ordinary shares.

3.14, DIVIDEND ON ORDINARY SHARES

Dividend on Ordinary Shares are recognized as a liability and deducted from equity when they are approved
by the Company’s Directors and for the final dividend once the shareholders® approval is received.

3.15. CAPITAL COMMITMENT AND CONTINGENT LIABILITIES

Capital commitments and contingencies which exist as at the Statement of Financial Position date are
disclosed in the respective notes to the Financial Statement.

3.16. EVENTS AFTER THE REPORTING PERIOD

Events after the reporting period are those events favorable and unfavorable that oceurs between the end of
the reporting period and the date when the financial statements are authorized for issue.

The materiality of the events occurring afier the reporting period is considered and appropriate adjustments
to or disclosures are made in the Financial Statements, where necessary.

4. NEW ACCOUNTING STANDARDS ISSUED BUT NOT EFFECTIVE AS AT REPORTING
DATE

A number of new standards are effective for annual periods beginning on or after Ist January 2024 and
earlier application is permitted. However, the Company has not early adopted the new or amended standards
in preparing these financial stalements.

SLFRS 51 - Sustainability Disclosure Standard- General Requirements for Disclosure of
Sustainability-related Financial Information,

The objective of SLFRS S1 General Requirements for Disclosure of Sustainability related Financial
Information is to require an entity to disclose information about its sustainability-related risks and
opportunities that is useful to primary users of general purpose financial reports in making decisions relating
to providing resources to the entity.

An entity shall apply this Standard in preparing and reporting sustainability related financial disclosures in
accordance with SLFRS Sustainability Disclosure Standards,

An entity may apply SLFRS Sustainability Disclosure Standards irrespective of whether the entity’s related
general purpose financial statements (referred to as ‘financial statements’) are prepared in accordance with
Sri Lanka Accounting Standards or other generally accepted accounting principles or practices (GAAP).

| 1317
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SLFRS Sustainability Disclosure Standard - Climate-related Disclosures
The objective of SLFRS 52 Climate-related Disclosures is to require an entity

To disclose information about its climate-related risks and opportunities that is useful to primary users of
general purpose financial reports in making decisions relating to providing resources to the entity.

This Standard applies to:

(a) climate-related risks to which the entity is exposed, which are:
(i) climate-related physical risks; and

(11} climate-related transition risks; and

(b) climate-related opportunities available to the entity.

Climate-related risks and opportunities that could not reasonably be expected to affect an entity’s prospects
are outside the scope of this Standard has context menu

Classification of Liabilities as Current or Non-Current (Amendments to LKAS 1)

The amendments, as issued in 2020, aim to clarify the requirements on determining whether a liability is
current or non-current and apply for annual reporting periods beginning on or after 1st January 2023.
However, the IASB has subsequently proposed further amendments to LKAS 1 and the deferral of the
effective date of the 2020 amendments to no earlier than 1st January 2024. Due to these ongoing
developments, the Company is unable to determine the impact of these amendments on the financial
statements in the period of initial application. The Company is closely monitoring the developments.

Supplier Finance Arrangements (Amendments to LKAS 7 and SLFRS 7)

The amendments introduce new disclosures relating to supplier finance arrangements that assist users of
the financial statements to assess the effects of these arrangements on an entity’s liabilities and cash flows
and on an entity’s exposure to liquidity risk. The amendments apply for annual periods beginning on or
after | January 2024.

Other accounting standards

The following new and amended accounting standards are not expected to have a significant impact on the
financial statements.

- Lease Liability in a Sale and Leaseback (Amendments 1o SLFRS 16)

- Lack of Exchangeability (Amendments to LKAS 21)
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5 INCOME

Inlerieat Income (Mote &)

Fee Based Income (Mot 8)

Mt Gadne! (Losses) From Trading {Moee 9.1)

Met Gainf{losat) From Remeasurement of Financial Azsete a1 FVTPL | Mose 9.2}
Oithae Ticomie {Mote 11)

G INTEREST INCOME

Financial Asscts measared at FVTPL
Imierest on Treaiury Bills
Listereat on Treaury Bonds

Finaneinl Assers measured a1 Amortied Cost

Imerest on Secorities Purchased under Resale Agreenents
Imlerest on Related Pay' Loans

Tivterest on Dieposits with Hanks

Interest Income on [oant 1o Corporales

Enterest income on eredie extended 1o clients and early serdemente

T INTEREST EXPENSE

Interest on Securities Sold Under Repurchase Agreements
Imerest expense from Bank loan

Emerest on Commercial Fapern

Finance Cost- lease

Bank Charges « Crvordrall

& FEE BASED INCOME

Maceinent Fee Income

Management Fec

Dither Fee Based Income
Brokerage Fee

Conmultancy & Advisary Fee

9 GAINS AND LOSSES ARISE FROM FINANCIAL ASSETS
9.1 Net Gaisg! {Losses) From Tradiog

Net Capital Gain/ {Loss) on Trcasury Balls

et Capital Gain' (Loss) on Treasury Bonds

Met Capital Gain/ {Lossy on lnvestment in Linit Trizsts (Nose 16.2.1)
Met Capitnl Gaind Loss) om sale Investment in Shares {Mote 16.3)

8.2 Met Gain/{Less) From Remeasurement of Financlal Assets at FYTPL

Hemessurement Goind {Loss) en Government Securities
Remeasurement Gain on Shares (Mote 16.3)
Femeasuserment Gain(Loss) on Uit Trusts (Note 16.2.1)

RO COMPANY
024 2073 T4 w23
Rs, Rs. Rs. Rs
10740, 758,453 4,933 953,005 T6IEEETH 53155676
1,191 380,619 1078733, 008 5,913,143 57 taly, B0}
19,060,617, 107 623 824,930 19,502,068 1960067
BELIZ0ATY 2659289470 9,021,051 (9,236,268)
TLITEDIH 11.620,083 2, 182,564,022 BO.P00,ET3
936457 GARATI A% 3200999162 711,105,250
1242671969 I3 AT LT -
BIBOIN0TIS 2465540607 - -
10,423, A, 705,392 034 - s
B 20,007 42 4%0,057 13078246 2
. : S3.7IE029 5286034
26,763,410 15.927,732 - "
172,008 2211 172,603 205,342
BT, 598, THD 167,350,94 § . ;
318,774,770 T76. 881,541 TGOREET8 45188408
10,741, 758,453 4533951595 76,988,578 53 155,676
B A6SH1 1,101 A 024502 515 - n
81,217,173 45947 603 30,002,440 38,847 Abt
153,798,867 167,731,390 130,720,936 224,199 878
11,349,707 11:740,754 i 2
13,130,664 10,402,746 9,775,649 16,129, 169

5,73307,512 3220.32\\5&

176,315,025 Eﬁiiﬁﬂ-lﬂ

171,435,452 143,629,174 TS0, 34,388,886
1436135062 558324983 - -
3,036,251 A1 T3 -
S0, 966 412,378,754 - -
50,840,888 23,623,783 3,163,143 3278004
2391,380,619  1,179,733,009 3013,143  57.666,900
228,004,730 43,106,729 -
18,752,565,675 §73,012.491 : 2
5,943,788 22,504 959 19295200 0404071
8,987,090 14,799.249 263,868 {794,400
19,060,617,107 623,824,930 19,512,068 19,609,671
GIETTOEIT  TASSTMEID . .
(63,017.421) 7,746,064 3,740,795 2,142,448
8,367,073 (4,151,19%) S3I20256 (11,579,516
BHZ,129474 2655, 280,79 FOLLASE (9,006,868
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Rs. R, Rs. Rz
10 DRECT EXPENSES
rokerape Commission A3,074.086 11,005, 189 - -
Other Direct Expenses 35 6TRA4T 5,006,429 -
68,752,133 16,912,618 - -
11 OTHER INCOME
Dividend Income 21.2%6,934 3.E014,385 1.181.988.248 40,027,874
Brokerage fee an IPO Dehentures . 174,068 - =
Interest income - Stafl Loans 1,861,932 2,272,078 1,790,189 2,190,299
Sundry [ncome 7,682,355 5.788.970 1059234 6,063
Disposal Ciain on Sale of Joint Venture 47,434,000 . 4743000 =
IMisposnl Loss on Sule of Subsidinry - . (49,205.312) -
::::" disposal of Propenty Plant and Equipment and Intangible (4.596,303) {1,429.415) (502.337) (1,377.365)
' TIITRINE 11620083 2,182,564,022 59,000,873
GROUP COMPANY
12 OPERATING PROFIT! (LOSS) 024 2023 2024 2023
Iz srared after charging olf expenses including the following: Rs, Rs Rs. Hs.
Dhrectors’ Fees 9,250,000 TA50,000 6,050,000 4,100,000
Auditor's Remuneration - Statutory Audit (KPMG) 4,919,125 3,297,000 1150, 8400 Q15,0400
Statutory Audit (Other auditors) 2,774,471 2,650,753
. Won audit services 5.277,7H0 2440633 1,646,621 197 894
Consultancy Fee 21,349,565 29,192,487 3,653,864 28,197,775
Write off of Trade and Other Recenvables 1,518,859 - 1.364.446 -
Provision For Inpairment on Trade Receivables 34,785,032 6,005,043 19,040,698 713,579
Danations 15,000,000 25002252 . -
Impairmenti Reversal) of [nvestment in Subsidinries . - 3.914,626 (T.195.573)
Depreciation and Amortisation includes:
Depreciation on Property, Plant, and Equipment 42,760,936 20,433,819 4,830,451 5,691,702
Amorizations of Intangible Assels 12,148,195 15,264,278 2,316,850 2322332
Depreciation off Right-of-use Asset 48,578,212 43,394, 148 - -
103,487,343 79,002 245 7,147,301 5,014,034
Kiafl Cost includess
Salarics & Other benefits JATRIR1,180 1, 153,911,711 46,205,628 44,987, 162
Drefined Benefit Plan - Gratuity 34507409 22,771,739 3,072,932 962417
Delined Contribution Plans - EPF 53,221,949 43,889,700 3,389,831 3,074,148
-ETF 13,255,521 10,972,427 47,458 768,537
3,579,266,059 1.231,545,577 83515849 49,792, 264
13 INCOME TAX EXPENSE
GROUP COMPANY
131 Income tax recognised in Profit or Loss 2024 2023 2024 2023
Hs. Rs, Rs. Rs.
Current Taxation (Maote 13.4) 6,655,262 306 978,300,393 . .
Underi Owver) provizion (17,719,000) 1667674 = =
6,647,543,797 979,968,007 -
Deferred Tax Expense
Reduction in tax rate (Mote 13.7.2) = (48,414, 896) - 75,205
Deferred Taxation ChargedReversal) (Mote 13.7.2) [14,623,055) 72,116,659 (B64.576) (3,028,450)
{14,623,055) 27,701,763 (864,576) (2.953,245)
Total Income Tax Recognised in the Statement of Profit or Loss 6,622,920,742 1,007 669,830 (H64,576) (2,953,245)

e
]
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Rs. Hs. Re Rs,
13 IMNCOME TAX EXPENSE (CONTIL)
132 Amount Becopnised in the Statement of Other Comprebensive Income
Actuarial GamfLoss) Arising from Retirement Benefit Oblizations (21,246.30%5) (9.677461) [3.462,159) 1,271,833
Dreferred Tax on Actuarial Gains Loss) 6,051,625 2807 266 1,038,645 (381,580)
115,194,680) 10,4 70,193) (ZA23,511) 90,353
13.3  Imeome Tax Pavable/ (Heceivahle)
Balance as at 01" Apnil B04,753,052 106,975,240 19.656,037) 4,282,967
Acguisition Durmg the year . A48 (KK, Tl - -
Income Tax Provision for the year G655, 262,806 978,300,393 - .
Under! (Over) provision (17,719,000 1667 674 . -
Income Tax paymenls (L534,075,531) (240,202,579 (13,930,004
Withholding and Oiher Credis {2,100.328) - - B
Exchange [hiference {3.671,842) 11,564 - -
Balance as at 31" March 4.992,449,148 B94,753,052 (9.656,037) (9.656,037)
134  Reconciliation between Accounting Profitf (Loss) and Taxable GROLUP COMPANY
Profit/ | Loss) 2024 2023 024 2023
Rs. Rs Hs. Hs,
Accounting Profit / (Loss) before Income Tax Expense 20,713.894.246 3, 783,193,530 1.935,707,640 {141,290,076)
Consolidation Adjustment 2,652.823,762 287,046,549 - -
23.366,7T18,008 4,070 240,079 1933, 707,649 {161,290,076)
Other Sources of Income & exempl income {2,309.155.570) (ATRO14.8TT) {2.195.187,793) 172,125,843
Agprepate Disallowable lems 1005 462,284 646,458 534 337882117 24,527,960
Aggregate Allownble ltems (64.923.017) (172340, 117) (9.403,722) (9.270.423)
Adjustrment on tax ksses meurred during the year 20,583,872 208,906,858 - 318,158,382
Taxahle Income From Business 22,1 18.985,557 4375, 249,797 68,998,15] -
CHlver Sources of lncome 64,578,707 332,301,172 - 162 586,794
Totnl statutory Income 22, 183,564,264 4,707 550,969 68,598 ,25] 162,586,794
Less @ Tax Losses set-ofl for the mxable profin (H6,005 3306 (297 280, 269) (08, 998,251) (162,586,794}
Taxable Income 11,097 468,918 4,410.270,700 - .
Current Tax st 14% - 291,560,892 -
Current Tax at 24% - A6 402,936 - -
Current Tax ot 27 5% 25,403,856 6,059,807 - -
Current Tax ol 30% 6,621,223, 105 617674, 740 - x
Current Tax at 37 5% 8.635.845 6,602,018 - -
Current Tax charged to Statement of Profit or Loss 6,655,262 806 978,300,393 -
135 Accumulated tax losses
Balance at the beginning of the vear 128,931,319 313,516,503 155,571,588 =
Losses incurred during the year 20, 883872 208 906 158 - 318,158,382
Adjustment with respect of previcus vear - 3.789,237 - =
Laozses utilised during the year (B6,005,336) (267,280, 269) (68,998,251} {162,586, 704}
Balance at the end of the year 163,720,365 228,932,329 B6,573,337 155,571,588
136 Applicable income Tax Rates as per the Department of Inland Revenue

The wcome tax provision of Capital Alliance Holdings Limited, s subsidiaries and equety secounted investees which are resident i Sn Lanka has been
cabeulated i secordance with the Inland Revenue Act Mo, 24 of 2007 and ity amendments thereto and (e circular issued by the Department of Inland
Fevenue on 9th May 2023 (No, SECR2023HEN3) on the subject “Caleulation of Income Tax Payable for the Year of Asscssmen! commencing on April
1, 2023",

The Company 14 lishle 1o pay income tax a1 a mie of 30% in accordance with the Inland Revenue Act Mo. 24 of 2017 and its subsequent amendments.
The comparative Tigures reflect different mcome fax mics as per the Intand Bevenue (Amendment) Act No, 45 of 2022, Specifically, the rate was 30%
effective from 1 October 2022 and 14% up to 30 September 2022,

Sri Lankan operations

The hisiness profits and income of Capital Allinnce PLC, Capital Alliance Securities (Pvi) Lid, Capital Alllavce Manners Limited. Capital Alliance
Investments Limited, Capital Allance Holdings Lamited, and FipBox {Private) Lid ansmg from thew primary oporabion activities and Cther Income of
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As AT HY

£

13.7

13,71

1372

1373

13730

13732

MARCH 204

INCOME TAX EXFENSE (CONTD,)
Overseay sperations

Az per the Tax regulntions in the Linstod Arals Emirates, Corporsse tnxation in Dubai ix lmibed osly e basks and ol compasies and Chher types of cosnpamies in Chabiai which
inclsdes CAL Investment Consuhancy FE LLC, anz noswbject to the corpornie fax

CAL Bangiadesh Lomited . CAL Socuniws Lumited and CAL Investments L imited ane tvced ot 27 5% amd 37.5% daring the financial year (2027 27.5% and 37.5%)

Applicable Deferved Tax Hates
Deferred tax for the veor has been computed based on the ssbstantively énacied rales as of the reporting date. Accordingly the esacted mies spocified in the Inland Revemae
(Amadimenth Act No. 45 of 2022 and it smondments thereto hag been used

[eferred Tax is provided wsing the lability method, providiog for wemporary differcsces berween the carmying smourts of ssscts and b s bor firancaal repoitieg purposes and
fhe2 ansousts wsed for taxation purpeses. Temporsry differences msocisted with ihe Growp for which o deforred tax Lisbaling Assct) has been rovognized. Dch'lﬁ' T:ll"lllbﬂ'l

I, tnkmg into deraticn e elfective tay rale, which is 30% (2023 - 0% for the Group,
DEFERRED TAX GROUP COMPANY
024 2023 024 223
Rs. Ra. R R
Deferred Tus Laobibing (13.7.3.1) (180,298} {1,430.962) # -
Deferred Tax Assets (13.7.3.2) 45622443 26,204,177 4,775,705 2472481
Mt Deferred Tax Assets 45,442,145 23354215 47T 3 RIZAR]
NET DEFERRED TAX ASSET MOVEMENT DURING THE YEAR GROUP COMPANY
2024 2023 2024 23
L% Hs, Hs Rs
Balance ax at the beginning of the vear 24,854,218 48,794,140 LATL4R1 300,816, 00
Acquisibion Dunmg the year - 1,095 178 - -
Deferred tax recognisedy reversed ) during the year 20,674,680 (24,894 497) 1,503,224 2.571.665.00
Met Gffect of Movement of Exchange Rotes (86, 750) [ 140,786) = -
Balance at the end of the year A5 441,145 24,854 215 4775708 3.ETI4R1.00
Amount recopibzed{reveried) during the vear
Amount recognized{reversed) durinag the vear - Profit and Logs {14,623,055) 48,176,554 (864, 570) {3.028.450)
Effzet of change in tax rates - recogrized during the venr recogrised in profit/ { Loss) - (44,414, 396) - T5.205
Amount recogmized{reverced) during the vear - Other Comprehensive Incame (04K51,625) (2. A07 2664 (1,035, 648) %1580
Total mmount recognized/{reversed) during the year {20,674,680) 454,392 (1,903,224} (2571665}
GROLUPF DEFERRED TAX ASSETHLLIABILITY)
DEFERRED TAX LIARILITY mk4 13
Group Temporary. Tax Effect Temporary T Effiect
difference dalferense
Ha. Hi. Rs Rs
O Equipmeem 63,154 15,055 2,785,101 1,033,970
O [mtangable Assets 15,012,093 6,013,628 12,7829 665,595
O Rapht-of-ase Assel 3,461,774 1038533 G0.663,624 22,143,048
O Ledss Croditor on Right-of-use Adsée {4,209,736) {1, 262.911) {65,017,751) (23,704, 179)
O Provision for bmpairment of Trade and Dther Receivables [G8635T) [205.9146) (3,701, 208) {0, 10,362)
O Retivomenl Benelit Obhgation Illﬂ?,% {8, 311,981) (1E3MLE L) {35505 10)
G0, 150,300 4867247 1,439,562
DEFERRED TAX ASSET
024 023
Temporary Tax Effect Temporary Tax Effect
Group difference difference
Hs. Ha. Hs. ks
On Equipment 13694.273) (1.215862) 624,789 213,498
On Inangible Assets 11,701 460} (14579660 (13918,148)  {4,158,306)
On Right-pf-use Asset {14,787, 205) (TI82535)  (70327.078) (19,783 469)
On Leass Creditor on Righr-of-use Asser 54,811,800 19315004 ¥1534895 23357452
On Retirement Benefit Obligation 110,514,472 IBIILIOT EXOS0ET 24,885,108
On Provizion for Impalment of Tradz and Other Receivables 23,536,356 7,060,916 5,031 646 1,779,494
Cin Caery fosward Tax Losses 3,071,505 921,779 : :
171,762 404 45,422,441 £7 THE A6 26094177
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13,73 GROUFDEFERRED TAX ASSETHLIABILITY) (CONTD)

13.7.3.3 Unrecognised deferred tax mssets
The Dieferred Tax assets have been recognised in the Financial Statements to the extemt of ftecasted profit. Capital Alliance Partners (Private) Limited, Capital
Alliance Holdings Limited and Finnovation Private Limited have not recognized the deferred tax assete on following scoumuolated tan hesses simce it 13 not probable
that future 1axable profits will be svailable agnins which the Company can utilise the benefit therefrom

2024 023
Temporury Tax Effect Temporary Tax Elfect
difference difference
R, M . Rz Rs.
Carmied Forward tax losses 163, T2LA6S 49,116,259 225143092 67,542,928
163,720,865 Hlllﬂﬂ' IZSIHJE 57 542 928
1374 COMPANY DEFERRED TAX ASSET/ (LIARILITY) 1024 2023
Temporary Tax Effect Tempomary Tax Effect
Company difference diffarence
Rs, Rs . Rs B3
Om Equipment (49, 2940) (14, T8T) 1,548,151 554 445
On Intangibla Asaets {1,487 969) (446,391 ) 13,094,398) (958,319}
On Retirement Benefit Obligation 17,456,276 5,136,883 10,921,184 3276355

15,919,017 4,775,708 9.574 937 2R724R1
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CAPITAL ALLIANCE HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
AS AT 31" MARCH 2024

14 BASIC EARNINGS PER SHARE

The Earmnings / {Loss) Per Share is computed on the profit / (loss) for the period attributable 1o equity holders of the Parent Company divided by the

weighted average number of ordinary shares outstanding,

Profit [ (Loss) attribuiable to Equity Holders of the company
Weighted average number of Ordinary Shares
Basio Earnings / { Loss) per share - [Rs.)

140 Weighted Average Number of Ordinary Shares Movement

Balance as at 01 April
Effect of Shares [ssued During the yeur®

Weighted average number of Ordimary Shares Balance as at 31" March

GROUP COMPANY

024 2023 024 2023
11,337,769, 357 22392771079 1.936,572,125 (188, 220,173)
109,045,753 95,364,907 109,045,753 935,364,907
103.97 23.48 17.76 (1.66)

|

95,258,063 05,357,528 08,158,063 15,357,528
10, 787,6H 7479 10, 78T 600 1379
109,045,753 05,364,907 104,045,753 95,364,907

* The Company raited addittonal share capital of R, 2,309 566,025 by saning 29,378,360 mumber af Ordinary shares for the year eoded 313t March

J024,

14.2 Diluted Earnings Per Share

There were no potentially dilutive ordinary shares outstanding at anytime during the year, hence diluted camings per share 5 equal 10 the Basiz

Earnings Per Share.

15 CASH AND CASH EQUIVALENTS

151  Favorable Balance

Cash at Bank
Cash in Hand

Cash and Cash Equividents for the Purpose of Statement af
Cash Flows

16 FINANCIAL ASSETS MEASURED AT FVTPL

Investment in Government Treasury Bills (MNote 16.1)
Investment in Government Treasury Bonds {Note 16.1)
Investment in Unit Trust Funds | Nate 16.2)
Investment in Shares (Nede 16.3)

16.1  Seeurities pledged as Collaternl-Group

Capital Alliance PLC

GROUT COMPANY
2024 023 2024 2023
R Rs Rs. R,
1136,650,019 438,113,569 11309043 49,412,397
240,341 267812 - »
1,136, 80,360 458,381,381 113499 645 49412397
1, 136,850,360 458 381 381 11,399,645 49,412,397
GROL COMPANY
2024 2023 2024 2023
Rs. Rs. Rs. Rs.
5,658,056, 806 4,354 840,775 -

53131,143,15 24,287 R33.577 - -
LOl7,136577 184 349 669 JAABS5.5TD 166,622
173,716,616 50,816,466 129,510,869 29,078,798

G0LERL033,014 37,907, 840,487 473,366,448 20,245,420

The Government securities classified as Financial Assers measured at FVTPL, following amounts have been pledged as collmeral for Repurchase

Agreements entered into by the Capital Alliance PLC (Subsidiary),

Treasury Rills
Treasury Bonds

Market Value (R} Face Value (Rs.)
024 2023 024 2023
1,791,594,247 5399273 024 £,633,501,539 5,633 501 539
41,036,273.706 27071069738 32.528.394.669 32,528,394, 664
A42,827,867,953 33,171,343,662 38,161,896,208 3B, 161,896,208
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GROUP COMPANY
162 Tevestment in Unit Trust Fumds 2024 H23 1024 2033
Ra. Rs Hs, Ha
Capaml Allisnce High Yield Fund 1,053,272 242,530 - -
Capatal Allasnce leomne Fumd A8, IEE, 4TS o by
Capital Alliance Imvestment Grade Fund 47,4, 004 1508810014 343,638,057
Capstal Alluamce Conporate Tresory Fond 7,40 0117 -
Capeal Allasee Gilt Maney Markel Fumd 1074, Tén 1938120 -
Capital Alliance Medmn Kisk Dels Fod 1405 60 LR AT -
Capstal Allane Gilk Pund 2.2580.659 LI0T A3 -
CAL Food Indunes Oppsntunitics Funid R TR 13,504,258 -
Capital Alliance Balanced Fusd 8,113 1446 500 5 -
Copital Alliange Gile Trading Fund 1,008,538 181,723 - .
Capitsl Alliange Crasmiitpive Equaiy Fund 13,62 10, 264, 343 216,622 Nidi, 632
— TR — TR N —— i
GROUP COMPARY
16.2.1 Reconciliation ol lavestments in Unit Trus 2014 EFE] 024 i
Rs, Rs Hs, Hs
Fair value sxm 1" Apnil IR4 50650 122,650, T34 [ £+ 113,333,870
hvestment during i yeas 1.850,107,167 T 8T, 2 1,950, 0040, 000 =
Redempiion during the yvear (1L0RLEM,116) (515357000 (LeTILETA99)  (121,59),300)
[l geain SH040,THS 22,504,589 19,248,300 20,404,671
Gaine' (Lioss) on semstasurcment 8,367,073 {4,180, 194} 5,320,256 {11.379,216)
Fair Valwe of Unlt Trust as st 31 March 1,007, 136,578 |84, 290665 347,855 579 166,622
1621 Tuvestmenst im Umit Trust Funds
COMPANY W4 s
Mo, of Units  Fair Vakie (Rap Cout (Ra) Noof Umils  Fair Valu (Re] | Cameifa)
Capital Alllance Invessment Girade Fund 1459514 008,957 IBEME.TO0 . - .
Capital Alfiance Chantizative Equity Mo 4,500 216622 175174 3 390 B 5 ITE T
10, 4619004 43, H5E 5T 5,700 166,622 175,174
GROUPE 2014 203
N, of Units Falr ¥Yalue {Rs.) Cral (K . of Umits Falr Valae (Hs, ) Cosd {Hs.)
Capital Alliance Income Fund 1,383,870 45,058,475 AR5 T N . B .
Capanl Adlisnce levesmion Grade Fand 18,520,240 7 i 1 4 B32.321,508 £.645,4346 150,880, 614 145,727,452
Capalal Allusrcr Corporaie Treasury Fand 3H T Tl 473 S.127 BOT3
Capatal Alliasee Quanttative Equity Fund RERH L 13 E20,075 13,550,676 33199 10,265 345 R003 48T
Capital Afliamce High Yield Fund 17819 1,063,272 1,050,734 7.607 2400 238, D0y
Capaal Alliande Gilt Money Market Fundd A, i 1074760 218,118 RIS 1 93E120 |24, T4
Capetnl Alliance Mediam Risk Deba Fund W10 T, M08, 634, 1,652,889 |, B 26 1,968,617 1,545,339
Capinal Alliamce Gill Fund 183,055 1,250,659 LT 199622 2107431 12T ELS
CAL Fioed Incomss Orppomunitiss Fund 1K, 10k ), 30 931,231 474,680 13,114,750 13, 0 CH
Capstal Allianse Balanced Fomd 1 ] 511 433 146120 |, 456, 504 |,938.527
Capizal Alliance Gilt Trading Fund :!S-u %,DHJH I.?laﬁ 36843 3051783 2,138,350
! T, i, 7314474 184, % 60 176,81,
163 Tnvestment im Quoted Shares GCROUP COMPANY
w24 1003 1014 2008
[LEN Ra, Rs. s
Investmens in Queoted Shares 1AFTE, T 18,616 SOLK I6ARS 12051 (860 29,075,798
1,073, 716,616 S0.R 16406 _Ir'tgm I0.0TE 19K
—re=r TR ]
GROUM COMPANY
(LN Recwnciliation of lnvestmenis in Shares 24 073 024 2003
Rs Rs. Ha. Ra
Balance ax a1 1* Apdl LK N6, 450 41,901, 1 IR TR 32459 831
Acqpuiteon of Subsadiary duneg tbe yea B 16,1460, 455 . .
Ieveutmens duning the yoar 1,504, 539,006 25,032,960 TABE6IT) FR LT
Sales durmy the year (4099, 155,737) 221 L65) (153,196,563} 7. 158, )
Crisposal gain (lass) (B5ET,090) (1,799,249} 163,865 (T94,400)
Appeeciaton{Proviston) for Valug of Investments (B3,0017.421) T, T, Do 3,700,703 242,648
Met Effcet ol Mavement of Exchange Bates 13,592, %08) (3114370 : =
Batance as st 1™ March L7816l S0 B16456 129510868 I007RT98
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1632 Qusted Share Investments
24 J0
TELLT  COMIPANY Mo, af Cost Market N af Cout Market
Ehnres Vilwe Hhares WValue
R R Ra Rx
Jetwing Symphony PLC 1,640,054 1L199.51% 213841454 1,649,054 L1519 2550 182
Square Pharmaceutscaly Lid- Hangladesh 5500 TA00,684 3,511,883 4, SHH) 1RO, 644 3 pmo 510
Ceylenco Insurance FLC 105,550 H4800,450 LT S0 . * -
Feople's Leaving & Finanee MLC il 12,1 - - -
JAG0894 121731479 129,510,860 1,653,954 25,000,203 19,078, TR
{Addy Appreciation for Valoe of Investmers  1ITaN 4,078,395
129,51 19,078, T4
COMPANY
24 025
R, 19
16.3.2.2  Apprecistion foe Vadue of Inveiimenls
Balance at the beginming of the yoar 4078598 1,735,947
Reversal for the year A, T, TUS 2,342 644
Ralance ot the éid of the year 17190300 A 078, 505
16323 GROLUM 024 202
Me. of Cosl Markes Ma ol [ Market
Shares Walus Chares Yalue
Rs. Hs. KL Ra
Jerweng Symphomy PLC L649,054 1159519 13841 484 2,540,054 21950 25,908, 282
Souate Pharmatuicals Lud-Bangladesh 105,550 0,964,408 1L T6T 4,000 800,684 LITOS0E
Ceylingo Inuwmnce FLE FLELR Bl G0, AR B0087.500 s - -
Peoqple's Leasing & Finance PLC 0.0, e 11,100,546 12,104, 1o L -
Aldken Spence Hooel Heldings PLC ], 026 40 311,002 42435921 - .
Commercial Rank PLC 71,584 TATHOIE T.008,427 . £
Haften Matiamad Bank PLC 41,356 163,711,458 13,244,080 =
Mebstncorp PLC 1,785,714 155,135,862 137,142,832 -
Hathons Truss Basnk PLEC HALITA (LER RIS 101,955 * -
Seytan Bank PLC 51,318 £1335.446 46,168,044 . -
Vallible One PLC 1,337,044 &1,307 410 67,520,702 - -
DFCT Bunk PLC 259 650 L0970 061 ALIHLRES - =
Hayleys PLE 1,888,748 152,022,067 131,010,685 . .
Joim Keells Hotels PLC L040,180 48, TTL66T 8114748 - .
Aitken Sponce PLC M0 5EG 65,18, 944 A0, 4 HE - s
Cemiral Fimance Compamy PLC J15,000 J7 488,100 33.4626,250
LOHLC Haldings PLE LUy 40,676,100 39,750,001 * - --
British American Tobaceo Bangladesh Limited TS0 1LO6T IR 29,062 750 1202072 11549, T2
Ensterm Homing Lamited - - - 13,500 4,593,634 4,626,333
Oympic bndustrics Limited . 1000 1357859 3. 354,854
The Premaer Hank Limited = - - [LLERLL ] 4,171 481 4,100 853
Unique Hotel & Raosons Limied 31,50 ABANSTT 3ATR AN 26,250 5135937 6,152, T80
i At Lamsted 14614 1LE45.T0M [EF&E] 16,434 13T 1238169
Ring Shine Textiles Limived - - . a1 5K T34 s, B4
Information Servces Metwoek Lid 3300 Inoen Bk 630 = = =
Wakseons Splnning Mills PLC 10,000 E12.840 HALATD - - .
Meghma Pet Indusiries Limited 1,000 113,213 110,795 - - -
Miracke ladustries Limibed 3,000 39136 335,904 - -
Lindon Capstal Limited 35, HY 1a73,ma AT . .
Beérger Paings Bangladesh Linted 00 1,629,224 168,130 -
BRAC Bank PLC 3,y LLILL X348 E
Cagiles Craieeen Hank Girowth Fusd 10,000 1,401 21 1024957 F
Grameenphbone Limied 1000 1435034 1300001 - -
Imirncar Reluelimg Staison Lamided 1, 04 1,254,532 1152536 . &
Midland Dask PLC 248,503 10,275,748 9,266,997 - -
NEH Bank Limied 200, () 0,006,584 T MI8.554 ¥ &
Premicr Cement Mills PLC M 3650 JR.TEY - - -
K T & Industroes Limntzd &, 000 287 808 454 633 iz &
Bangladesh Thai Aluminsum Linvited 454 161,991 116 = = s
16312644 1133101, 749 LOTLTIGELG 3 /30,400 45 R4T.638 20 814,466
AddALess): ApprecasticniProvision) for Valoe of Invesiments [59.387,133) 4,958,878
LT3, 16818 T S0RIE A
16354 Appreciation{Provisen) for YValee of Investments GROUT
Ll ] 023
Hi. R
Balance ul the beginning of the year 4950820 {1,303 508}
Mquﬂﬁmnfwmhw&npm = 716272
Reverial! [Proviiion) for the vear (B3, T421) 7,706,004
Net Effect of Movement of Exchange Rates 11,328,540
Balance at the end of the year

199.357,138) 2=
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2024 2023 2024 2023
17 FINANCIAL ASSETS MEASURED AT FYOLI R Rs Rs, Rs
Investment in Un gquasted Shares { Note 17.1) - 7402021 - TA402.021
- 7.402,021 - 7,402,021
17.1 INVESTMENT UNQUOTED SHARES
Equity Investments Lanka Limiled - 7,402,021 - TAM2.021
Lanka Financial Services Bureau Limited IR 1 000,000 = =
Lanka Ranng Agency Limited 19,491,315 B619.873 0492315 E619.875
A2 315 17,021,896 29492315 16,021,896
Impairment provision for Investment Unquoted Shares (30492315) (9.619.875) (29.492,315) (8.619,875)
- 7402021 - 7402021

17.2  Impairment Provision for lnvestment Unguoted Shares

Invesiments in Non quoted shares of Lanka Fmoncdal Services Burean Limited and Lanka Rating Ageney Limited are fully provided sinee the managemeont

i5 of the view that the amount i5 imecoverable

173 Equity Investments Lanka Limited

The Company has woitien ofl the investment in Equity Investments Lanka Limited in full during the year under review,

18 FINANCIAL ASSETS MEASURED AT AMORTISED COST GROUP COMPANY
2024 2023 2024 2023
Rs, Rs. s, Rs.
Securities Purchased Under Hesale Agreements (Note 18.1) 1,0015,901,339 3T2.R29 607 -
Term Deposits 142,087,155 A03,R05.422
1,157 958494 TTh,635,029 - -
18.1  Securities Purchased Under Resale Agreements Movement GROUP COMPANY
024 2023 024 2023
Rs, Rs. Rs. Rs.
Balance as at | Apnl 3T2.829.607 40,167,893 = -
Purchases during the year 558,831,725 290,211,657 - -
Interest Income during the year 84,240,007 42,450,057 -
Balance as at 31" March 1,015901,339  372.829.607 - -

18.1.1 Fair value of the Securities Pledged for the Securitics Purchased under Resale Agreements -Giroup

Capital Alliance Limited (Subsidiary)

Market Value (Hs) Face Valoe (Hs.)

2024 2023 2024 2023
Trensury Bonds 117,130,407 425398252  1,038,400,000 517,000,000
1117,139407 425398252 1,038,400,000 517,000,000

The Company follows the guidelines stipulated in the Direction on Repurchase and Reverse Repurchase Transactions of Dealer Direet Participants in
Scripless Treasury Bonds and Scripless Treasury Bills, msued by the Central Bank of Sri Lanka, in receiving securities for reverse repurchase agreements
{Direction Mo. (11 of 2019, dated 20 December 2019). Cnly the ligible securities are used for such receipts and the Section 4.3, 4.4 and 4.5 are camplied
with when considering the haireut requirements,

The Board of Directors of the Company hus established on Effective Risk management Framework by implementing necessary policies and procedures (o
ensure complisnee with the sad guidelines. An Effective Internal Control System is used to verily the sccuracy of security receipts

The Company s entitled 1o repledge the securitics received as collateral for the Resale Agreements (Reverse Repa) and the entity has an obligation to
return such securitics ot deal maturity. In relation to eny repurchase transction, el anytime between the purchase date and repurchase date the denler can
Substitute other Eligible Securitics for any purchased securitics. However, the purchased sceurities shall not be truded at uny lime between the Purchase
Drate and the Repurchise Date. Accordingly, no any sccuritics has been repledige as ot 3151 March 2024 (As at 3 1t March 2023 Re. Mil)
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GROP CUOMPANY
AS AT 317 MARCH
2024 23 24 20273
19 TRADE AND OTHER RECEIVARLES Hs. Hs Hs,
Trade Receivables 2550847370 [.738.157,333 251,118 1 AR5 440
(kher Recervables 86,168,555 83,132,100 £,539,057 16,008,543
Less: Provisson for impairment of trade receivakles (Note 1913 (31,661,743) (18,903,564} A (1,831,742}
1,605.354,182 1,802 385 869 5,790,175 15,6685 6547
Short Term Loans { Note 19.2) 55,410,426 106,011,857 13,539,987 104,00, 573
Dreposits 139,303 465 150,780,428 6,388,500 6388 500
Deposit for CSE requirement 44,150,911 15,786 082 . .
Advanees TELIBT, 169 5437041 12,194,413 54,765 860
VAT Receivable 4 484,700 4,484 T00 . -
Wihhalding Tax Recervable 18,451,967 13,040,356 17,639,862 12,628,243
Invemtory 411,830 1.698 844 . 12,356
Reimbursahle Expenses 14,227,170 2,500 484 14,224,518 2,500,484
Prepayments 21,903,496 25 847 R4 6,316,157 5 085,612
1,975,864, 313 2,177,793,399 76,093,412 20,148,275
191 Provision for impairment af Trade and Other Receivables
Balance as at 1" Apnl 18,903,564 12,808,521 1831742 1118, 163
Written-off during the year {2,518 859) - {1364 446) -
Provision during the year 12,758,179 B095,043 (467,296} 713579
Bulanee osat 31" March 31,661,743 18,903 564 = 1,831,742
192 Short ferm loan inclodes the following loans given by the Company
Loans given to Compormies - 35295341 - 35,295,342
Staff Loans 55410426 816515 13,539,987 68,795,231
35410426 106,111,857 13,539,987 104,090,573
20 RELATED PARTY TRANSACTIONS
W AMOUNTS DUE FROM RELATED ENTITIES
Caopitgl Alliance PLC - . 3421915 15,158,979
Capital Alliance Investments Limited - - 2376, 760 -
Capital Alliance Pariners. Limated - - 99,100,813 16,022 558
Capital Allisnce Securies (Pvt) Limited - - - 2,792.529
CAL Bangladesh Limited - - 1953403 -
CAL Secuntics Limited - - 1E.210,870 1,745,700
CAL Investments Limited - - 18,969,270 1,745 TiH
Fixed Income Investment V (Private) Limited - 1,903,353 - :
Fipbox (Pvi) Limited - . - 32572825
Tempest PE Pantness (Private) Limited - 103,209 - 9693
- 2,006,562 144,733,691 70,130,984
202 LOAN GIVEN TO RELATED COMPANY
COMPANY
Capital Alliance PLC - - - 1.023,143 836
- - - 1.023.143,836

The Company had obtained a shor-term revolving loan feilities amounting to Bis. 1,000,000,000, to mect its working capital requircments on 23rd
Junuzry 2023 i the previows year, The Facility was valid for a period of three (3) months wnd Interest on the Loan was 27,25% per annem,. The
Company has settled the foan in full en 25th April 2023 and 28th April 2023 mmounding io Rs, S00Mn and J00Mn respectively.
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MOTES TO THE FINANCIAL STATEMENTS
ASAT 3™ MARCH
b INVESTMENT IN SUBSIMARIES
024 ]
Mnrket BT BEnliding e Maiket Na al Hudding Cout
Walue (Re) Shares “w R Walue (Ra ) Shares LY i
lImvestments in Ordinary Shares
Capital Allisace PLEC I5.004,740,056 283,297,152 EROOT  1628,121,718 BI0LS0ATY . Iel SWEATe T4l pre kiRl
Fanowation (Privite) Limined [N ] 100% G0, 000,008 . 0,000, 000 10t Lok i)
Caphial Allissce Parinees Limised - - - 24912982 100 TLAILAT
Fiplox, {Frivase) Limiscd 1.000,001 [ 10,000,018 2,000,001 1M 20,000,010
CAL lsvemment Conmiuncy FZ-LLE 3,620 1007 IRZ,1EL, 108 - 1629 1007 182,185,100
Capitsl Allisses Seawrivies (Trwiel Limited 1560 L] TLAOTXLTEY * LIRS P M0z
FFuced Income Dnvestment | {Pyi) Lad . I [ [ B - 3
Fined Eesme vt 1 (Pai) Lid - i 1L L] -
Fied Encome Bmarstsaee K {P} Lid ¥ 1% [} ] 3
Fixed Encome Investmees V' {Pug) Lid i [0 14 =
Investments in Profecenie Sharei
Capital Aatce Seourities (Privaie) Limitod - 31,500 800 Ino%e 315,004,000 32500, 000 1M 525 000, (K
2.3% iR 1,057 824,715
Frovision for Impalrmens of Subnidiary
Finscrvathon [Privata) Limited {24,041 2847 (20,452, 77%)
FipHou {Frivate) Limited o {4,495, 835)
1.76%.387,082 1G39AT8. 502
2.1 Frovision for Impabment of Subsidiary COMPARY
Hi a3
e Ha
Balance an ol 1at Apiil 2705211 13,150,788
Impairment’ (Keversal) of Imvestmens in Subudarcs (3.914,626) (1195571}
Halsnre 58 6 3181 March 201 587 PRIk
Imdireet Heddingy 024 pod ]
Halding % Helding %
Capital Allissce invesimenes |.amined 4,760 E R
Capital Alligace Seoaritaes (Privanc) Limaed 0,040% ol 01
CAL Securives Limived 62,805 62 50%
Cal Bangledesh Limited bk 0 00
CAl Irvestmests Linited, Banghidesh SLee S1.00%
Capital Allisece Pariners Limited [LLE -
21,3 NON-CONTROLLING INTERESTS (NCI) IN SUBSIDIARIES
Material Men Controlling lnferes
The group has i cuch hisry tha has tilling interest based on contributions made to the group revenss, profiutol exets, net msets and sashilows. Ax per SLFRS 12, Tollowarg tabls
summanses lhe imformation relating 10 subsidisries which have wal nan han
—CAL lavestments Limited _ Capétal Alliamce FLE CAL Securifics Lisibed
pael 2033 pisd] 021 2024 Y
MCT parcontags A% 48 (L 20 S 370 TN
Tota! amris 232, THANEA W, 551 SLISBIITAIT  JAOMGTO001  BORITATIS BIR 244,010
Total linkalities 132,762,152 150,981, T80 Hgi&“ 32.550.641 543 13114033 517,219,930
Net ansets T Teanmn  mase0e 1636800 SAWOZRAS _ GTLIGATIY 39100000
Nl snuetn sitrihotable bo N1 IELAN0TAT 00 TEIYEY LIFESGAN95 1030354800 AT A5 e 134,003
Foer the year eoded 31 March
Nl Upiraling Income [EEEIER 45,324,334 P TIMAIEA08  LEN TRIMT H1650.257 5 )40
Profar (loss) alter lax [[ER LRI (27,100, 48) 13890, 083,492  2RIT 006 ALL {108 Nad S0k 10K, 727 450)
Cnher comprobemine incomei{kas) . . 173 {4, 73R4I s .
Youa comprebcnsve foceesc ot —Ur (e i T (ereien (oL
Prafief (lout) aneriburahle te NCT {574,258 (15,204 505) LTTALTIALER ABL080.008 (51.657,502) {40,772, T
Tatsl compreheniive incame! (lst) astribmiabie ts NCI {5,774, 258} {17,294, 605} LITNN9NET0 SSLcecds  (S16STERY) (40T
[icdend paid b NI - 432455302 x
Piet candy flows getrerabed fromyiused in) oporeiing sctiatics (248,94 440} (97474 97T} 308 401 574 2 514,308 [LES R LRSS (R.002010)
Plet caih fos generated Eromi{used i) in imesting acibeiie 368, 73T 478 612827 [T TIE) (3 1R8756) (340,190 85%) (41, 314,833)
Piex eash Nows penerated fromiused in} in Brancing sciivitics {791,479} {5,120,711) (2,982, 7IL841) (4.668.457) 579,367,188 59,211,500

Nl incrrase{decrease] im canh and carh equbvalenis

T T O TS 1T
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1 INVESTMENT 1% JOINT VENTURE RO COMPANY
023 IR E] FIET] 033
R R Rx, Hy
Tempass I'E Partners | Privasg) Lamied - Lo ) - {0 EHR
5 W, 01,744 * [T

Lt Divednmeit of Interest in Joine Ventare
O it March 2023, the Board of Direviors of Capital Allince Hobdings Limited resobved 1o divest ity enure shareholding | Temgest. PE Parioers i Private] Limated, @ Foent
Vensre Compaiy with 5% mvestmend. Pursimm 1o vhis resalusion, the Company sebd s Bobdisg oF 0000 shades i Tempest PE Panmers (Private) Limitgd for @ toial
comckerataon of LER 107 430000, reflecting a price of Rx. 179 per share

131 Value of the investment GROLUP COMPANY
W24 2023 ke 2023
Ks, Ra Rs. Ra

Balance ws o beginning of the year 86,341,754 TR 132307 -

Curreny vears share of comprehensive income

Includied in Proflyon Toss 21,070,301 44m.729 - -

Included in other comprehendive insome’ | Expenis) (4812} I TR = s
20,755,450 £210.447 =

Carrving amount of interest Joint Veniure 107,017,244 BE 361,754 -

Lgss: Sold duning il vear (1oT007,244) - -

Imvestment im equity scoounted invesiee . 1,744 -

The fodlowing table illustrates sumnanzed teformaion of the Company s mvestment in Tempest PE Partnens (Prvate) Lisnised:

1121 Financiul pasivien of equity teal imvesd GROUF
e 023
R Ra.
Ferventupe ownership interest L L]
Baon gurrenl paieis - 79,500,061
Cusrent assets - [RER AR
Naomcurenl lahilities - {10,957 461)
Cureen liahilities r 19072804}
et assetn - 172,713,508
Connprany's shase of nel assets ($09%) - B& 361754
Carrying amaunt of interest in Joknt Venmure - 8o, 361,75
GROUF
024 23
. L]
Financial performance of equity accommicd investee
Reveoug 3T 434,758 48,131,047
Prafii for the year, fiet of ik 41,140,603 9,080,940
Onber compeehensive income’ {Expensz) (BXOE23) 1479436
Tutal Compreheniive income ALSHLE0 16,5603
Company's share of profi far the year {507 ) T1,070.301 4,473,729
Company’s share of other comprehensive income/ {Expense]) [50% ) (A14812) 3130718
Company's share of tetal comprehensive income (50%6 § 10,7554, BI3EAT
GROUPM COMIANRY
4] INTANGIBLE ASSETS 1024 FLTE] 1024 1023
s, s Rs, Rs,
Licenis Fees (Nole 23.1) 48,720,045 51,685,105 . .
Software (Nete 23.2) 3238155 4,097,707 LNl kb 5,220,733
Goodwill {Mole 23.4) 71,249,394 TSI .

Totsl Carrying Value 149,705,614 157,03 2.2 3,757,829 ﬁﬂﬂ
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13 INTANGIRLE ASSETS (00N T) Lo e
2024 TR ]
1IN Lhevnse Fom 1% Hs
Cost
AR e hqm-mq: il |I:q_1-=p; A7 ERS KT £ ERLANT
Adiitions Daring the year - 3
Ralance as at 21" March &7 KR3 KT 53 BR3.AT
Agguninlabed Amuariization
A il oginming of the year T M6.250 7.5, 2 40
Balance 21 0t 3051 March 7406, 2501 7 90615
Met Effeet of Moveront of Exchange Raes 3242 ATH 6707 518
Met Carrying Yalue 48,220,005 £1,6RE [0k
131 Compaier Software GROLUP COMIPANY
014 2023 1014 2023
R Rs Hs. s
Cont
Balance as st 1™ April 189,175,708 167,154,758 19,025,643 27, LIRS
Acquisition of Subnidiary during tke yaar - 14181114 & +
Adiditzony during the yes 14 B33, 150 12 005 02 1,356,253 X084 0%
Wrire off duning !.h' Yo LA EET) (4.835.246)  {1T.1TR.935) (070 k84 )
Balanee as a1 317 March 150, 140,941 PR ) TE, TO8 13,232,991 29,023,643
Avcuwmulated Amorisation
Balance as st 17 Apnl T&1,596, 935 3TaT I3E04A10 21,370,620
Acquasdion of Subudiary dusmy ihe year - 411,052 - -
Amonised dusing the year T2, 148,195 13,264,278 2316850 1322331
Wile utrdmmg;lw;w {18.951,744) (35065970 {16,676,595) (%8,242)
Balance sz a1 3| March 154, 795585 (1R e ] P45 162 2LB04. 910
Ned BEffect afl Movermend ol Exchangn Raies 4,871 600 6518 934 =
MNet Carrying Valoe 130188 34007707 AT AL LRI ER]
133 Fully Depreciated Asoets
The mitial cost of filly-deprecinied Imangible Assers us ar 5 ba Masch which are snll in use a follows _
GHROLUPF COMPANY
24 2023 2024 2023
B R Ha. Ri
Commgniter Softwane 130,410,647 TI2.504.557 8, 7R9 064 18820508
130, [FEITE £709.064 18 830,508
CROMTP
134 Gondwill 2024 2013
s, Ks

CAL Irvesiments Limited, Bamgadesh

Goosdwill is agisen in respect of acquisition of 3 1% of equity in CAL imvessments Limited, Bangladesh daring the year 20222023

T1249 XM TH,24% 354
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CAFITAL ALLIANCE IOLDISNGS LIMITED
NOTES TO THE FINANCIAL STATEMENTS
AS AT 3% MARCH

RO
24 2023
4 RIGHT - 0F « USE ASSET R Rs
Corsd
Balance as 0t 017 Aprl 138,500,081 163,533,050
Remeasurcrvent duming the year - (2,824,201
Acldrvioms durmng the vear _I5B73.719 TR 2ET 2N
Balance as a1 317 Murch 164 860,810 238 990,081
Accumulated Amartiation
Ralince as at 017 April 100,622,005 57317857
Deprecintion For the year 48578212 43,394, 144
Ralange 05 &1 317 March 149,200,217 164,622 0%
Net Effect of Movenvent of Exchange Rates (12868372} (13282160
Carrving Amount Value as at 31" March 102,801,311 137,045,860
241 Right of Use Assct Category Premise Lease Term Mo Sq.Feet
Ruildings The Secand (02nd) Flaor desigrated as Level Five (05), of “Millenmum House™  2021-2024 7,900
wittiated at Mo J65E, Mawam Mawatkn, Cobomiba 02
Rusildings Mavans FS Cosmo, Floor Mo Sih, Plob Mo 4B, Rond Mo, 94,Gulshan, Dhaks-  2021-2026 2568
1212, Bangladesh
Buildings House W 16 Apanment# 28.Road 1, Baridhara Drplomatic Area, Dhaka-1212, 2023.202% Fesidential
Rangladesh Huwlding
25 PROPERTY, FLANT, AND EQUIFMENT
51 GROUP
Computer Office Furnitare amd Communication
Equipment Equipment Fittings Mok VehiClex Devices Tesl
s, Rs. Rs. Rs Hs. Fis.
Balance as at 01" April 2022 56,239,890 21578453 51,173,872 17,080,776 1,431,383 149,506, 144
Submdiarics dhaposcd during the yoar 2713880 - 387376 - - 30712635
Additions during the year 35431952 19854273 15,624,232 - 330,100 71,241,557
[nsposals’ write- off vear (2,238,199} (671,081 (157551 - (3,700} {5,488 400)
Batance as a1 31" March 2023 92,147 532 42,761 545 4,580,710 17080776 1,758,743 218330476
Balance as at 01 April 2023 92,147,532 42,761 5645 64,581,770 17,080,776 1,758,753 218330476
Addtions duning the year 2000 a8 16,284,479 12,364,207 Sl 0ol W00 4, 100 103,230,834
Disposals’ write- off year - (434.317) (61,272 - - (495.589)
Balance as ai 31" March 2024 112348 580 58611807 Th MR, TOS L 2,159,853 A11.085.721
Balance as at O1st April 2022 15059.214 20875021 31.938,383 17,011,609 1,305,850 110,040) 982
Subsidisrics dispozed during the year 1,039,641 - 159,508 - - 1,199,149
Depreciation duzing the year 10,463,085 1,623 408 8,039,077 89,167 239,045 20,433,819
Disposals! write- ol year {2,236,366) (560,681} (1.274,397) - (3,700 (4,175,144)
Balance s ot 315t March 2023 48,215,574 21,838,645 38,882,571 17,080,776 1,541,246 127,548,812
Balance &y ot 1t April 2001 48,225,574 21,838,645 ELE | 17,080,776 1,541,246 127,548,812
Diepreciation during the yeor pLLNIERR 1] 4,038,109 10,061,388 £, 100,000 531,858 42,760,936
Diisposals! write- off year - (434.317) {61,272} = & {4108, 551
Ralance as at 3ar March 2024 8,158,155 15,439,437 48,861,687 15,180,776 2,073,104 169,814,159
Exchange Differcnce as at 31032023 (2T1.548) {1.603,121) (1.253,213) . . (3,128 287)
Exchinge Dilfercace as at 31,05.2024 (336337 {4, 1)L 445) (2871, M2} - = {10.425.726)
Carrying velue as 30 31" Mureh 2023 43,850,010 19319574 24 485 085 % 207 307 87,653,382

Carrying value ss wt 31 March 2024 40727045 25,981,528 25,150,116 . 86,749 140,845,836
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SOTES TOTHE FINANCIAL STATEMENTS
As AT MY MaRcn

LY COMPANY

Campules Ofice Furniture & Communecalion

Eiguiipmient Eguijument Fittings ASiE Viisien (LS e
Hs. s s, L8 Rs. s,
Cast
Balanee ms at 01" April 2022 AN Bl Q465 8403 26,331,740 16,20 2k 49,128 61,838 006
Diapoiats | Trarls‘!::ﬂ (304, 5000 ($49.375) (2131.872) * . (2995740
Balunee as a1 317 March 2023 6,506,72 BO07.518 27,150 808 16,209,926 49,120 38.500,199
Ralunee ws i 00 April 2025 G506, 721 KMI7.51R 27180848 6. 2ier 026 49,020 53 M63,159
Additiony during the year JER, M) . 5 = ‘ 58, 0iM)
Balance as a1 317 March 2024 864,721 B9 518 27,169,508 16,209,926 49,026 9,320,190
Accumulated Depreciation
Balance as ag 0lst Apeil 2022 6.1 AT0 8590815 17,376,935 16,140,759 18242 dE 418221
Drepreciation duting the year MR 26T 570,804 4, 73517 o, 167 30,384 3,601,702
Drisposals { Transfees {38500 (348,975) (852,749 . - (1,708 224}
Halance as &t 315t March 2023 0 IR403T B.012 648 JMT7 364 16 304,930 49,1 F2403.609
Balance as an st April 2023 6204637 B0 2,040 21247364 16,205,926 40,126 S2,400,699
Depreeiation during the year 279,267 254,350 4206504 - 424451
Balance us wt 315t March 2024 203,004 H.8467,006 25544 168 16,209,926 45,126 57.2M,150
Carrving value os at 3158 March 2023 2212084 194871 SM1504 - - 1, 450,460
Carrying value as at 31st March 2024 HELELT 40,472 1.645.700 - - 1,987 009
253 Capitalisation of Borrawing Cosl
There were no capitabized barrowing cost related 1o the acquiziion of Equipment durng the vear {2023 - Mal}
254 Title Restriction an Property, Plant and Equipment
Thene are no restrechions that existed on the title of the Equipment of the Grodp and the Company ae at the reparting date
255 Property, Flant and Equipment pledged as Security for Liabilities
There were ne iems of Equipment pledped as seourity 45 a1 312 March 2024
256 Temporarily Idie Froperty, Plant and Equipment
There were no temporary idle nems of Equipment as s 312 March 3024
257 Fully depreciated preperty. plant and equipment in use
The mitial gost of fully-depreciated equipment as at 315t March whach are still in ase os follows,
GROUF CONPANY
2024 2023 024 2023
R, R R Rx
Computer Equipment 30,682,851 217431793 5,063,186 5012, 188
Office Equipment 11384443 18,379,435 11,092,023 B9R1.21
Furniture & Fiitings 16,359,311 11,129,840 D.906,412 9,724,062
Commmumcation Devices 1,701,153 1422053 49,126 49,126
Vehicles — L7080776 17080776 16209926 16,209,976
7,208,546 74,443,001 41300678 4008651 1
¥

.1
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CAPITAL ALLIANCE HOLIDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS

AS AT 317 MARCTH, GROUT COMPANY
2024 2023 024 2023

h FINANCIAL LIABILITIES MEASURED AT AMORTISED COST Rs, Rs Rs Ra
Securitics Sold Under Repurchase Agreements {MNate 26,1) 37,220,568, 180 20 B33 RE9 3T - -
Shon-Term Loans (Note 26.2) 478,234,603 335,000,000 - 125,000,000
Commercidl Papers (26.3) 218425604 I, 728 836,524 - 1,683,524 688

37,914,225 367 31,847 725,503 = | B8, 524 688
260  Sceuritics Pledged as Collateral under Securities Sold under Repurchase Agreemenis - Group

26.2.1

7

Capital Allinee PLE (Subsidiary )

Market Value (Rs.) Face Value (Hs.)
224 2023 024 123
1,790,504, 247 5,399 373904 1,834, 600,000 5,633 501,539
Treasory Bills A0, 273,706 27, 772069738 35,418, 200,000 32,528 394 669
Treasury Bonds RHT&TI'BS] 33.!?1.3-1-3 mz ﬂaﬂﬂﬂﬂm 38, 161 896,208

The Company follows the guidelines stipulated in the Direction on Repurchase and Reverse Repurchase Transaclions of Dealer Direct Participants in
Seriphess Treasury Bonds and Scripless Treasury Bills, issued by the Ceneral Bank of Sn Lanka, in allocating securities for repurchase agreements (Difection
No. 1 of 2019 dated 20 December 2019} Only the eligible securities are used for such allocations and the Section 4.3, 4.4 and 4.5 are complicd with when
cansidening the haircut requirements,

The Board of Dircctors of the Company has established an Effective Risk managemen Framework by implementing necessary policees and proceduses 1o
ensure compliance with the said guidelines. An Effective Internml Contral System is used to verify the accuracy of security allocation.

GROUP COMPANY
Term Loan Movement 024 2023 024 2023
Rs, Rs R K3
Balonee as ot 1* April A, 0000, M 876500000 125,000, (HH) 425.000,000
Loans obtamed during the vear A, 339,000,000 3,264,000,000 1L875,000,000 1, 700,000,000
Laan repayment during the Year (4,199.000,000) {3,807, 500,000) (2O00A00,000) (2000 000,000
Interest payables 3,234,603 - - -
Ralance as at 31" March 478.234.603 335.000.000 - 125,000,000
Short -Term Loans
Bank Loans
Union Bank Loan 328,234,003 325,000,000 - 125,000,000
MNTH Bank Loan 1 S0, 0, (MM 1100, 000, 000 - -
478,234,603 335,000,000 . 125,000,000
GROUPF COMPANY
Commercial Papers Movement 2024 2023 2024 2EES
s, Hs R, Bs
Balance as at 1" April 1,728,836,324 746,183 269 1,683,524, 658 084,320,442
Issued AMutured) durmy the year (1697200, 78T) 14,921 863 (1. 814.254.624) 475,004 371
Imterest Expenses during the year 183, 798867 167,731,390 130,729,936 224 199 875
Balanee us at 31" March 215,425,604 1. 728,836,524 - |.683,.524 685
= _ 3}
TRADE & OTHER PAYABLES GHOUP COMPANY
2024 2023 2024 2023
Hs. Rs Hs. Hs
Trade Creditors BRT.681.566 1,142 683 707 - -
Provisions and Accrued Expenses 1063, 148,067 T14.494 403 33,567,689 27 893,088
Okher Povables 61,365,408 76,922,559 2,081,625 3.033.533

3,912, 195,41 1,933, 5060, 669 35649514 30,926,621
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NOTES TO THE FINANCIAL STATEMENTS
AS AT 317 MARCH,

] AMOUNTS DUE TO RELATED ENTITIES

Capital Alliance Securities {Pvt) Limited
CAL Investment Consultancy F2-LLC
Capunl Alliance Investmems Limieed

vl LEASE LIABILITY

291  Lease liability Movement
Balance ms ot 1* April
Remeasurement during the year
Additions during the yuar
Interest Expense for the year
Lease rental Puyment during the year
Exchange Diflference
Balance ns ut 31" March

9.2 Amounis recognived in Income Statement
Interest on lease fabilities
Depreciation - Right of ue asets

193 Amounts recognised in Statement of Cash flows
Repayment of Girogs lease Lability

2194 Materity Analysis - Contractual Undiscounted Cash Flows

Amount Payeble within One Year
Amoumm Payable after One Year and Less than Five Years
Tatal Grass Linhiliy

3 RETIREMENT BENEFIT OBLIGATION

30,1 Movement in Present value of Defined benefit obligation

Ralance o5 a1 1% April

Transterred toffrom Related Companies
Current Service Cost

Interest Cost

Actuarial (Goin) / Loss

Payments made during the year
Ralance as at 317 March

30.2 Fxpense recognized in Statement of Profit or Loss;
Current service cost
Inaerest cost

303 The amount recognised in the Other Comprehensive Income
Actuarial (Gam) Loss

Provision made during the year

GROLUP COMPANY g
024 M3 2024 2023
Hs, R, Rs
5 - 3,169,501
= - 210000
i = - QR 00,100
= " 3379501 45,600,190
-
GROUP
014 2023
Hs. Rs
147,542,646 133,120,410
- {2.524.201)
25 875,729 R8T 232
11,349,707 11,741,754
(57,235.056) (53,063,067}
(12,517,244) (19,717.482)
115,012,852 147,542 646
11,349,707 11,741,754
48,578,212 43,394,148
(57,235,986) (53,065,067
53,106,760 47,353,820
T6.473,597 104,058 985
129,550,357 150,412,805
GROLUP COMPANY
204 2023 2024 2023
s, R Rs, Ra
T 64 498 82 84).298 10,921,185 1,128.201
u - = 10,102,500
14,396,956 10,576,371 1,082,513 ELERE
20,110,453 12,195,368 2,020,419 160,220
21,246,305 9577461 362,159 11.271.933)
(12.015,500) {10 626 000) - -
148,402,712 104, 664 408 17,456,276 10,921,185
14,306,956 10,576,371 1,052,513 793,188
201111453 12,195,368 2020419 169,229
34,507,400 73,771,730 072,932 24l .
21,246,305 9677461 3,462,159 (1277933 =
55.753.714 T2 440,200 6,535,001 9516y
et i

The provision for retirement benefit obligations as ar 315t March 2024 is hased on the actuanal valuation carreed out by @ professionally qualificd actuary, Mr,
M Poopalsnathan, nn Actusry of the Actuarial and Managensent Consultant (Pvi) Lid, using the “Projected Unit Credit” (PUC) micthod, the method
recommended by this 56 Lanka Accounting Standord ~ LKAS 19 on “Employee Benefits™
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APITAL ALLIANCE HOLDINGS LIMITED

JTES TOTHE FINANCIAL STATEMENTS
AT 31 MARCH 2024

RETIREMENT RENEFIT OBLIGATION { CONTD.)
30.4 Sensitivity analysis

Reasonably possible changes al (he reporting date 1o one of the relevant scluareal pswmptions, holding other assumptions constant, would have affected the
defined benefit obligation by the amaunts shown below

LGROUP COMPANY
Increase Iecrease Increase [¥ecrense
Movement by 1%
Migcount Rate {4,408 400) 390,090 (1,083,136) 1,356,132
Fusure salary scale 5,224,643 (3.604,215) 1386851 (1,227,357)
3.5 The Principal Actuarial Assumptions used were as Follows;
GROUP COMPANY
4 023 24 023
Rs. Rs. Rs, Rs
Expected Annual Average Salary Increment 10% 16% - 20% 0% 16%
Diseount RateInterest Rate 11% IB.5% 1L0% 19%
Stafl Tumover Rate 10%%-21% He-20% e 1%
Retiring Age 6 Years &0 Years 0 Years 60 Years
Weighied average retirement age 4 years -9 Yean 3 yxan -9 Years 9 Years @ Years

The Companies will conlinue as a going concern
Assumplion regarding fiture momality are hased on A 1967770 maortality table tssued by Insiitute of Actuaries London, Unitesd Kingdom.

The salary nerement rate of 10% is considered appropriate 1o be in line with the Company’s targeted future salary increments when takmg info seceunt the
current market conditions and inflation rie. As per the guidclines issued by the Institule of Charlered Accountants of Sri Lanka, Use discount rates have been

adjusted 1o convert the coupon bearing yield to o zero coupon yickd o motch the charcteristics of the gratuity payment liability and the resuling yield to
maturity for the purpose of valuing Employee benefit obligations as per LKAS 19,
b Maturity Analysis

The following payments nre expected on employes benefit liabilities in future years from the fund as follows,

GROUP COMPANY
2024 2023 024 023
Rs. Rs. Rs. R=
Within mext 12 months 71,696,634 13,517,850 1,925 169 1,284 545
Between | to 5 years 46,313,731 609927614 6,968,769 4 550,436
Between 5 10 10 years 19,649,094 13,925,079 3,531,038 2,394 933
More than 10 years 10,743,253 7,293,955 4,731,300 2691271
148,402,712 104,604 498 17,456,276 10,921,185
GROUP COMPANY
2024 2023 024 023
STATED CAPITAL R, Rs. Rs. Rs
Izssmed and Fally Paid
127,636,623 Ordinary Shares (2023 - 98.258.063) 2,532,798 096 223211471 1,532 798 (196 223,231,471
STATED CAPITAL MOVEMENT Mo of Shares Value (Ks.)
2024 2023 W24 2023
Rs. Es.
Balnnee as at 01 April 98,258,063 85,357,528 123,231,471 85,936,700
Issued During the year 29,378,560 29001 535 2T 566,625 134,294,771
Balance as at 31" March 127,636,623 98,258,063 2,532,798,096 223,231,471

All shares rank equally with regard to the Company's residunl assets.

The holders of ardinary shares are entitled to receve dividends s declared from time to time, and are entitled 1o one vobe per share ot meetiags of the

Company

#)
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CAPITAL ALLIANCE HOLDINGS LIMITED

ROTES TO THE FINANCIAL STATEMENTS
AS AT 31 MARCH 2024

i

3Ll

3zl

313

330

OTHER RESERYES

SPECIAL RISK RESERVE

Capital Allinnce Limited

Every Primary Dealer Company shall maintain a Special Kk Reserve and shall, out of the net profits after the payment of tax of each year, befire any

divedend i3 declared, tronsfer to U Special Risk Reserve o sum not bess than 10 per cemt of such profits as per the Primary Dealer Companics {Mimimum
Core Capital) Dircction Mo, | of 2005 zswed by Contral Bank of Sn Lanka

SPECIAL RISK RESERVE MOVEMENT GROUF
2024 023
Ra. Ry
Balance a1 the beginning of the year 427 499 68N 644 799 017
Transierred to Special Risk Reserve 1, 389,318,349 282,700,664
2316818030 927 499,681

FAIR VALUE RESERVE

Faur value reserve consist of the fialr value gain or loss on remensusement of Financinl assets classified as Fair value through Other comprehensive Income.

FOREIGN CURRENCY TRANSLATION RESERVE
Fareign currency translation reserve consists of sli foreign curreney differences arising from the trenslation of the (inancial statements of CAL Invesiment
Consultancy FZ& LLC, CAL Sccuritees Liamited, CAL Investments Limited, CAL Bangladesh Limited i to reporting currency.

RELATED PARTY TRANSAUTIONS

According 10 Sri Lanka Accounting Standard (LEAS 24) Related Panty Disclosures’, Key management Personnel, are those having authority
and responsibility for planning, directing and controlling the activities of the entity. Accordingly, the Boord of Directors (including Executive
and Mon executive Directorsh have been clussilied os “Key Munagement Personnel” of the company,

Key management personnel

1) Directors
Key management personnel include persons who were directors of Capital Alhance Holding, Limited at any time during the financial vear,

Mr. WA T Fernando

Mr, C. 5. R. 5. Anthony

Mr R 1. Arasaratnam

Mz M. T. M. 8, Cooray

Mr. D, A, De Zoysa

Mr. T, ), William

Ms K A Wilson (Resigned with effect from 1st May 2023)

Mz RS Jayasuniya

2} Other key mansgement personnel (KMPs)
Other KMPs include persons with responsibility for planning, directing and controlling the activities of the Company, directly or indirectly

Transactions With Key Management Personnel

Loans to Directors
Mo loans hove been given 1o the direciors of the Company.

Key Management Personnel Compensation
Key management personnel comprise the Directors of the Company and the benefits paid for the year is Rs. 6,050,000, (2023- Rs. 4, 100,0000-),

Other Transactions with Key Management Personnel
There were no matenal transactions with key management personnel of the Company,
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NOTES T0 THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31" MARCH 2024,

33 RELATED PARTY TRANSACTIONS (CONTD.)

2) Transactions with Related Parties

Company Helnti Nature OF Tronsaction 3024 2023
CAL Investment Consultancy FZ - Subsidiary Company Intercompany Payable 210,000 .
LLE Sale of Subsidiary 27.906,255 .
Capial Allkance PLC Subardiary Company Interest an Reverse Hepo 1A5E1T] -
Interest charge on Repo 10,346,190 -
Reimbursement of Expensca 24,932,020 12612910
Intercompany Receivable 3421915 15,158,979
Dividend Incame G5 970462 -
Loan gramed - 100,000,000
Interest Income on Loan 49,197,053 50,020 548
Loan Inerest Receivablo = 23143 838
Capital Alliance lnvestments Lid Sub Subsideary Company Intercompany Recervable/ (Payable) 1376,760 {58,600, 190)
Reimburscment of overbead Expenses 13,187,750 18,383 652
Interest Income on Loan LAdMLR1 a
Capital Alliance Panners Lid Sub Subsidiary Company Cammercial Paper Interest Expense (1,885,708} (32,263,573)
Commercial Paper Liability : (53,635, 764}
Reimbursernent of overhead Expenses 22,229,642 15572059
Intercompany Reesivable 0,100,813 16,022 558
Dhividend Income 25212982 L
Capstal Alliance Securities (Pvi) Lad  Sub Sulmidiary Company Reimburscment of overhead Expenses 33,839,263 15,632 354
Brokerage Expense (5,362,493 {45,400}
Intercompany {Payable) Resenvable (3.169,501) 2792529
Invesiment in Preference Shares - 175,000,000
Dividend Incame 43,689,199 E9,027.046
Laan Interest Reccvable - IRl 247
Interest Income on Loan 600,121 2 839,786
Commercial Paper Interest Expense (3, 400,826) (47,771,425)
Commercial Paper Lishality - {10649, 474)
Finnovation Pvt Lid Subsidiary Company Commercial Faper Linbility - (34,339,523}
Commercizl Paper Interest Expense (5,642,382 (6,340, 3547
Interest Incame on Loan 1.510,173 -
Fipliox (Pvi) Lid Subsidiary Company Imtcreompany Receivable - 32572825
Tempest PE Partners (Pyi) Lid Joint Vemture Campany Commercial Paper Liability - (110,045,016}
Commercial paper Interest Expenses (20,782, 210)
Reimbursement of Expenses - 1,589,295
Intercompany Recovabic - B2.693
CAL Securities Ltd, Bangladesh Sub-Subsidinry Company Reimburseaent of Expenses 1,062,615 1,745 T
Imercompany Receivahle 18,210,470 1,745,700
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3

RELATED PARTY TRANSACTIONS (CONTDL)

2) Transactions with Related Partics

Company Helatipnahiy Nutwre OF Transaction 2024 023

CAL Investmants Led, Bangladesh Sub-Subsidiary Company Revmburzement of Expoius 19062 615 1745700
Intercompany Recenable 1B 265 870 1,745,700

CALBanglodesh Lid, Bangladesh Sub-Subsidiary Campany Intercompany Recervable 1,953,463

Ashihi Holdugs (Pt Lid Significant sharehobding Dhividend Pad {S38AT6,37T)

Jetwing Travels (Pvt) Lid Significant sharcholding Davidend Paid (529.584,776)

Capital Alliance Imvestment Grade  Unit Trust Fund managed by Subsidary

Fund Company Bty e s g 23,638,957 71,114
Investment in Unit Trust Fund 343,638,956 .
Commercial paper Interest Expense - {37,179,445)

Capital Alhance Incoms Fund Ut Trust Fund managed by Subsidiary Commercial paper Interest Expense {1.022.959)

Company

Capital Alllance Quantitative Equity Unit Trust Fund managed by Subsidiary Invesiment in Unit Trust Fund 216622 166,622

Fund Ciompamy Euming for the period 2,000 8,732,841

CAL Fixed Income Opportunzty Fund  Upid Tresd  Fund managed by Sub- Commercal paper Interest Expense (18,652,757} (11,943, 1940)

Subsidiary Company Commercial Paper Liahslity - {1,047 825,417}

Earming for the period B26,185 .

Mr W A T Fernando [irector Drividend Paid (387,490, 960)

Mz, NT M 8 Copray Drirector Commercial Paper Liabality = (324.500,7211
Commercial paper Interest Expense (h2,130,535) -
Davidend Paid (169 466,952) (62447 964)

The Company carmics oul transactions with parfics wha are defined as related panies in Sri Lanka Accounting Standard (LEAS 34}, “Relaed Party Discloaure™, in the
ardinary cousse of its business. The details of such transactions nre reported sbove. The pricing applicable to such transsctions 13 based on the sascsimen of risk and
pricing model of the Company and 15 comparable with what is applied 10 wansactions between the Company and ils unrelabed customers,
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M

COMAMETMENTS AND CONTINGENCIES

There were no olher issersal lnigations or dams that coufd lave 8 metersal impact on fimmeind posism of ke Company or which would kead oo diseloare n the fmamaal
stabemonts fir ihe vear ended 31 March 2024, excopt tle Followang,

Lompany
Fou ihe your of isscxmmend 200607, un weome (o habilidy of Bz, 555236471 and g ponaliy of Ba. 2,776, 182,34 wore assessod, The addiional labaliy wall be sci alf agausi

an overpaymeni from the previous year, and no penaliy will be paid cnce the refund is progessed. For the year of assessment 200718, an income iax assessmem of Ra
1283950 was devermuined. However, no paymend s mogquired as a withbolding tex eredit of Rs. 4,637 391 has been applied,

For the vear of asscszment 2006717, 0 VAT on 5 habalny of R, 12,780,004 and & penalty of LKR 6.3M0.002 were initially nssessed. Following an obpection and seniement
with Inland Revenue, the Company scoibed the agreed bability of LKR 3,447 38995 and & penaliy of Bs, 344,720 for late payment, Addiiionaliy, the Company seiiled the
ngrecd NBT on FS liability for the same year, mmounting 1o Rs. $14,536.32, abong with o bt paymen penalty of Rs. 31,433.63. For the year 20203021, an additionnl VAT
on F5 pssessment of Bs. 3,567,707 was settled us part of an smicable spreement with Inband Revenue. However, 5 penalty on Iate payment was oot negotinted, and the
Company anticipates a potertial addivonal penalty of 1 0%, amourting 10 Rs. 356,770, which may be charged

There werne no material capital commitments ws at the reporimg date which require disclosusrcs in the financial atcments,

OfT Balance Sheet Exposures 024 03
Rs, Rs.
Aty
Forvward Purehases-Ciovernment Securitics 6,207,792.917 1.210,558,927
Linbifities
Forward Sales-Govenment Szcunbies T A46,292,134 1,307,176 405

EVENTS AFTER THE REPORTING PERIOD
There were no matenal events after the date of Satement of Finantial Posiion thal tequire adpsimenis to o desclosunes i ibe fmanend stdements excepd ihe below,

Capital Alliance PLC

Om 1 7th April J024, the Board of Direetors of the Company has resolved to declare the 2nd Enterim dividend togafling Re 4.94) 268, 260,00 representing a dividend per thare
of Rs 13,00 for the year ended 3151 Manch 2004,

Capital Alliance Securities Limited

On O51h April 2024, the Board of Directors of the Coanparsy has reselved to declars the final dividend totalbing Ks 173, 108, 14%/- representing 8 dividend per share of He 2100
for the year ended 3151 March 2024
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36 Financial risk management
Overview
The Company has exposure to the following risks arising from financial instruments:

- Market risk

- Credit risk

- Liguidity risk
- Equity risk

- Currency risk

This note f infi ion about the Company’s exp to each of the above risks, the Company’s objectives, policies and processes for measuring and managing risk, and the
Company's management of capital.

Risk management framework

The Board of Directors has overall responsibility for the establist and oversight of the Company’s risk management framework. The Board of Directors has delegated this function to
the Director/Chiel Executive Officer who develops and monitors the Company's risk management policies and repon regularly to the Board of Directors on its activities. The Company’s
risk management policies are established to identify and analyze the risks faced by the Company, to set apprapriate risk limits and controls, and to menitor risks and adherence to limits. Risk
management policies and systems are reviewed regularly to reflect changes in market conditions and the Company’s aclivities. The Company, through its training and management standards
and p fures, aims to maintain a disciplined and constructive control environment in which all employees understand their roles and obligations.

The Audit Committee oversees how 1 monitors comy with the Company’s risk policies and procedures, and reviews the adequacy of the risk management
framewaork in relation to the risks faced by the Company. The Audit Committee is assisted in its oversight role by Intemnal Audit, Internal Audit undertakes both regular and ad-hoc reviews

of risk management controls and procedures, the results of which are reperted to the Audit Committee,

36.1  Market risk

Market risk is the risk that changes in market prices, such as foreign exchange rates and interest rates that would impact Group's income or the value of in financial i 5
The objective of managing market risk is to manage and control market risk exposures within ble p s, while op g returns,
COMPANY
At the reporting date the exposure to market risk of the Company's financial instruments was;
Carrying amount Market risk measurement Carrying amount Market risk measurement
As at 31 March Trading Non trading As at 31 March Trading Mon trading
2024 portfolios portfolios 2023 portfolios portfolios
Rs. Rs. Rs, Rs, Rs, Rs
Financial assets
Cash and cash equivalents 11,399,645 - 11,399,645 49,412,397 = 49,412,397
Trade and other receivable 19,330,162 - 19,330,162 119,757,220 - 119,757,220
Amounts due/ Loan from related parties 144,733,691 - 144,733,691 1,093,274.820 - 1,093,274,820
Financial assets measured at FVTPL 473,366,448 473,366,448 - 29,245,420 20,245.410 -
Financial Assets measured at FVOCI - - - 7,402,021 - 7,402,021
648,829,946 473,366,448 175,463,498 1,299,001,878 29,245.410 1,269, 846,458
Financial liabilities
Financial liabilities at amortised cost - - - 1,808,524, 688 - 1,808,524 688
- - - 1,808,524, 688 - 1,808,524 688
GROUP
At the reporting date the exposure to market risk of the Group's financial instruments was;
Carrying Market risk measurement Carrying amaunt Market risk measurement
As at 31 March Trading Non trading As at 31 March Trading Non trading
2024 portfolios portiolios 2023 portfolios partfolios
Rs. Rs, Rs. Rs. Rs Rs.
Financial assets
Cash and cash equivalents 1,136,890,360 - 1,136,890,360 458,381,381 - 458,381,381
Financial assets measured al amortised cost 1,157,988,494 - 1,157,988.494 776,635,029 - 776,635,029
Trade and other receivable 2,660,764,608 - 2,660,764,608 2,014,609,583 - 2.014,609,583
Amounts due/ Loan from related parties - - - 2,006,562 - 2,006,562
Financial assets measured at FVTPL G60.881,033,014 60.881,033.014 - 37,907 RB40.487 37.907.340.487 -
Financial Assets measured at FVOCI * - - 7.402,021 - 7,402,021
65,836,676,476 60,881,033,014 4,955,643,462 41,166,875,063 37,907,840.487 3,259,034,576
Financial liabilities
Financial labilities at amortised cost 37,914,225,387 . 37,914,225,387 31,897,725,903 - 31,897,725,903
Lease liability 115,012,852 - 115,012,852 147,542 646 - 147,542,646
38,022,238,239 - 38,029,238,239 32,045.268,549 - 32,045,268 549

36,1.1  Interest rate risk

Interest rate risk mainly arises as a result of the Company having interest sensitive assets and liabilities which are directly impacted by changes in the interest rates, Cash flow interest rate
I‘Ib‘k is the risk that the future cash Qows of a financial instrument will fluctuate because of changes in market interest rates. Fair value interest rate risk is the risk that the value of a financial
will fl L of eh in market interest rates, The management monitors the sensitivities on regular basis and ensures that such risks are managed on a timely manner
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COMPANY
Exposure to interest rate risk
The interest rate profile of the Company’s interest bearing financial instruments as reported to the management of the Company is as follows,

As at 31 March, 2024 2023

Variable interest ; . —

rate Fixed interest rate Total Variable interest rate  Fixed interest rate Total

Financial assets
Financial assets measured at FYTPL 343,855,579 - - 166,622 - 166,622
Total 343,855,579 - - 166,622 - 166,622
Financial liabilities
Financial liabilities at amortised cost - - - = 1,808,524,688 1, 808,524,688
Total - - 1,409,320,442 1,808,524, 688
GROUP

Exposure to interest rate risk
The interest rate profile of the Group's interest bearing financial instruments as reparted to the management of the Group is as follows,

As at 31 March, ’ 2024 2023
Variable interest Jhizee .
it Fixed interest rate Total Variable interest rate  Fixed interest rate Total
Financinl assets
Financial assers measured at amortised cost - 1,157 988,494 1,157,968,494 - 776,635,029 776,635,029
Government Treasury Bills and Bonds - 58,790,179,821 58,790,179,821 - 37.672.674,352 37.672,674,352
Total c 59,948,168,315 59,048,168,315 - 38,449,309,381 38,449,309,381

Financial labilities
Financial liabilities at amortised cost - 37,914,225,387 37,914,225,387 - 31,897,725.903 31,897,725,903
Total 37,914,225,387 37,914,225,387 31,897.725,903 31,897,725,903

The Group engages in fee-based services such as Structuring, Placements and Advisory Services which also have an indirect impact from fluctuations in interest rates. Non-traded interest
rate risk is d through a combination of busi strategy and market risk mitigation activities

Risk and Compliance division and Finance division circulate M Information reports to the Risk Committes which mests regularly to make decisions on ing such financial
instruments and services. The committee establishes ponfolio and sensitivity fimits in order to mansge the positions which Risk and Compliance division monitars on a daily basis, Any
exceptions are duly escalated to the Committee for corrective measures

Stress testing calculations are performed by the Risk and Compliance Division to assess the impact of interest rate and market risk on the Group portfolio values, capital adequacy, eamings

and net asset positions also Ragging any ial threat 1o regulatory requir imits
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S L Soensitivity analyaas

The lollbowmy table shows the ostrmated nopoct on profitalality st cguity by Dectuotion oF interest rates assmming that all ather variables remain
comstint on she following fimncral aswets. Floatng mie mstruments expese the Groop 1o cash Rew lucluations

As at 31 March, 034 2023
Variable-rate Varighle-rote
Impact on FET 'n::;::-:“ Trwprid on PRI I"l‘::::ﬁ

Imerease in 100 basis points
Fimancial asseis
Giovernment secunitics

Treazury hills (15, 734.845) (11T 192) 244594 Thl ) (17,146,333)

Treasury bongks (1,302,744,706) 011,921,204 (750,365 632) (525,355 955)

(13184535500 (UI20384%6)  (TTARG0,403) (542,402,285

Decremse in T lasis points

Filnaneial assefs

Govemment securities
Treasury bills 15861,349 1L 002944 24,727,166 17,300 006
Treasury bomds 1.357.320.558 250,124,391 788360035 551852025

1.373.081,907 961,217,335 B13,087,201 SO 161,41
300,02 Company has established foblowing messures 1o manage the interest rate risk

Cult loss policies ~ maintaing a limit in enns of maximum loss a portfolio can uadergo. Every trading position taken by the Company will have o cut loss
limit earmarked which emures the maximum boss the company will incur, when a irading position is capped

Value at risk (VaR) limit - The VaR i3 a mathematieal maodel which forecasts the loss the portfolie can undergo with 95% probability within a
stipubited limit 3¢t by the Board of Directors. Therefore, in & worst-case scenario with 93% confidence level there is a pre-determined maximum value of
maney that can be lost This i momiored daly by the Dealing team and Management.

Targel Duration and Convesity - The duration of the portfolio depends on the maturity of the hills and bonds held in the panfolio, The duration of the
portfolio is hased on the prevailing interest rale cutbook. The longer lenor bonds carry a higher interest e risk, therefore, the average duration of holding
a portfolio needs 1o be factoned in 1o spread interest rae nisk

Seenario analysls lmlis — with the use of e data systems, Company is able 1o successfully gauge the market conditions based-on past data and
experience in murket conditions. With this, they can make an informed deciston in terms of interest rate outlook,

Continuas and ongeing menitorng combined with in-depth research and statistical modeling. Yorms the basis of the Group's inlerest rale risk
management sirtegy.
Risk Dashbowrds reflecting risk limits set on mading are updated daily and presented quarterly to the Board Risk Commifiee,

3602 Equity Risk
The Group's exposure 1o equity risk arises from its investments in equity seouritiss, Equity risk o (e risk that the fair value or future cash flows of
financial instruments will fectuste o3 a resull of changes in market prices.

Listed equity investments GROUP COMPANY

2024 2023 2024 2023

Rs, Rs Rs. Rs
Investment in Quoted Shares 1,073, 7164616 5ib,816.466 129,510,869 29,078,798

073,716,616 0RIAAGE 129,510,860 29,078 798

36.1.2.1 Sensitivity analysis of equity rigk

The following tabde shows the estimated impact on profitability and equity by Muctustion of steck market prices af the reporting date, assuming that all
other varobles remain constant.

GROUP COMPANY
Impact on BT Impact on PBT
1024 2023 2024 w3
s, s Rs Rs.
10% deeline in stock prices (107,371,662) (S.080.647)  (12,951,087) {2,907,880)
104 Incrcase m stock prices 107,371,662 5081 647 12,951,087 2.907.880

36.1.2.2 Managemeni of Equity Risk

The Group manages the equity risk through diversification and placing limis on individial and 1oial equity pontfolio investments.

The Group's equity risk management policies are;, Investment decigions are based on n depth macroeconomic and industry analysis as
rapars an group perfbrmance, T

Reparts on the equity portfolio are submitied 1o the group’s senior management on 8 repular hasis

Adhetence 1o the mvestment policy which includes sirmgent guidelines an rigk exposures.
36.1.3 Forelgn Currency Risk

The foreign currency ridk i the rick that the fair valve or lutiens cosh Nows of a Gnancial inssrument Muctiating due 1o changes in ﬁ;ch 1 .;,,

'lh'l‘: curmencies giving riss o this sk are primuely US Dollars. Mainly Foreipn currency reserve consists of impact on transkation of forcign eperations of
the Growp,
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36.2  Liguidity risk

The Liguidiiy rizk fs the risk that the company may not be able to meet ity presem and lanare cash oblipations withou incarring nnscceprabile losses oe impaciing
operuiions. The Company’s objectitve when managing lequedity is o ensare, &3 far as possible, that b will have sulfeient Hoaldity 10 meet itx Habilities when they

321

are due, under both normal and stressed conditions, withas incurming ussccoptable bosses or ridking damage to the Company's reputation

Exposure to Hguidity risk

The Tollowing ure the rommning contractual muturitics of financeal asscts snd financial liabalities at the reporting date. The amoents are gross and endiscounned,

ani inchade contracrual intenest payments and excluds the impac of netling agreements.

GROUP
© nnrraciusl cash
Asat M March 2024 Tutal carrylng Tuws
amount Total 12 months or less 1+2years 1-9Years
Asaris
lavestment in Oovernmeni Tresnery Bills £ 658,006 /06 £ 0ER 004 Si0G S G 00 SN o -
Inwesiment in Gevernmen Treasery Bonds S3,132,043,018 53,13%,143,018 126,966,874 17 028810,678 23,776,364 463
Securities Parchass under Remale Agresments 1157 988,404 1,1 58,087,752 1,158,067,752 = s
Amosmt Due from Related Entities - . 3 _
Trade nned Oiber Receivables 1660,764, 608 2660, Ti4, 608 2660, 764,608 . »
ﬂmﬂe:‘i E%mﬁilll il%ﬂlﬂ ITIEIS iilﬂ
Liabilities
Secunives Sold umler Repurchase Agreements IT220.565,180  38,550.979.651 38.550,979,651 . .
Short Term Loan 478,234,603 ATRIAL, 600 ATR M. 603 - -
Commercial Papers 115,415,604 216,473,604 26493690 - -
Trade and Other Payables 3911095041 AML005,040 AM2098,041 - -
Lesse Linbdluay llﬁ._gll.ﬂ:ﬁl. 129,880 357 107423073 5215485 16,343,799
TR T N TS YT T T T ST
Contraciual cash
As ai 31 March 2023 Tonal carrying Maws
ameunt Total 12 months or less -2 vears 2.9 Years
Tovestma in Governiment Trexsury Bills DI BI0TTS 9,971 985,263 2971085268 - -
Tnvestment m Governmont Treasury Boads 18287 813,577 33118,265904 153,000 1T13,624,629 20404588277
Securities Purchsos under Resale Aproements 372870607 ATLAIBE0T 172,529,607 - -
Placentent with Bank {Term Depodite) 403805412 A3 BO5 £22 403,205,422 # =
Amount D from Related Entities 100 562 2,004,562 2,045,542 =
Traile and Deher Raceivables | SOR A 136 1 SO8 A7 720 1SR, 45T, T2 = =
40,359,813 665 A5 TT1A0ARS a:_rimvi-n:rissz 17136746209 149404 SRR 277
Secunfies Sodd under Keporchase Agreements M R3IERIATY 0,261 ZTE 106 30,260 78,106
Short Temmn Loan 315000 000 RELE iR ] 335,000,000 -
Commrcial Papers 1728836 524 1,045,013, 363 B,545013,362
Traule and Crther Payahles 1,933 500 669 1,933 500 5669 1,533, 500,669 .
Lease Lishiliey 147,842 646 151,412,805 47 353 420 104 058 985
13,078, 760.218 30,6736 R G2 34,522.745.957 [
COMPANY
Contructunl cash
As a1 31 March 2024 Tatal carrying Tlows
amount Total 12 manths o bess 12 years 2.9 Years
Assely
Trade andd Dther Receivabbes 19,330,162 19,330,162 19,330,162 ‘-
Amounts Duc from Relaied Entibics 144,733,651 144,733.0691 144,733,691
|m£ Iﬁ\.ﬂﬂ&_ 164,063,853
Limbilities
Comamerxial Fapers - . . .
Trade and Other Payables 35,649,314 3540314 A5,649.314
Amount Due 1o Related Tntities 3375501 3379.501 3,379,501
39028815 A0.018.815 39,028,815
Contraciual cash
Asat 31 March 2023 Total carrying faws
amount Total 12 months or less 1 -2 years 2-9Years
Assets
Trade and Other Receivables 119,757,220 119,757,230 119,757 230 - -
Amsoimbe Due from Helatad Entities T, 10 SR 130,954 0,130 954 =
Loan given 1o Relsted Company 1,023 143,836 1,023,143 836 1028 143 816 -
1.213.052.040 1. 213,032 040 1.211.032.040 s
Liabilities
Ehan Term Loan 125, 0HH), UMD 135 B0 (0 125,000,000 *
Commaercial Papers 1 GEE 524 GER 1,700,076, 763 1111076763
Trade and Other Payables 30.926,621 96621 30,926,621
Amanm Due 1o Related Emiifies 98,600,190 FE.600,190 PB500, 1K)
1 O3R051 459 1,565,600 574 1065 603,574 -

1 iis mod expected fhat the cash Mows included in the maturity analysis could ocour significamly sarfer, of ol significantly different anwsant
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3622 Mamagomeni of lgmisdity rivk

e Ui s aeprpcundbs die mostiging: lpudity i b0 ensure, o (e o possible. that it will alvways have suflcest liguiding o aseet i Bnbilisies shen due, imder both nonmal sl sressed
condeian, withsut ingurrisg unsccepishle knsses 1w omkimg d e Bk thee Cimipany = sy Thar & cmgranty’ has accessto apponed shorstenm Tinmcisg Mcilitkes from
vostienercial Banka, b negquived.

The Grrosap matzoss the kevel of expeerd cash mflows on Invesmems and ochor reoonvablos sogether with expociold ek anst Flinas am Repnonhun agrecments and oiher pu[\--lhlhmd
o e eabimated that the sty of financial st i af the reponing dete would ocour i wdlicient quantiey and tming. given the hinonical wends, and currently svastable information
whiteh would emable the Compamy 10 moee it commacual obligations,

Cernup has inken Tollowing measures o manage the liguidiny vidk of the Girawp

M1 a advweriified Fumding bave and sppoogminte combngency feilitice

Carryieg a pontfolie of highly Figuid assets that can be readsly convenied ino cask 1o prosoct agamst unfoscscen shait-lerm intemaptions b cash Aows.
Moniroeisg bigmidity rtios and camytng ous stress-desting of the Compary s lguidity peosithon.

Fomlar neviewd canh o projections:

Avmilabibity of stand by sverdrall facifity o be weed m the svent of an emergoncy

Umuiibsed bank farilities
A an 3150 hMasch 2024 the Company had approved unwtilized bask facilivies amousting 1o R 623 Mn {2023; Rs. £25 Mn),
F63 Credil risk
Credin risk ia ihe risk that counter-parmy will nod meet its contracual obligations under o fnancial indrnnent of cedonses controct, leading 1o 8 financial loss. The Company is exposed

1r credif ik from its operating sctivitics ssd from its fmencing scovities includeng any deposits with basks and fmancral mstisutoss and ofher financial instrunzents.

36,50 Exponre to credil risk
The carrying smount of financial sisets repressnts the msximum eredit exposure. The mmdmum exposare o crodit rick o the roporiing date haeed on the concentration of the rigk by

wOCOr Wi,
GROUPF
Finan<ial Financial ! Teude
Cash snd Cash Annein Asaels
- mensared il Oriher

AR 3T M dercke 2034 Equivalents mensured At measured a0 .I ; g,

FYTPL Yol

Cal
Ras. s, R, [ R,
Crovermmeni - AR, 70,179,821 - LIST. 088494 -
Conporaie - 000,853,193 - - -
ither 1.136,500.360 - o 5 2
Total 1136500 360 60.851,033.014 = 1,157,988 494 1660, 764 608
As wt 31 March 2023
Crovernment - ITATLETLARN . TG HAS 029
Corpomie N 235,166,135 7,402,021 = >
Other 458,381 381 = - - 190,497,726
Tutal 428,381,351 37,007 40, 487 ?.beui ﬂ-ba!!l.ﬂl'? ! AUT T2h
COMPANY
Financial Fimangisl ipnpizien Trade
Cash and Cash Assels A e

As b 31 March 2024 Emi“dl . = '“:’__ L e at and Ciber

FVTPL FOCH w Receivabiles

Hs. Rs. R, R, Hi.

Croaproate - 4T3 366 448 - = =
Other 11,309,645 2 = . 19,330,162
Tetal _Iw ﬂ]&ﬂl - - 19,350,162
As at 317 March 2023
Cevporute - 20,245,420 TAN G20 B .
Dher 49412397 - - - 119757270

Total 45,412,397 0745 420 7402021 = 119,757,220
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CAPTTAL ALLIANCE HOLDINGS LIMITER
SOVTES T THE FINANUIAL STATEMENTS
AS AT 3T AR 2024

36 3T Mamagonsont of Ceedid Risk

Finmulating coedit prolicwn o comushiaon with Tuvines wir govenng oollameral smpeesmenis, synbi aecssm, ik pgrmding sl seporimy, documeninry sl lepol procedives m)
e with regul ] rEguircscee

Ewtatdlishing the suthosizamm simecriie for the approval ad renewal off Bxalities "
Limmimg comgenarmivny of exposwe pr oounterpamics, imdusines, and by wsuer, cradin ity band s o Gguding

Prossdemp ndvice, paidance anl speciadist thalls b0 ammess snits o promsate hest peactice throsehoun the © emposy: im e nuansgsament of aredil sk
Comimmally reviewing wd amsessang cedii risk.

36,33 lmpairmeni

The aging of Tende and Chher receivahles s the reporim dale was:

GROUPF
2014 1013
Daraas Impairnsent Chirsd Tiapatrmeni
118 Ri Re Fu
M pat due 1,198,708, 425 . W A K53
Past due 0 = 30 days T45.647,310 . FELRFRILE
Pamt due 31 - 90 daye 456,195,065 = AR 1624, 280 *
Adore than 0 days 50,296,554 31,661,743 92.24%9. 140 18,903,564
—AT A0 J1 661,743 1,738, 157,355 18,903 564
COMPANY
014 2013
Lirowm Impairmeni Cpomn Tpainment
He R, i1 Ry
Pirsd faant e BA18.057 - 16,008,545
Past dua 1 - 30 days 50,0108 - -
Pamt due 31 - 90 days - . -
More than 0 dmys - - LA 446 1831742
EJN_EI?SI - 17.4%8 38% 1RV 2

Baved on histonical deldts, the Group belreves thal impairment allowance i adaquale in respeat of above Trade and Other Poceivables Further Sufficient collateral cover is
available in respect of credit extended po debitous of Capital Alliance Securties {Put) Limbtod

Ciredit rivk an Nnancial investments

The Compary and Growp are slic cxposed 10 credit nek through it financial investments. The coadit worthiness of the Ninsscial mstmumoils ae assesed wung ihe crodi g
wrgned o cach security - This rating provides the Company the indication of the fi il sinhiliny of the investment

Credit risk exposure of Casgh ai Dank, is depeoied in tie below wble using the camying values 22 o the Slatement of Financial Position Dotz

024 023
» Group Company
Imutimghen Raring Raring Apemcy s, Ra Ra. Ra
Commerial Banks A= Fineh PIL958 1,489,188 - -
A Fiech I, 10635 210,328,737 4467776 1. 856410
A= Fiechs 676,146,455 105,725, 702 £ 434,632 47,363,310
Ad. Fiech - 20,237310 . -
BEAE+ Fieeh - L3530 208 . i
HHH- Fuch 171699 5 RELTS 1497237 2 ER
AA ECRL 56,767,803 . . ]
A ECRL 2656199 - - -
Ads ECRL 1,068 = -
Al CRABR . 550,708
AMA CRAR 525,460 . - “
Ads CRISL 14,740,486 . - %
AN CRISL JHEA.282 = . .
A CRisL - A5G0 - -
A CRISL - 13,783,800 - -
Cenirnl Hank of Sr Lanka 1LATHAGS 531 432 = =
1.1 36,650,019 -IH.IIE 113990645 ARALZ, 397

The shove has been derived as per the Compasy s risk u paliey of using the camying valess in the Stalemon of Financial Position, This does oot include the exposure (hat

would arise m the fileie as a result of changes m valuew. Father e wero no any other off halance sheet exposures which would give arke o aondit ik

Collateral hebd for Reverse Repurchase Investinents.

Reverse reparchase investments which fall under government sccuritics is backed by tromury bills and bonds wiich sre provided s collateral. The managomen awnitors the mike
vallue of e collatenad, requests additional collasensl whes needed and performis an impainnent valuation when applicable. Dotails of collseral hald for reverse reparchase agrocments.
and thie haireut pelicy are diselosed in nowe 18.1.1

Risk respanse to ¢redis ridk om Bnancial investmeenis

The Company”s ivestment palicy prohibits non-rased invesmsents. unbess specifically sathorized.

Regularly review credit worthiness off partien and lake acisons i requinod.

Approp nctions are gl o when the ivvcstments are expecled 10 he high cridit risk

Clemly deflinad simphe pasty expogure limits hascd on the erodi ratings and regulsnry requarcenenis and mansicang, them closely s difforent bevels
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CAPITAL ALLIANCE HOLDINGS LIMITED
NOTES TO THE FINANCIAL STATEMENTS

AS AT 31T MARCH 2024

36.4 Operational risk
Operational risk is the risk of direct or indirect loss arising from a wide variely of causes associated with the Group®s
invalvement with financial instruments, including processes, personnel, lechnology and infrastructure, and from
external factors other than credit, market and liguidity risks such as those arising from legal and regulatory
requirements and generally accepled standards of corporate behavior
The Group's objective is to manage operational risk so as to balance the avoidance of financial losses and damage 1o
the business reputation with overall cost effeetiveness and to avoid control procedures that restrict initiative and
crealivity,
The primary responsibility for the development and implementation of controls to address operational risk is assigned
to senior management within cach business unit. This responsibility is supported by the development of overall Group's
standards for the management of operational risk in the following arcas:
- Requirements for appropriate segregation of duties, including the independent authorization of transactions,
- Requirements for the reconciliation and monitoring of the transaction.
- Compliance with regulatory and other legal requirements.
- Documentation of controls and procedures.
- Development of business contingency plans,
- Training and professional development
- Ethical and business standards.

- Itisk mitigation, including insurance where this is effective.

Compliance with Group®s internal controls and procedures is supported by a programme of periodic reviews
underiaken by internal audit. The results of internal audil reviews are discussed with the managément of the business
units with summarics submitted o the Audit Committee,
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NOTES TO THE FINANCIAL STATEMERTS
AS AT 51 MARCH 2024

k)

CAPITAL MANAGEMENT

The policy of the Company and the Circaip 9 106 retain & oirong capital base £5 a8 b maaintaln svestor, creditor & market confidence and b outain Rure develogmeest of
the business, Cagital consssts of slated capial, reserves and retumed eamangs. The Board of Dinectons monitors the remarm on capunl, pearing mtio, dividend pay-out 1o

oedinary shareholders

Tha gearing mtio s the reporting date 15 as fallawa

GROUT COMPARY
ELE 013 024 kR
A at Bist March Ha. Ra Rs, Rs.
Intereat beanng borruwing 37.914,225 387 31,897,725,900 . 1,818, 324,088
(=) Cash and Cash Exquivalents (1036 B0, 360, (438381381} (11.399.645) (49,412,357}
36,777.335.027 1439 344 522 (11,399, 645) L759.01220
Eguity 19,508, 188,965 650 B 19,528 LUARED,TET 45617461
Gairing raila 149 45 3 L
3B FINANCIAL INSTRUMENTS
L FAIR VALUE OF ASSETS AND LIABILITIES
Accounting classification and fair value of finsncial nstruments
Financisl instruments nocansed subsequently on the onpeang tasis either af G value of smortized cost. The v ol sl 1 desenhes how the

clazses of fimnginl instnments nee mensured, snd how ingome and oxpenies. including fir value gang and lodies, are recogriired.
Fhee grosip ipasures {oar vilues wsing the Followang far yobue hierarchy thas reflects the significance of inpuss used in making the meaturement

Favel - 1

Finansial instrments that are measured im whole o ln pant by reference b phlishes] quetes m an active nuasket. A Brancial wmstrument iy regarded as guotcd 11 an active
masket i quosed prices ase readily and regulaly availabbe From an exchangs and thase prices represent sctual ansd regulory occmving market ransactions on an anm's
lengahs basis

Level = 2
Financial instrunsents that sre messiered ot fair value on a2 receming base. As maket quotes generally sre not readsly avaslalble or aceosablo for these securises, therr fur
valwe mensures are determmed using relevani infeemation generated by marken ranzactions involving comparable securitien.

Level - 3

WVal tech bt aagifa unmbscrvahle mjwia Thr!nuh.'p;w;rrndudnlﬂmulmllrhlmcﬂxuhﬂmwdmuﬁhﬂnmﬁmﬂqbﬂpdmmm:
ﬁuuﬂﬂuuﬂhﬂvﬂnmihﬂﬁlwlﬂwuuﬂmmdmmmuuﬂm This cmegary incl i thal me vaheed based on guoted prices for
stmilar mstrunsonts where sagnaficans unebservable sdjustments o assumsprions are required o reflecs differences berween the instraments,

The falkowing table shows the carying amountd and fir valued of fnancial aesetd and fimencial leabilities, inrJnl-ng Ehew levels i ibe Trin valug lnur.r:l-q.-. I dhown nusd

inchude faar value infi for financial nssets amd fmancial linbalities not meswred a8 fuir valse 1f the carmying smaunt is 8 ressonnble approximution of (air valos.

CRour

Axmi A0et Murch 2024 LT Fair Value Total

Level 1 Level 2 Lavel 3

Financial Assets measured Fair value Through Prafin

Iswegmont in Government Treasury Bills 13 5658500 B - - S0 00 B0

Imvestment in Govenment Treasury Hands 1] 53,032.143.01% - - 53132 143015

Tevvestrment in Linit Triest Funds It - 1,617,138 577 - 1017 136,577

Tenvpstiment m Chioted Shares I 1,073, 716,616 . 1OTETI6616

X T T VT A F ) [IXTIXITS

Financial Assets measured Fair valae Through Other Comprebensive Income

levesment in Ungueted Shares 17 - - -

Financial Assets measwred ot Amortised Cost

Secuinies Marchmed Under Hesale Agreemenas 1% - - - 1015.5901,.539

Facemseet with Bank {Term Depasiis) % : . . 192.0%7,.133

Trade and Diler Receivables 9 - B - 2 0600, Tha A0

Amourd Duoa from Relsied Enfitigs m = 2 - A
- - - _l_,lli‘iﬁ.lllm

Financial Liakilities nor Measured ar Fair Value

Securiics Sobd Under Repurchase Agreomenis 24 . - B 37,200,565, 190

Skort Term Loan h - - ATH A4 n03

Commercial Paper habilities 18 215425604

Trade amd Oiber Payabies a AHLI95M ]

: ALRIGATA4TH
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CAFITAL ALLIANCE HOLDINGS LIMITED
MOTES TO THE FINANCIAL STATEMENTS
AS AT 31 MARCH 2024

GROUE
A wt A0sd March 2023 Mulr Fair Valus Toial
Lavel 1 Laevel 2 Level 3
Fi ial Adsets d Fair value Through Frafin
Tvvestnsent 1 Oovermment Treassmy Hills [[1 .3184 B407TS - ™ 0 IE4 B40,TTS
Ivvestiaent in Coversment Tressuy Bombs |13 IR IRV EILETT * & 28,287.813,377
Invessment ia Umit Toust Funds 16 E VB4 349,00 - 184,349 669
Invesnsen im Chaoted Shanes 1% HLE16 A . . S8 16 460
AT TR A0 RIK 1 K4 349,669 - 37_._9{”%
Fi ind Asseis d Fair valwe Throwgh Dler Cemprelemsive Tncome
Ivvesznaent in Unipantod Shaes 17 - - TAGR0] T 021
- ¥ 1&1 ?JDJEI
Finamncial Assets micasured al Amortised Cosl
Securities Murchased Under Resale Agreements 18 - - - 372829607
Placement with Bank [Term Deposits) 18 - - . 403,505,422
Trade and (iber Recenahles 1% - . - 18,47, T2
Amound [ue from Relabed Eniilies bl - - ] 206, 307
Financial Liabilities not Messared a1 Fair Yalue
Secunnes Sold Under Bepurchase Agresments bl - . - o33 RED 37O
Shart Term Loan 2 - - - 335,000,000
Commercaal Fapers 2 . - - 1,728 836,524
Trade snd Other Payables I - - - 1,933, 500,666
- - - ﬂliﬂa
COMPANY
Asout 3 March 2024 Mo Fair Valus Tetal
Level | Lewel 2 Level 3
Financial Assets measnred Fair valoe Through Frafid
Irvesimens in LUnit Trust Funds 3 - J3B555TY - 343,855,579
Tmvestment i Quoted Shares 16 129,310,569 - - 129,510,869
IDS080 34535557 ST
Financial Asseis messured Fair value Through Other Comprehensive Income
Investment m Unguoted Shares 17 - . =
Financial Assets meannred ol Amortied Cosd
Trade and Cither Receivahles k] - - - 19,230,162
Amounl Due from Related Entities 0.1 . . - 144,733,651
Laumn given 1o Relaned Entilies 02 = - 2 -
= & = 164,63, 553
Financial Linhilities nat Messored i Fair Value
Shart Term Loan 1 . . i =
Coanamercial Pepers ). - - .
Amount Due 1o Related Entities % - - - 3,379,501
& 5 - 357,501
COMPANY
As mi Vi March 2023 Mude Fair Valise Total
Lével | Lewel Lawel 3
Financial Assets measwred Fair value Through Profin
Investmens m Unit Trust Funds I . 166,622 . 166,622
Investmens m Quoted Shares It 29.078.798 = . 29,075,798
25,078,798 166672 2 BN
Financial Augeti ed Fair value Through Dtber Compirehensive Income
Investment in Undquoted Sharcs 17 - - 7402021 7402 021
: : EXTTXIT L0011
Fi iml Assers el ol Amaortised Cost
Trade and Otber Recoivables 19 . . . 119757220
Amount Dug from Related Entities 0.1 . - . 70,130,954
Loan given to Retmed Emitie 0.2 - . - 1,025 143,836

2 K, = 1,718,002 01400
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NOTES TO THE FINANCIAL STATEMENTS
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Financial Liabilivies not Measured at Fair Value

Shen Term Luan 26 . - - 125 000, 000
Commercial Papers n ‘ . : 1,h23.524 458
Amount Due to Related Entiticn k1Y . ~ - 500, |90

= 5 3 1,007 12LRTH
Lewel |

The Compaty ines guised market prices aff Cobombog Siock Exchange (CSE) For faar vabuing of Shares.

Level 2
The Company uses the daily aversge goverment seourity rates issied by Pulstie Dot Departisent of Cestral Bank of S Lanks for Fair Valisng Government Secuntiss

Level 3
The Company usss Nt Assets Value bases in valueng Investment in Unquoted Shares

Fimancinl Instruments - Statement of Financial Pasition

GROLP COMPANY
md 2 024 023
Fimancial Assels MNote Hs. Hs Rs, Rs
Financial assets measured at Fair Valee Throogh Profit or Lass
Investment in Gevernment Treasury Bills (1 LRI 9184 840,775 " -
Investmvent in Govenment Treasury Bonds 113 E303L 145,015 IR IRTRINETT - .
Investmeent i Lnit Trsi Funds 13 1017,1 36,577 184 0 i MBS 5T it 632
Irvestmesnt in Chuoted Shares 14 1LOT3TI6.016 S0 466 120,510,840 20,078,798
GOERL 033014 37,5907 BA0 487 473,506,448 23410
Fimancial Azseis Measured at Fabr Value Thrawgh 001
Inveseaont i Lingquoted Sharg Invespmems (il - TAGLO2H - TANLO21
TAN2.020 - TAGL021
Financial Assets Measured ar Anvortesed Cost
Secunties Parchawe under Resale Apreements 4 1015501339 ITLAIEOT - -
Placemenl with Bank 15 143,067,155 AL ROS 422 - -
Tiade and ether receivabiles 1] L6040, THA 608 | MEA97. 726 19,330, 162 (FU R Lyl 1]
Loan given 1o Related Company nl . - - 1,023,143, 836
Amount due from related Entities 0.1 - 200051 144733691 20,130,984
N1, 753,100 2687139317 164,063 853 L2103, 040
04,699, T80, 16 60 151 52y 637430501 1 247679 451
Pom Financinl Assels
Lquipmem 13 140,545,834 BT.453.382 1,987,005 AT AGH
Imtangible asscts 3 149,708,614 157,002,206 A.787.820 3310.733
Right-of-use Assery 4 102,501,321 137,435,860 - =
Invemment i Submidiaries £ | - s 2,269,287 002 1,020 858 302
Imvestinent in Jaint Venture n . Ao A6 1 T8 = 00 0 Y
Incanne Tax Recoverable 133 . - B0656,087 G4 087
Advasces, Deposits Prepayments aind Onher Receivalies % J15009.717 69.295.673 56,763,150 BL391,055
Diefermed Tax Assets 1371 45612443 26,294,177 4,775,705 LATILARL
THLTT.A3 763683052 TME6I56.012 1195498268
Cash and cash equivalends 151 1130 500, 560 ASE I35 11,499,645 4941
Total Asscts 6,550, 754.407 41.824.446.258 wﬁ 249390, 140
GROUP COMPANY
mia b1 04 b1
Finamcial [iahilifies Ha Hi M R
CHher Fenmncial Liabilifies
Fre inl Linhaliy M dnd A med Ciost 16 S04, T8 357 A A9 125 903 - | BOE 524 GRE
Trade & Oiher Payabibes 17 A&7 1,566 1,142,083, 707 - -
Amouns Dae vo Relased Enities n - - 79500 FR600.190
J5B00 906,053 1009.500.000 3378500 1907, 124,578
Criher non finuncial liabifities
Lense Linbality 9 5012852 147 522 840 - -
Retimement Benelit Cibligations M 145.402,712 VO el 498 17,456,278 10,921,183
Incomne Tax Payvable 133 4,449, 148 894,753,082 - -
Cther Fayabiles 3014513475 THIA L6962 35649514 30.526,023
Dieferred Tax Liakiliny 37 150,298 1.439.563 - .
B, T80 555 JHS 1,935 817,120 53,0105, 5H) 41 BT BOK

Total Liabilities 47081465408 979,626,730 56,485,091 148972456
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11.3 ANNEXURE 3 - Interim Financial Statements for the period ended 31st December 2024

O CAL

CAPITAL ALLIANCE HOLDINGS LIMITED
CONSOLIDTED FINANCIAL STATEMENTS
FOR THE PERIOD ENDED
31ST DECEMBER 2024
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CAPITAL ALLIANCE HOLDINGS LIMITED

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

FOR THE PERIOD ENDED,

Income

Interest Income

Interest Expense

Net Interest Income/ (Expense)
Fee Based Income

Net Gains from Trading

Net Fair Value Gains/ (Losses) from Financial Assets at FVTPL

Direct Expenses

Other Income

Total Operating Income

Personnel Expenses

Depreciation & Amortization

Other Operating Expenses

Reversals of Impairment of Subsidiaries
Operating Profit

Share of Profit from Equity accounted Investee (Net of Tax)
Profit Before Income Tax

Income Tax (Expense)/ Reversal

Profit for the period

Profit attributable to:

Owners of the Company

Non-Controlling Interests

Profit for the period

Basic Earnings per Share (Rs.) - Before Split
Basic Earnings per Share (Rs.) - After Split

Figures in brackets indicate deductions.

Note

9.1

9.2

10

11

13

13

GROUP COMPANY
31st Dec 2024 31st Mar 2024 31st Dec 2024 31st Mar 2024
Rs. Rs. Rs. Rs.

(9 Months) (12 Months) (9 Months) (12 Months)
(Unaudited) (Audited) (Unaudited) (Audited)
13,288,426,518 33,049,264,571 4,857,318,495 2,291,999,162

6,793,114,270 10,741,758,453 12,908 76,988,878
(4,271,003,227) (6,759,307,512) (24,877,369) (176,518,025)

2,522,111,043 3,982,450,941 (24,864,461) (99,529,147)

1,928,711,983 2,291,380,619 6,227,359 3,913,143

4,920,972,001 19,060,617,107 64,959,474 19,512,068

(414,535,842) 882,129,474 7,452,395 9,021,051
(40,731,905) (68,752,133) - -

60,164,106 73,378,918 4,778,666,359 2,182,564,022

8,976,691,386 26,221,204,926 4,832,441,126 2,115,481,137

(1,216,417,394) (3,579,266,059) (43,374,923) (53,515,849)

(77,398,169) (103,487,344) (3,055,508) (7,147,301)

(1,754,917,253) (1,845,627,578) (7,757,182) (123,024,964)

- - 24,041,587 3,914,626
5,927,958,570 20,692,823,945 4,802,295,100 1,935,707,649

- 21,070,301 - -
5,927,958,570 20,713,894,246 4,802,295,100 1,935,707,649

(1,984,355,876) (6,622,920,742) 1,665,488 864,576

3,943,602,694 14,090,973,504 4,803,960,588 1,936,572,225

3,404,437,546 11,337,769,357 4,803,960,588 1,936,572,225

539,165,148 2,753,204,147 - -
3,943,602,694 14,090,973,504 4,803,960,588 1,936,572,225
26.67 103.97 37.64 17.76

1.78

2.51
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CAPITAL ALLIANCE HOLDINGS LIMITED
STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

FOR THE PERIOD ENDED,
GROUP COMPANY
31st Dec 2024 31st Mar 2024 31st Dec 2024 31st Mar 2024
Rs. Rs. Rs. Rs.
(9 Months) (12 Months) (9 Months) (12 Months)
(Unaudited) (Audited) (Unaudited) (Audited)

Profit for the period 3,943,602,694 14,090,973,504 4,803,960,588 1,936,572,225
Other Comprehensive Expense
Items that are or may be reclassified to Profit or Loss
Foreign currency translation differences of foreign operations (155,325,182) (201,223,460) - -
Items that will not be reclassified to Profit or Loss
Defined Benefit Plan - Actuarial Losses - (21,246,305) - (3,462,159)
Deferred Tax on Actuarial Losses - 6,051,625 - 1,038,648
Share of other comprehensive income from equity accounted
. - (314,812) - -
investees (net of tax)
Other Comprehensive Expense for the period (155,325,182) (216,732,952) - (2,423,511)
Total Comprehensive Income for the period 3,788,277,512 13,874,240,552 4,803,960,588 1,934,148,714
Total Comprehensive Income attributable to:
Owners of the Company 3,310,835,154 11,195,271,631 4,803,960,588 1,934,148,714
Non-Controlling Interests 477,442,358 2,678,968,921 - -
Total Comprehensive Income for the period 3,788,277,512 13,874,240,552 4,803,960,588 1,934,148,714

Figures in brackets indicate deductions.
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CAPITAL ALLIANCE HOLDINGS LIMITED

STATEMENT OF FINANCIAL POSITION
AS AT

ASSETS

Cash and Cash Equivalents

Financial Assets Measured at FVTPL
Financial Assets Measured at Amortised Cost
Trade and Other Receivables
Amounts Due from Related Entities
Investment in Subsidiaries

Intangible Assets

Right-of-use Assets

Property, Plant and Equipment
Deferred Tax Assets

Income Tax Receivable

Total Assets

EQUITY AND LIABILITIES

Liabilities

Bank Overdrafts

Financial Liabilities Measured at Amortised Cost
Trade and Other Payables

Income Tax Payable

Amounts Due to Related Entities

Lease Liability

Deferred Tax Liability

Retirement Benefit Obligations

Total Liabilities

Equity

Stated Capital

Special Risk Reserve

Retained Earnings

Foreign Currency Translation Reserve

Equity attributable to owners of the Company

Non-Controlling Interests
Total Equity
Total Liabilities and Equity

Net Assets Value per Share (Rs.) - Before Split

Net Assets Value Per Share (Rs.) - After Share Split

Director

24th January 2025
Colombo

GROUP COMPANY
2024 2024 2024 2024
31-Dec 31-Mar 31-Dec 31-Mar
Rs. Rs. Rs. Rs.
(Unaudited) (Audited) (Unaudited) (Audited)
516,088,431 1,136,890,360 5,485,700 11,399,645
103,350,215,615 60,881,033,014 1,007,375,117 473,366,448
5,482,309,287 1,157,988,494 - -
4,482,184,004 2,975,864,325 2,598,081,990 76,093,412
- - 177,200,939 144,733,691
- - 2,293,328,689 2,269,287,082
152,590,365 149,708,614 2,396,592 3,787,829
60,047,128 102,801,321 - -
132,817,513 140,845,336 322,736 1,987,009
53,403,367 45,622,443 6,441,193 4,775,705
12,697,790 - 9,656,037 9,656,037
114,242,353,500 66,590,754,407 6,100,288,993 2,995,086,858
909,377,040 - 33,872,168 -
88,163,260,344 37,914,225,387 327,344,808 -
2,769,245,108 3,912,195,041 19,358,163 35,649,314
1,838,702,835 4,992,449,148 - -
- - - 3,379,501
70,338,511 115,012,852 - -
- 180,298 - -
161,241,952 148,402,712 19,339,067 17,456,276
93,912,165,791 47,082,465,438 399,914,206 56,485,091
2,532,798,096 2,532,798,096 2,532,798,096 2,532,798,096
2,696,078,924 2,316,818,030 - -
12,795,512,111 11,808,827,473 3,167,576,691 405,803,671
(161,108,890) (67,506,497) - -
17,863,280,241 16,590,937,102 5,700,374,787 2,938,601,767
2,466,907,468 2,917,351,867 - -
20,330,187,709 19,508,288,969 5,700,374,787 2,938,601,767
114,242,353,500 66,590,754,407 6,100,288,993 2,995,086,858
139.95 129.99 44.66 23.02
9.33 - 2.98 -
Sgd.
Director
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CAPITAL ALLIANCE HOLDINGS LIMITED
STATEMENT OF CHANGES IN EQUITY
FOR THE PERIOD ENDED,

GROUP
Attributable to owners of the Company
Foreign Non- Total
Stated Fair Value currency Special Risk Retained Total Controlling Equity
Translation
Capital Reserve reserve Reserve Earnings Interests
Rs. Rs. Rs. Rs. Rs. Rs. Rs. Rs.
Balance as at 01% April 2023 223,231,471 20,033,695 61,298,454 927,499,681 3,962,188,781 5,194,252,082 1,650,567,446 6,844,819,528
Shares issued during the year 2,309,566,625 - - - - 2,309,566,625 - 2,309,566,625
Disposal of equity accounted Investee during the year - (15,391,863) - - (31,725,380) (47,117,243) - (47,117,243)
Total comprehensive income for the year
Profit for the year - - - - 11,337,769,357  11,337,769,357 2,753,204,147 14,090,973,504
Other comprehensive Income for the year - (314,812)  (128,804,951) - (13,377,963) (142,497,726) (74,235,226) (216,732,952)
Total comprehensive Income - (314,812)  (128,804,951) - 11,324,391,394 11,195,271,631 2,678,968,921 13,874,240,552
Transferred To the Special Risk Reserve - - - 1,389.318,349  (1,389,318,349) - - -
Reclassification of Fair Value Reserve - (4,327,020) - - 4,327,020 - - -
Dividend paid during the year - - - - (1,850,731,034)  (1,850,731,034) (506,887,187) (2,357.618,221)
Transactions with Equity Holders
Adjustment due to changes in Holding - - - - (210,304,959) (210,304,959) 210,304,959 -
Investment in Subsidiary - - (1,312,585,481) (1,312,585,481)
Issues of Shares (Pending Allotment) - - 196,983,208 196,983,208
Total transactions with owners of the Company B - - B (210,304,959) (210,304,959) (905,297,314) (1,115,602,273)
Balance as at 31* March 2024 2,532,798,096 - (67,506,497)  2,316,818,030  11,808,827,473  16,590,937,102 2,917,351,867 19,508,288,969
Balance as at 01* April 2024 2,532,798,096 - (67.506,497)  2,316,818,030  11,808,827.473  16,590,937,102 2,917,351,867 19,508,288,969
Total comprehensive income for the period
Profit for the period - - - - 3.404.437,546 3.404.437,546 539,165,148 3,943,602,694
Other comprehensive Income for the period - - (93,602,393) - - (93,602,392) (61,722,790) (155,325,182)
Total comprehensive Income - - (93,602,393) - 3,404,437,546 3,310,835,154 477,442,358 3,788,277,512
Transferred To the Special Risk Reserve - - - 379,260,894 (379,260,894) - - -
Dividend paid during the period - - - - (2,042,187,568)  (2,042,187,568) (924,191,203) (2,966,378,771)
Transactions with Equity Holders
Adjustment due to changes in Holding - - - - 3,695,554 3,695,554 (3,695,554) -
Total transactions with owners of the Company - - - - 3,695,554 3,695,554 (3,695,554) -
Balance as at 31st December 2024 2,532,798,096 - (161,108,890) 2,696,078,924  12,795,512,111 17,863,280,241 2,466,907,468 20,330,187,709

Figures in brackets indicate deductions.
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CAPITAL ALLIANCE HOLDINGS LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE PERIOD ENDED,

COMPANY

Balance as at 01* April 2023

Shares issued during the year
Total comprehensive income for the year

Profit for the year
Other comprehensive Expenses for the year

Total Comprehensive Income
Reclassification of Fair Value Reserve

Dividend Paid during the year
Balance as at 31st March 2024

Balance as at 01° April 2024

Total comprehensive income for the period
Profit for the period

Other comprehensive Income for the period
Total Comprehensive Income

Dividend Paid during the period

Balance as at 31st December 2024

Figures in brackets indicate deductions.

Stated Fair Value Retained Total
Capital Reserve Earnings
Rs. Rs. Rs. Rs.
223,231,471 4,327,020 318,058,971 545,617,462
2,309,566,625 - - 2,309,566,625

- - 1,936,572,225 1,936,572,225
- - (2,423,511) (2,423,511)
- - 1,934,148,714 1,934,148,714
- (4,327,020) 4,327,020 -

(1,850,731,034)

(1,850,731,034)

2,532,798,096 - 405,803,671 2,938,601,767
2,532,798,096 - 405,803,671 2,938,601,767
- - 4,803,960,588 4,803,960,588

- - 4,803,960,588 4,803,960,588
(2,042,187,568)  (2,042,187,568)

2,532,798,096 - 3,167,576,691 5,700,374,787
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CAPITAL ALLIANCE HOLDINGS LIMITED

STATEMENT OF CASH FLOW GROUP COMPANY
FOR THE PERIOD ENDED 31st Dec 2024 31st Mar 2024 31st Dec 2024 31st Mar 2024
Rs. Rs. Rs. Rs.
(9 Months) (12 Months) (9 Months) (12 Months)
(Unaudited) (Audited) (Unaudited) (Audited)

CASH FLOWS FROM OPERATING ACTIVITIES

Profit before Income Tax Expense 5,927,958,570 20,713,894,246 4,802,295,100 1,935,707,649
Adjustments For,
Depreciation of Property Plant & Equipment 36,538,593 42,760,936 1,664,272 4,830,451
Amortization of Intangible Assets 6,632,049 12,148,195 1,391,236 2,316,850
Provision for Retiring Gratuity 18,064,867 34,507,409 1,195,292 3,072,932
(Gain)/ Loss on Disposals of Property Plant & Equipment and Intangible Assets (19,526,000) 4,896,303 (19,500,000) 502,337
Disposal Loss on Sale of Subsidiary Shares - - - 49,205,312
Disposal Gain on Sale of Associate - - - (47,434,000)
Share of profit of equity accounted investee (net of tax) - (21,072,246) - -
Impairment of Investment in Subsidiaries - - (24,041,587) (3,914,626)
Provision for impairment of trade receivables 648,119 12,758,179 2,871,374 (467,296)
Write off Investment in Unquoted Shares - 7,402,021 - 7,402,021
Provision for Investment in Unquoted Shares - 20,872,440 - 20,872,440
Depreciation of ROU Assets 34,227,527 48,578,212 - -
Finance Cost on ROU Assets 5,562,056 11,349,707 - -
Net Fair Value (Gains)/Losses from Financial Assets at FVTPL 414,535,842 (882,129,474) (7,452,395) (9,021,051)
Net Capital (Gain)/ Losses on sale Investment in Shares 8,101,953 8,987,090 (8,915,098) (263,868)
Net Capital Gains on Investment in Unit Trusts (231,719,036) (58,943,785) (56,044,376) (19,248,200)
Net Capital Gains on Treasury Bills, and Bonds (4,697,354,918) (19,010,660,412) - -
Dividend Income (35,898,631) (21,296,934) (4,758,409,084) (2,181,988,248)
Interest Income (6,793,114,270)  (10,741,758,453) (12,908) (76,988,878)
Interest Expense 4,265,441,171 6,747,957,805 24,877,369 176,518,025
Operating Loss before Changes in Operating Activities (1,059,902,108) (3,069,748,761) (40,080,805) (138,898,150)
(Increase) / Decrease in Securities Purchase under Resale Agreements (4,316,740,287) (643,071,732) - -
(Increase) / Decrease in Government securities measured at FEVTPL (36,917,949,200) (1,170,065,235) - -
(Increase) / Decrease in Trade and Other Receivables (1,506,967,798) (812,929,433) (2,524,859,952) 125,522,159
(Increase) / Decrease in Amounts Due from Related Entities - 2,006,562 (32,454,340) (74,602,707)
Increase / (Decrease) in Securities Sold Under Repurchase Agreements 41,735,494,753 7,386,675,801 - -
Increase / (Decrease) in Amounts Due to Related Entities - - (3,379,501) (95,220,689)
Increase / (Decrease) in Trade & Other Payables (1,142,262,432) 1,978,694,372 (15,603,650) 4,722,693
(3,208,327,072) 3,671,561,574 (2,616,378,248) (178,476,694)
Tax Paid (5,159,175,018) (2,534,075,531) - -
Gratuity Paid (5,913,125) (12,015,500) - -
Net cash Generated from /(Used in) Operating Activities (8,373,415,215) 1,125,470,543 (2,616,378,248) (178,476,694)

CASH FLOWS FROM INVESTING ACTIVITIES

Net Investment in Shares 212,774,565 (1,095,383,289) 45,393,785 (96,467,408)
Loan given to related party - - - 1,023,143,836
Proceeds from Disposal of Associate - 107,434,000 - 107,434,000
Investment in Subsidiaries - (1,115,602,273) (20) (1,312,585,481)
Sale Proceeds from Disposal of Property, Plant & Equipment 19,526,000 - 19,500,000 -
Acquisition of Property, Plant and Equipment (34,127,244) (103,250,834) - (358,000)
Acquisition of Software (14,066,192) (14,833,280) - (1,386,283)
Proceeds from Disposal of Subsidiary - - - 27,906,215
Investment in Financial Assets Measured at FVOCI - (20,872,440) - (20,872,440)
Net Investment in withdrawal of Placement with Banks - 261,718,267 - -
Net (Investment)/ Redemption in Unit Trust Funds (629,504,317) (765,476,051) (506,990,585) (319,120,501)
Dividend Received 35,898,631 21,296,934 4,758,409,084 2,181,988,248
Interest Income Received 6,157,466,274 10,741,758,453 - 76,988,878
Net cash Generated from Investing Activities 5,747,967,717 8,016,789,487 4,316,312,264 1,666,671,064

CASH FLOWS FROM FINANCING ACTIVITIES

Net Issue /(settlement) of Commercial Papers 5,000,000,000 (1,697,209,787) - (1,683,524,688)
Net issue/ (settlement) of Term Loans 3,300,000,000 140,000,000 325,000,000 (125,000,000)
Interest Paid (4,051,900,967) (6,560,924,335) (22,532,561) (176,518,025)
Lease rental Paid (40,239,824) (57,235,986) - -
Shares Issued - 2,309,566,625 - 2,309,566,625
Dividend Paid (2,966,378,771) (2,357,618,221) (2,042,187,568) (1,850,731,034)
Net cash Generated from / (Used in) Financing Activities 1,241,480,438 (8,223,421,704) (1,739,720,129) (1,526,207,122)
Net increase/ (decrease) in Cash and Cash equivalents (1,383,967,060) 918,838,326 (39,786,113) (38,012,752)
Cash and Cash equivalents at the beginning of the year 1,136,890,360 458,381,381 11,399,645 49,412,397
Effect of movement in exchange rates (146,211,909) (240,329,347) - -
Cash and Cash equivalents at the end of the period (393,288,609) 1,136,890,360 (28,386,468) 11,399,645

Figures in brackets indicate deductions.
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CAPITAL ALLIANCE HOLDINGS LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31T DECEMBER 2024

1. REPORTING ENTITY

The Capital Alliance Holdings Limited is a Limited Liability Company incorporated and domiciled in Sri
Lanka under the Companies Act No. 7 of 2007. The Registered Office of the Company is situated at Level
-5, "Millennium House", No. 46/58, Nawam Mawatha, Colombo 2 where the principal business is carried
out.

The Consolidated Financial Statements of Capital Alliance Holdings Limited for the period ended 31
December 2024 comprises those of the Company (Parent company), its Subsidiaries (together referred to
as the ‘Group”).

1.1. Date of incorporation and commencement of commercial operations

The Company was incorporated on 25" March 2003 and commenced its commercial operations on 7 April
2003.

2. Principal activities and nature of operations

2.1.1. The principal activities of the Company

The Principal Activities of the Company continued to be engaging in investment activities and management
of subsidiaries.

2.1.2. The principal activities of subsidiaries are as follows;

Name of the Subsidiary/Joint Venture Principal Activities
Capital Alliance PLC (Formerly Capital Alliance | The Principal Activities of the Capital Alliance
Limited) PLC are dealing in Government Securities and

corporate debt securities.

Capital Alliance Partners Limited The Principal Activities of the Capital Alliance
Partners Limited are dealing in Corporate
Finance and fee-based activities.

Capital Alliance Securities (Pvt) Limited The Principal Activity of the Capital Alliance
Securities (Pvt) Limited is Stock Brokering.
Capital Alliance Investments Limited The Principal Activities of the Capital Alliance

Investments Limited are managing Unit Trust
Funds and Private Wealth Management.

Finnovation (Pvt) Limited The Principal Activity of the Finnovation (Pvt)
Limited is providing IT services to Related
Companies.

FipBox (Pvt) Limited The Principal Activity of the FipBox (Pvt) Ltd is

to promote digitalized transactions for
investment related products.

CAL Investment Consultancy FZ LLC (Formerly | The Principal Activity of the Company is

CAL Investment Holdings Limited) investment holding and investment consultancy.

CAL Bangladesh Limited The Principal Activity of the Company is
provision of Consultancy services.

CAL Securities Limited The Principal Activity of the Company is Stock
Brokering.

CAL Investments Limited The Principal Activity of the Company is full-

fledged Marchant bank activities.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31T DECEMBER 2024

2.2 Principal activities and nature of operations (Contd...)

2.2.1 The principal activities of the Company (Contd...)

| 1751

Fixed Income Investment I (Private) Limited The Principal Activity of the Company is
investment holding.

Fixed Income Investment II (Private) Limited The Principal Activity of the Company is
investment holding.

Fixed Income Investment III (Private) Limited The Principal Activity of the Company is

investment holding.

Fixed Income Investment V (Private) Limited | The Principal Activity of the Company is
(Formerly CAL Property Fund (Private) Limited) investment holding.

3. BASIS OF PREPARATION

These interim financial statements have been prepared in accordance with LKAS 34 “Interim Financial
Reporting”. They do not include all the information required for a complete set of SLFRS/LKAS financial
statements. However, selected explanatory notes are included to explain the events and transactions that are
significant to an understanding of the changes in the Group and Company’s financial positions and
performances since the last annual financial statements as at and for the year ended 31 March 2024.

The significant judgments made by management in applying the Group’s accounting policies and the key
sources of estimation uncertainty were the same as those applied to the audited financial statements for the
year ended 31st March 2024.

4. Functional and Presentation Currency

Items included in these financial statements are measured using the currency of the primary economic
environment in which the Company operates (the Functional Currency), which is the Sri Lankan Rupees.

The financial statements of the Group are presented in Sri Lankan Rupees (LKR) which is the functional
currency of the Group entities other than for the companies listed below where the functional currency is
either based on the country of incorporation of the respective Company or elements that could influence in
determining its functional currency.

Company Country of Incorporation Functional Currency

CAL Investment Consultancy FZ LLC

(Formerly CAL Investment Holdings United Arab Emirates (UAE) UsSD
Limited)

CAL Bangladesh Limited Bangladesh BDT
CAL Securities Limited Bangladesh BDT

CAL Investments Limited Bangladesh BDT
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CAPITAL ALLIANCE HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED,

5 INCOME

Interest Income (Note 6)

Fee Based Income (Note 8)

Net Gains From Trading (Note 9.1)

Net Gain/(Loss) From Financial Assets at FVTPL ( Note 9.2)
Other Income (Note 11)

6 INTEREST INCOME

Financial Assets measured at FVTPL
Interest on Treasury Bills
Interest on Treasury Bonds

Financial Assets measured at Amortised Cost

Interest on Securities Purchased under Resale Agreements
Interest on Related Party Loans

Interest on Deposits with Banks

Interest Income on Loans to Corporates

Interest income on credit extended to clients and early settlements

7  INTEREST EXPENSE

Interest on Securities Sold Under Repurchase Agreements
Interest expense from Bank loans

Interest on Commercial Papers

Finance Cost- Lease

Bank Charges - Overdraft

8 FEE BASED INCOME

Placement Fee Income
Management Fee

Other Fee Based Income
Brokerage Fee

Consultancy & Advisory Fee

9  GAINS AND LOSSES ARISE FROM FINANCIAL ASSETS

9.1 Net Gains From Trading

Net Capital Gain on Treasury Bills

Net Capital Gain on Treasury Bonds

Net Capital Gain on Investment in Unit Trusts

Net Capital Gain/(Loss) on sale Investment in Shares

9.2 Net Gain/ (Loss) From Financial Assets at FVTPL

Remeasurement Gain/(Loss) on Government Securities
Remeasurement Gain/ (Loss) on Shares
Remeasurement Gain on Unit Trusts

GROUP COMPANY
31st Dec 2024 31st Mar 2024 31st Dec 2024 31st Mar 2024
Rs. Rs. Rs. Rs.
(9 Months) (12 Months) (9 Months) (12 Months)
(Unaudited) (Audited) (Unaudited) (Audited)
6,793,114,270  10,741,758,453 12,908 76,988,878
1,928,711,983 2,291,380,619 6,227,359 3,913,143
4,920,972,001  19,060,617,107 64,959,474 19,512,068
(414,535,842) 882,129,474 7,452,395 9,021,051
60,164,106 73,378,918 4,778,666,359 2,182,564,022
13,288,426,518  33,049,264,571 4,857,318,495  2,291,999,162
832,429,728 1,242,672,969 - -
5,495,575,342 9,180,310,714 - -
6,328,005,070  10,422,983,683 - -
275,491,147 84,240,007 - 23,078,246
- - 12,908 53,738,029
16,949,518 26,763,410 - -

- 172,603 - 172,603
172,668,535 207,598,750 - -
465,109,200 318,774,770 12,908 76,988,878

6,793,114,270  10,741,758,453 12,908 76,988,878
4,027,519,492 6,469,811,101 - -
165,922,174 81,217,173 22,801,297 36,012,440
51,360,880 183,798,867 - 130,729,936
5,562,056 11,349,707 - N
20,638,625 13,130,664 2,076,072 9,775,649
4,271,003,227 6,759,307,512 24,877,369 176,518,025
158,022,641 171,435,452 1,864,309 750,000
1,066,023,571 1,496,135,062 - -
49,322,666 53,936,251 4,363,050 -
557,967,906 510,032,966 - -
97,375,199 59,840,888 - 3,163,143
1,928,711,983 2,291,380,619 6,227,359 3,913,143
21,189,915 228,094,739 - -
4,676,165,003  18,782,565,673 - -
231,719,036 58,943,785 56,044,376 19,248,200
(8,101,953) (8,987,090) 8,915,098 263,868
4,920,972,001  19,060,617,107 64,959,474 19,512,068
(710,710,351) 936,779,822 - -
274,713,732 (63,017,421) (2,234,790) 3,700,795
21,460,777 8,367,073 9,687,185 5,320,256
(414,535,842) 882,129,474 7,452,395 9,021,051
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FOR THE PERIOD ENDED, 31st Dec 2024 31st Mar 2024 31st Dec 2024 31st Mar 2024
Rs. Rs. Rs. Rs.
(9 Months) (12 Months) (9 Months) (12 Months)
(Unaudited) (Audited) (Unaudited) (Audited)
10 DIRECT EXPENSES
Brokerage Commission 28,729,282 33,074,086 - -
Other Direct Expenses 12,002,623 35,678,047 - -
40,731,905 68,752,133 - -
11 OTHER INCOME
Dividend Income 35,898,631 21,296,934 4,758,409,084 2,181,988,248
Interest income - Staff Loans 791,896 1,861,932 626,623 1,790,189
Sundry Income 3,947,579 7,682,355 130,652 1,059,234
Disposal Gain on Sale of Associate - 47,434,000 - 47,434,000
Disposal Loss on Sale of Subsidiary - - - (49,205,312)
SSZZ/S (Loss) on disposal of Property Plant and Equipment and Intangible 19,526,000 (4.896.303) 19,500,000 (502,337)
60,164,106 73,378,918 4,778,666,359 2,182,564,022
12 INCOME TAX EXPENSE/ (REVERSAL)
GROUP COMPANY
12.1 Income tax recognised in Profit or Loss 31st Dec 2024 31st Mar 2024 31st Dec 2024 31st Mar 2024
Rs. Rs. Rs. Rs.
(9 Months) (12 Months) (9 Months) (12 Months)
(Unaudited) (Audited) (Unaudited) (Audited)
Current Taxation 1,991,250,616 6,655,262,806 - -
Over provision - (17,719,009) - -
1,991,250,616 6,637,543,797 - -
Deferred Tax Reversal
Reversal of Deferred Taxation (6,894,740) (14,623,055) (1,665,488) (864,576)
(6,894,740) (14,623,055) (1,665,488) (864,576)
Total Income Tax Recognised in the Statement of Profit or Loss 1,984,355,876 6,622,920,742 (1,665,488) (864,576)
12.2 Amount Recognised in the Statement of Other Comprehensive Income
Actuarial Loss Arising from Retirement Benefit Obligations - (21,246,305) - (3,462,159)
Deferred Tax on Actuarial Loss - 6,051,625 - 1,038,648
- (15,194,680) - (2,423,511)
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CAPITAL ALLIANCE HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED,

13

BASIC EARNINGS PER SHARE

The Earnings Per Share is computed on the profit for the period attributable to equity holders of the Parent Company divided by the weighted
average number of ordinary shares outstanding.

GROUP COMPANY
31st Dec 2024 31st Mar 2024 31st Dec 2024 31st Mar 2024
Rs. Rs. Rs. Rs.

(9 Months) (12 Months) (9 Months) (12 Months)

(Unaudited) (Audited) (Unaudited) (Audited)
Profit attributable to Equity Holders of the Company 3,404,437,546 11,337,769,357 4,803,960,588 1,936,572,225
Weighted average number of Ordinary Shares 127,636,623 109,045,753 127,636,623 109,045,753
Basic Earnings per share - (Rs.) - Before Split 26.67 103.97 37.64 17.76
Basic Earnings per share - (Rs.) - After Split 1.78 N/A 2.51 N/A

Total number of shares outstanding as at 31st December 2024 - (Before the share split) - 127,636,623 (31st March 2024 - 127,636,623).
Total number of Shares outstanding as at 3 1st December 2024 after the share split was 1,914,549,345.

The approval received to the sub division of the Company's shares to 15 new shares for each shares outstanding. The share split was done on
23rd December 2024. The Audited figures for the year ended 31st March 2024 have not been re-stated.

13.1 Diluted Earnings Per Share

There were no potentially dilutive ordinary shares outstanding at anytime during the year, hence diluted earnings per share is equal to the Basic
Earnings Per Share.
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Copies of the Application Form can be obtained free of charge from the following collection points.
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MANAGERS TO THE OFFER

COMPANY

REGISTRARS TO THE OFFER

Capital Alliance Partners Limited
Level 2, “Millennium House”,
46/58, Nawam Mawatha,
Colombo 02

Tel: +94 11 2317777

Fax:+94 11 2317788

Capital Alliance Holdings Limited
Level 2, “Millennium House”,
46/58, Nawam Mawatha,

S S P Corporate Services (Private)
Limited
101, Inner Flower Road,

Colombo 02

Tel: +94 11 2317777
Fax:+94 11 2317788

Colombo 03.
Tel: +94 11 257 3894
Fax: +94 11 257 3609

TRADING PARTICIPANTS OF THE COLOMBO STOCK EXCHANGE

NDB Securities (Private) Ltd.
Level 2, NDB Capital Building,

Tel: +94 11 2 131 000
Fax: +94 11 2314 181
E-mail: mail@ndbs.lk

No. 135, Bauddhaloka Mawatha, Colombo 4.

Somerville Stockbrokers (Pvt) Ltd.

No. 470/95,1/7, Bauddhaloka Mawatha,
Colombo 7.

Tel: +94 11 2 502 858 / +94 .12 502 862
Fax: +94 11 2 502 852

E-mail: contact@somerville.lk

ACS Capital (Pvt) Ltd

No. 44, Guildford Crescent,
Colombo 07.

Tel: +94 11 7898302
E-mail - info@acscapital.lk

John Keells Stock Brokers (Pvt) Ltd.
No. 186, Vauxhall Street, Colombo 2.
Tel: +94 11 2 306 250

Fax:+94 11 2 342 068

E-mail: jkstock@keells.com

Asha Securities Limited.
No.60, 5th Lane, Colombo 3.
Tel: +94 11 2429100
Fax:+94 112429199

E-mail: asl@ashasecurities.net

HNB Stockbrokers (Pvt) Ltd.

No. 53, Dharmapala Mawatha, Colombo 03.
Tel: +94 11 2 206 206

Fax:+94 112206298 /9

E-mail: sales@hnbstockbrokers.lk

J B Securities (Pvt) Ltd.
No. 150, St. Joseph Street,
Colombo 14.

Tel: +94 11 2 490 900
Fax:+94 11 2430070
E-mail: jos@jb.lk

Lanka Securities (Pvt) Ltd

3rd Floor,” M2M Veranda Offices”,

No.34, WA.D. Ramanayeke Mawatha, Colombo 2
Tel: +94 114706 757 / 494 11 2 554 942
Fax:+94 114706 767

E-mail: info@lankasec.com

Asia Securities (Pvt) Ltd.

4th Floor, Lee Hedges Tower,
No. 349, Galle Road, Colombo 3
Tel: +94 11 7 722 000

Fax:+94 11 258 4864

E-mail: inquiries@asiasecurities.lk

Capital Trust Securities (Pvt) Ltd.

No, 42, Mohamed Macan Markar Mawatha,
Colombo 3.

Tel: +94 112174174/ +94 11 2174175
Fax:+94 112174173

E-mail: inquiries@capitaltrust.lk
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S CSecurities (Pvt) Ltd.

5th Floor, No. 268, Alwis Place, Colombo 3.
Tel: 494114711000/ 4+94 114711 001
Fax: +94 11 2 394 405

E-mail: itdivision@sampathsecurities.lk

CT CLSA Securities (Pvt) Ltd.

4-14, Majestic City, 10, Station Road, Colombo-4.
Tel: 494 11 2552 290-4

Fax:+94 11 2 552 289

E-mail: info@ctclsa.lk

Capital Alliance Securities (Pvt) Ltd.

Level 2, "Millennium House”, 46/58 Nawam Mawatha,
Colombo 2.

Tel: 494112317777

Fax:+94 1123177 88

E-mail: info@cal.lk

Richard Pieris Securities (Pvt) Ltd.

No.310, High Level Road, Nawinna, Maharagama Tel:
+94 11431 0500

Fax:+94 11 280 2385

Email: communication@rpsecurities.com

First Guardian Equities (Pvt) Ltd.

32nd Floor, East Tower, World Trade Centre,
Colombo 1.

Tel: +94 11 5 884 400 (Hunting)

Fax:+94 11 5 884 401

E-mail: info@fge.lk

Enterprise Ceylon Capital (Private) Limited.

2nd Floor-4B, Liberty Plaza, 250, R. A. De Mel Mawatha,
Colombo 3

Tel: 494 11 244 5644, 11 230 1861/2

Fax: -

E-mailinfo@ecc.lk

LOLC Securities Limited

No. 481, T.B.Jayah Mawatha, Colombo 10.
Tel: +94 11 588 9889

Fax: +94 11 266 2883

E-Mail: info@lolcsecurities.com

Softlogic Stockbrokers (Pvt) Ltd

Level 16, One Galle Face Tower, Colombo 02.
Tel: +94 11 7 277 000

Fax:+94 117277 099

Email: ssh.inquiry@softlogic.lk

First Capital Equities (Pvt) Ltd.
Level 12, Vallible Property Building,
No. 480, Galle Road,

Colombo 03.

Tel: 494 11 2 L23 901

E-Mail: equity@firstcapital.lk

Bartleet Religare Securities (Pvt) Ltd.

Level “G", “Bartleet House”, No. 65, Braybrooke Place,
Colombo 2.

Tel: +94 11 5 220 200

Fax:+94 11 2 434 985

E-mail: info@bartleetstock.com

Almas Equities (Pvt) Ltd

Westin Tower, 5th Level, No 2 - 4/1,
Lake Drive, Colombo 8

Tel : +94 707 144 551

Fax:+94 11 2673 908

E-Mail: info@almassequirities.com

Nestor stock Brokers (Pvt) Ltd.

No. 428, 2/7, R.A. De Mel Mawatha, Colombo 3
Tel: +94 11475 8813

Fax:+94 11 2550100

E-mail: info@ nestorstockbrokers.lk

ACAP Stock Brokers {Pvt) Ltd

No. 46/46, Greenlanka Building,

6th Floor, Nawam Mawatha, Colombo 02
Tel: +94 117 564 000

Fax: +94 112 331 756

E-Mail: info@acapstockbrokers.lk

Ambeon Securities (Pvt) Ltd.

2nd Floor, No. 10, Gothami Road,
Colombo 08

Tel: +94 11 5328 200/ 494 11 5328 100
Fax:+94 115328177

E-mail: info@ambeonsecurities.lk
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Bank of Ceylon
Head Office

11th Floor, 04, Bank of Ceylon Mawatha, Colombo 01.

Tel: +94 112 204064

The Hong Kong and Shanghai Banking
Corporation Limited

24, Sir Baron Jayathilake Mawatha, Colombo 01.
Tel: 011 2325435,011 2446 591,011 2446 303

Citi Bank, N A

65 C, Dharmapala Mawatha.
P. 0. Box 888, Colombo 07.
Tel: +94 114 794728

People’s Bank
Head Office - Treasury, 5th Floor,

Sir Chittampalam A. Gardiner Mawatha, Colombo 02.

Tel: 0112206782

Commercial Bank of Ceylon PLC
Commercial House

21, Bristol Street, P.O. Box 853, Colombo 01.
Tel: 011 2445 010-15

Public Bank Berhad
340, R A De Mel Mawatha, Colombo 03.
Tel: 011 2576 289,011 7 290 200-7

Deutsche Bank AG
P.0O.Box 314, 86, Galle Road, Colombo 03.
Tel: 0112447062 /0112438057

Standard Chartered Bank
37, York Street, P. O. Box 112, Colombo 01.
Tel: +94 112 480450

Hatton National Bank PLC
HNB Towers, 479, T. B. Jayah Mawatha, Colombo 10.
Tel: +94 112 661 762

Sampath Bank PLC
110, Sir James Peiris Mawatha, Colombo 02.
Tel: +94 115 331458, +94 114 730662

Union Bank of Colombo PLC
64, Galle Road, Colombo 03.
Tel: +94 112 374205

State Bank of India
16, Sir Baron Jayathilake Mawatha, Colombo 01.
Tel: +94 114 622350

Nations Trust Bank PLC

256, Sri Ramanathan Mawatha,
Colombo 15

Tel: +94 114 313131

Seylan Bank PLC

Level 8, Ceylinco Seylan Towers,
90, Galle Road, Colombo 03.
Tel:0114701812,0114 701819

Pan Asia Banking Corporation PLC
Head Office

450, Galle Road, Colombo 03.

Tel: 011 2 565 565
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11.6 ANNEXURE 6 - Independent valuation Report

Deloitte.

Capital Alliance

Holdings Limited

Equity valuation report

December 2024
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